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Donations Given 
Smith Campaign 
Listed at Hearing 


Witness Tells Senators Twe | 
Utilities Men Besides Mr. 
Insull Contributed to 
Primary Expenses. 


Marshal Relates Plan 
For Hiring of Deputies 















He Asked for Authority to 
Swear in Thousand to Pre- 
vent Election Frauds 
in Illinois. 


Says 





[By Telegraph.] 


Federal Building, Chicago, July 30.— 
® Besides Samuel Insull, president of the 
Commonwealth Edison Company of Chi- 


cago, two other men interested in public 
utilities contributed to the campaign of 
Col. Frank L. Smith, chairman of the 
Illinois Commercé Commission and suc- 
cessful candidate for the Republican sena- 
torial nomination in the primary in April. 

Allen F. Moore, campaign manager for 
Colonel Smith, testified today before the 
Senatorial Investigating Committee that 
Clement Studebaker, Jr., and Ira C. Cop- 
ley, of Aurora, Ill., gave a total of $45,000. 
Mr. Insull has testified that he gave $125,- 
000 to the Smith campaign. 

Mr. Studebaker is one of the purchasers 
of the Central Illinois Utilities, formerly 
owned by Senator William B. McKinley. 
lie gave two $10,000 contributions. Mr. 
Copley is chairman of the board of West- 
ern United Gas and Electric Company and 
the Western United Corporation, a hold- 
ing company. He gave one gift of $10,000 
and another for $15,000. 

After Mr. Moore’s testimony, given after 
he had been recalled by Senator Reed 
(Dem.), of . Missouri, the committee chair- 
man, the committee adjourned until Tues- 
day. Senator Reed said he had an ap- 
pointment in Missouri and Senator La 


get back to Wisconsin to do some more 
campaigning in the primary fight under 
way there. When the committee meets 
Tuesday, it expects to have Mr. Insull 
« back on the stand for further questioning. 

The testimony of Mr. Moore, with Sen- 
ator Reed questioning, follows: 

Q. Mr. Moore, when you were on the 
stand before you gave us the names,of 
certain contributors to the Smith cam- 
paign fund, but at that time you expressed 
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[Continued on Page 2, Col. 2.] 


New York Central 


Submits Lease Plan 





Rental of Big Four, Michigan Cen- 
tral, and C., K. & S. Lines 
Step Toward Merger. 





AS in the direction of 
complete consolidation of the New York 


Central 


a further step 


Central System, the New York 


Railroad applied July 30 to the Interstate 
Commerce Commission for authority under 
paragraph 2 of section 5 of the Transporta- 
tion Act to acquire control by lease for 99 
years of lines now part of its system by 
stock contorl—the Cleveland, Cincinnati, 
Chicago & St. Louis Railway, the Michi- 
gan Central Railroad and the Chicago, 
Kalamazoo & Saginaw Railway, together 
with their subsidiaries. 

Through the proposed leases, the appli- 
cation said ‘‘economies will be effected and 
increased efficiency and improved service 
will result in the administration and” opera- 
tion of the said lines of railroad.” 

Proposals For Leasing. 

The proposed leases are to include the 
railroads and properties controlled and 
operated by the C. C. C. & St. L., (com- 

Ww» monly known as the Big Four) through 
4 lease or otherwise, and including the Cin- 
cinnati, Northern Railroad and the Evans- 

ville, Indianapolis & Terre Haute Railway, 
which are proposed to be leased to it; 

also the Peoria & Eastern Railway and 
the Kankakee & Seneca Railroad, which 

are proposed to be transferred to the New 

York Central for operation in conformity 

to the Big Four’s contracts; 


roads controlled and operated by the 
t Michigan Central through lease or other- 
wise. 


The Big Four operates 2,398 miles, the 











ALL STATEMENTS Herein Are GIVEN ON 
OrricrAL AUTHORITY ONLY AND WITHOUT 
CoMMENT BY THE UNITED States DaILy 


w echtagtén, D. C., 


Follette, of Wisconsin, said he wanted to | 


also the rail- ; 


> Cincinnati Northern 244 miles, the Evans- 
> ville, Indianapolis and Terre Haute 146 
- miles, the Michigan Central 1,862 miles and 
a the Chicago, Kalamazoo and Sagniaw 46 
t miles. 
ft According to the application, the New 
1 York Central owns 84,681 shares of the 
e preferred stock of the Big Four, of a par 
e value of $8,468,100, which is 84.694 per 
d cent of the total preferred stock outstand- 
iw * TS 
1. (Continued on Page 9, Col. 4.] 
1: “We ° 
Millions Voted for Education 
By Citizens of South-Carolina 
0 Figures compiled by the Bureau of Edu- 
cation of the Department of the Interior 
rT indicate, the Bureau says, that of about | 
h) $13,000,000 expended for public education 





of 
se 


in South Carolina. last year, nearly $10,- 
000,000 was voted in special elections by 
the people 











Government Over paid 


$12,000,000 a 
commission hi 
and owed the 
the Government. 


as $10,679,- 
has already received in 
the form of advance and partial payments 
a recent decision, the 
1 
| 


-“ase Matter March 4, 


Under the Act of March 3, 


| 
Railroad, Is Finding 


I. C. C. Issues Corrected Certificate 


of Federal Guaranty to 
Northern Pacific. 


The Interstate Commerce Commission on 
- 


July 30 announced that it had issued to the 


Secretary fof the Treasury a_ corrected 
certificate stating the amount of the 
guaranty to the Northern Pacific Rail- 


way for the six-month period following the 
termination of the Federal control of the 
railroads, in accordance with the provisions 


of the Transportation Act, 
758.27. 


The company 


in 
d that it had been overpaid 
amount 


of the excess to 


The commission also found the amount 


due the Big Fork & International Falls 
Railway, a subsidiary, 
the amount due the Billings & Central 
Montana was $4,118; and that the amount 
due the Minnesota & International Rail- 
way was $192,117. 


to be $30,527, that 





Spanish Government Favors 


American Office Equipment 





In a semi-official note reproduced in a 


recent issue of a Spanish publication, the 
Spanish Government recommends the use 
of American office equipment, not only in 
the administrative offices of the govern- 
ment, but also in all modern offic es, states 
& report to the Department of Commerce 
from Commercial Attache Charles H. Cun- 
ningham at Madrid. 


This announcement especially recom- 


mends bookkeeping machines “which econ- 
omize effort on the part of all concerned.” 


1926, at the Post 
1879, 


Storm Warning 


| Forecaster Weightman States 


cently 
sued by the United States Weather Bureau 
Well in advance of the hurricane winds, it 


was announced July 30 by the Forecast 
Division of the bureau. 
Every interest was given ample notice 


and. at no place were the warnings more 
specific than for Nassau, 
vised 24 to 36 hours ahead that the hurri- 
cane would strike near there, it was stated. 

According to Forecaster R. 
man, 


the Leeward Islands, July 22, and an 
average of about 70 to 80 reports of its 
movement were received by radio from 


vessels every 
northwestward. 


easier to keep track of the tropical hurri- 
canes which originate in the West Indies 
at this time of the year. 
reports twice a day by cable, telegraph and 
wireless from the regular Weather 
reau 
throughout 
South Atlantic 
regularly reports twice a day from numer- 
ous vessels. 


Practically 





Issued, Asserts 
Weather Bureau 


Nassau Was ‘Kdvieed of 
Hurricane 36. Hours 
in Advance. 


perfect warnings of the re- 


destructive tropical storm were is- 


which was ad- 


H. Weight- 
the hurricane was picked up beyond 


12 hours during its progress 


Radio, he explained, has made it much 


Beside receiving 


Bu- 
stations and observers’ scattered 
the West Indies, Gulf and 
Coast, the bureau receives 


EEE 


When indications of a storm are received | 


special requests are sent to the coopera- 


on the part of all concerned.” | [Continued on Page 4, Column 4.] 





he United 


Presenting ‘the Only Daily Record of the Official 
Executive and Judicial Branches of the Governnient 


WASHINGTON, SATURDAY, JULY 31, 1926. 














Fraction of Cent Halts 
Cut in Rubber Output 


Rules Amended 
For Converting 
War Insurance 


Reinstatement to Be Allowed 
Until July '2,.1927, Order 
of Veterans’ Bureau 
Says. 


received by the Department of Commerce \ 
July 30, from Commeréial Attache Cooper Yearly renewable ‘insurance (war-time 
at London. When trading closed July 30 | insurance) grante@ in accordance with .the 





London Price on Last Day of 
Quarter Just Above Mark 
Set by Government. 





° 
British plans to curtail by 20 per cent 


the supplies of British eéntrolHed rubber, 
if the weekly 





price fell below an average 
of 42 cents per pound in.the three months 
ending July 30, have failed by 


of a 


a fraction 


cent, according’=to cabled. advices | 





the London Rubiier Wixchange, the War’ Risk Insurance: Act, as amended, 
price stood at 42.02 cenit ‘the cable stated, | ™4y be continued in- “force untti July 2, 
It was the declared Porpose of the Brit- | 192% by the payment of- premiums as they 
become due, and may be converted, rein- 
ish government to ree a oe: stated, or reinstated and converted, on 
ply of rubber under thé Stevenson Act, if | or aria that date; Brigadier General 
the price fell below ¥- eénts... There can Rrank T. Hines, Director of the Veterans’ 
now be no restriction fr three months; but,} Byreaw:-declared in ‘an order -issued- July 
if the price falls below’ 42 cents the next gq. An yearly renewable term insurance, 
quarter restriction may be anticipated: the order stated, shall cease on July 
Most of the crude rubber imported into | 1997, 
United States comes . from British According to the Director’s order, yearly 
The value of 1925 impo Was | renewable term insurance will not be per- 
compared with “$174,231/000 mitted to lapse for nonpayment of premi- 


on 


> 
oe 


the 
sources. 
$429,705,000, 
in 1924. 
July, when $1.23 cents per pound was 


sured is in active service with the U. S. 
asked. There has been a fair steady de- 


Army, Navy, Marine Corps or Coast Guard, 
and premium therefor, the order continued, 


Acts of-the Legislative, 






Subscription By Mail: 
$15.00 Per Year. 


Plan More Complete 
Re eport on Grain Stocks 


New Weekly Service to be Inaugu- | 
rated August 2, Department of 


Agriculture Announces. 









‘Ailes in 
Is Still 


Official Siiilaaneani fee 
President Says There Is} 
Likelihood of Change / 

~~" in Near Butare, 





Announcement of a new Government 
report on grain stocks, designed to give 





more complete figures of grain on hand 
than heretofore, was made at the Depart- 













ment of Agriculture July 30. 
The department states the report will 
be issued in the United States on Monday}, 
August 2, and each Monday thereafter. 
The reports will contain more. complete 
statistics of the commercial stocky, of... 
grain in store in the / United Statespth A 


have been available heretofore, itis stated. | 
Stocks to be reported are those in public 


elevators or warehouses, and such stains 
in private elevators or W arehouses as. are 
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Permit of Department of . State 
No Longer Required on — 
'. Sulphuric Acid and > 

Airplanes. seth 


(By Teétegraph.] mil 

Executive Offices, Paul’ Smith's, N. ¥., 

| July  30—Reports’ that this Government. | 

is about to Tift. the embargo on the ship- — 

ment of arms into Mexico are without 

foundation, the © official spokesman for: 
President Coolidge declared here today. 

From time to time the matter has been 

under discission between the President 








The figures will apply to the stocks at 
the_close of business Friday of each pre- 
ceding week, with the’ exception of two or 
three markets at which the cutoff for 
certain reasons must-be at close of busi- 
ness Saturday. 





cline in the price since that time. 





German and Belgian Envoys 
Sign Air Traffic, Agreement | 


ig, 





The German and Belgian Ambassadors 
at Paris have signed an agreement between 
the Germain Reich and Belgium respecting 
air traffic, says a report to the Depart- 
ment of Commerce. On May 26, the. air 


line Berlin-Essen-Cologme-Paris was opened 


in both directions by “the German Luf- 
thansa and the Farman: Gesellschaft. 


has been authorized to be deducted from 
the insured’s active service pay as in the 
Army, or where the insured has executed 
in the. Navy, 
| satine Corps and Coast Guard, except as 


The peak price Was regonee a‘ during the grace period while the in- 


{a allotment. of pay as 


provided further in the order. 
The full text of Director Hines’ 


‘follows: 


Regulation No. 145. 
Stibject: 





[Continued on Pagé 12, Column.1.] 


order 


Regulation governing the lapse, 
cancellation, reinstatement and conversion 


Exports of Farming 





A new 


States was established during the 


still considered to be im trade channels. 
$62,705,949. 





Index-Summary of All News Contained in Today's Issue 





. 

Agriculture 

Difficulty experienced in finding blight 
resistant chestnut to replace Americal 
chestnut in production of timber and 
food. Page 5, Col. 6 

Department of Agriculture announces 
new~weekly report on grain stocks will 
be begun, Monday, August 2. 

Page 1, Col. 6 

Memorial to Oliver Hudson Kelley, 
founder of National Grange, dedicated in 
Rock Creek Cemetery, Washington. 

Page 5, Col. 6 

Department of Agriculture says oppor- 
tunity exists for development of British 
market for peaches...... Page 5, Col. 3 

Regulations issued concerning the 
coloring of imported alfalfa and clover 
seeds Page 5, Cok 3 

Department of Agriculture issues circu- 
lar, for free distribution, on proper feed- 
ing of salt to livestock....Page 5, Col. 2 

Continuation of report on land grant 
colleges together with national survey of 
PeMUARE TOG. «...-..655 6645-5. Page 3, Col. 4 

Department of Agriculture prefects de- 
vice to convert corn into sugar in 10 
Page 4, Col. 2 

Peanut industry shows gain of 11.8 per 
cent over 1923 Page 5, Col. 4 

Weekly review of world trade develop- 


SORIA POPE Pe rea ge Page 8, Col. 2 
Increase reported in Hungarian wheat 
Oe sik dak Seen as we Page 5, Col. 7 
Farmers said to be abandoning one 
crop system. ......... Page 6, Col. 6 


Farm acreage has decreased 1,900,000 
acres in last five years.....Page 5, Col. 1 


Automotive Industry 


Weekly review of world trade develop- 


MONEE tc eon Ora atk ede Page 8, Col. 2 
See “Postal Service.” 

Aviation 
Tenth International Aeronautical Ex- 


position to be held in Paris in Decem- 
ber. Page 4, Col. 5 
Export licenses no longer required for 
shipment of sulphuric acid and commer- 
cial airplanes to Mexico...Page 1, Col. 7 
German and Belgian envoys sign air- 
craft agreement........... Page 1, Col. 4 
President believes commercial aviation 
will develop. Page 1, Col. 7 


Banking 


Interstate Commerce Commission re- 
port blames failure of Denver & Rio 
Grande and Western Pacific railroads to 
over ambition and poor management of 
directors of Gould system. 

Page 9, Col. 2 

New York Central applies for author- 
ity to absorb the Big Four, Michigan 
Central and Chicago, Kalamazoo & Sagi- 
naw Railways... .Page 1, Col. 1 

Federal Intermediate Credit Banks re 
port total of $73,944,825.65 in direct loans 
and rediscounts on hand as of July 24. 

@Page 9, Col. 5 

Change in Dutch securities market at- 
tributed to lower money rates. 

Page 9, Col. 5 

Weekly review of world trade develop- 
ment .... Page 8, Col. 2 

Changes announced in National Bank 
system .Page 8, Col. 7 

Daily statement of ‘the United States 
Treasury. . Page 9, Col. 7 

See “Railroads.” 


Books and Publications 
Publications issued by the United States 


Government Page 12, Col. 5 


Chemicals 


Iixport licenses no longer required for 
shipment of sulphuric acid and commer- 
cial airplanes to Mexico...Page 1, Col. 7 


Statistics reported on British labor 
situation, showing a loss of 7,966,000 
work days in 1925 Page 3, Col. 5 

British mining industry bill would prp- 
vide machinery for amalgamation of coal 
companies Page 2, Col. 5 

Weekly review of world trade devel- 


GE sic cc ris.c a 05sec eh Page 8, Col. 2 
Commerce and Trade 
Weekly review of world trade shows 


bank circulation and advances to state 
set new record in France; German con- 
ditions are still depressed; improvement 
noted in Argentina; growing confidence 
in Peru Page 8, Col. 2 
Tariff Commission sets August 25 as 
final date for filing of briefs in granite 
production costs investigation. | 
Page 8, Col. 1 
New record in exports of farm im- 
plements established for fiscal year. 
Page 1, Gol. 

See “Mines and Minerals.” 


United. States Forest "Service studies 


expense of raising tug sunk .at its bie 


tracks in New England with view fo es- | through employe’s negligence. 


tablishing experimental forest. ey 






Head of the Philippi 
in Washington to conf 


Furniture 
Spanish government recommends use 

of American office equipment. 
Page 1, Col. 2 


Government Personnel 


Charles S. Wilson, American Minister 
to Bulgaria, on leave of absence. 

Page 2, Col. 5 

Orders issued to the personnel of the 


Navy Department........ Page 12, Col. 7 
Daily decisions of the Accounting 
eee Page 12, Col. 4 


Orders issued to the personnel of the 
War Department Page 12, Col. 5 


Hardware 


Page 4, Col-3 Weekly review of world trade develop- 
See ‘‘Agyiculture.” WARNE os. 6 6 .Page 8, Col. 2 
Congress Hi ighways ys 


Manager of Frank L. Smith’s senato- 
rial primary campaign testifies, at Senate 
Committee inquiry, that two _ public 
utilities executives in addition to Samuel 
Insull contributed’ funds. ..Page 1, Col. 1 


Construction 
Weekly review of world trade develop- 
WOO reise so hyo seasha wee Page 8, Col. 2 


Weekly review of world trade develop- 
ment .Page 8, Col. 2 


Copper 

Continuation of address by copper 
company superintendent on safety pre- 
cautions and diminishing industrial acci- 


Weekly review of world trade develop- 
I eda cits ts owe rens Page 8, Col. 2 
Plans approved for construction of 
seven bridges Page 8, Col. 1 


Home Economics 


Commerce reports shows almost every 


tric iron, but native servants do not®use 


Mas tok sae e ..Page 4, Col. 2 
Survey of cost of living by Depart- 
ment of Labor shows 77.8 per cent in- 


crease over figures of 1913. 
Page Col FT 
Need of economic training in the home 
made the subject of discussion by’ Chief 


2 
eo, 


WI kale eos <r Page 3, Col .2 | of Home Economics Service.Page 2, Col. 1 
- e Weekly review of world trade develop- 
Cor pol ations MO cg nes ss oats Page 8, Col. 2 


Circuit Court upholds right of citizens 
of one State incorporating company in 
another State to come within jurisdiction 
of Federal Court Page il, Cal 2 

Circuit Court holds action not remov- 
able in dismissing plea in suit for negli- 
OMRON fas eich et Page .11, Coil. 1 


Cotton 


Weekly review of world trade develop- 


_ ! eres cae ee eye Page 8, Col. 2 
Customs 

See~ ‘Publishers."’ “Retail Trade.” 
“Textiles.” 
Education 


People of South Carolina in special 
elections in 1925 voted nearly $10,000,000 
for public education. ..Page 1, Col. 1 


Electrical Industry 


Production of manganese mine in State 
of Washington suggests other valuable 
deposits will be found in same territory) 

Page 4, Col. 6 

Commerce reports show almost every 
housewife in South Africa owns an elec- 
+g iron, but native servants do not use 
Page 4, Col, 2 


F oreign Affairs 


Official spokesman says embargo on 
shipment of arms to Mexico is not likely 
to be modified in near future. 

Page 1, 


Col. 7 


Forestry 
United States Forest Service reports 
yn result of investigation of regeneration 
»f spruce for pulpwood on cut-over ‘ands. 
Page 5, Col. 2 






Indian A fairs 


See “Public Lands.” 


Insurance 
Board of Tax Appeals decides loans 
made on insurance policies are not de- 
ductible as claims against estate of de- 
cedent in computing estate tax. 
Page 6, Col. 5 
Sick-benefit funds in Sweden regulated 
and subsidized by State ..Page 3, Col. 1 


Inland Waterways 


dams in Arkansas, Georgia and Alabama 
Rivers.... Page 4, Col. 1 


Tron and Steel 


Production of manganese mine in State 
of Washington suggests other\ valuable 
leposits will be found in same territory. 

Page 4, Col. 

Weekly geview of world trade develop- 

ment Page 8, Col. 2 


Judiciary 

Full ‘text of decision enjoining Secre- 
tary of Interior from further proceed- 
ings to invalidate title of Standard Oil 
Co., of California, to oil lease in Elk 
Hills naval reserve 

Circuit Court upholds right of citizens 
of one State incorporating company in 


5 


of Federal Court. Page 11, Col. 2 
Circuit Court approves denial of bail 
to convicted men where appeal on writ 

of error present frivolous argument. 
Page 11, Col, 7 


Circuit Court holds railroad liable for 


e 4 Col. 7 ie 


housewife in South Africa owns an elec-~ 


Allotments made for care of locks and | 


Laat datine suits 





another State to come within jurisdiction | 


| 








, Page 11, Cot,” 6 

Circuit Court holds action not remov- 
able in- dismissing ples, ‘in.suit for negli- 
gence. yaw’ “Page 11; Col, 1 
file¢ inthe various 
Page 11, Col. 4 


whee phi 


edurts. 


Labor 


Continuation of address by copper com- 
pany superintendent on safety precau- 
tions and diminishing industrial acci- 
dents Page 3, Col. 2 


British 


Statistics reported on labor 


situation, showing a loss of 7,966,000 
work days in 1925....... -Page 3, Col. 5 

Weekly review of world trade develop- 
MOUNB =. 5p Piatan wipints Giese helo Page 8, Col. 2 


Lumber 


Difficulty expé@rienced in finding blight 


resistant chestnut to replace American 
chestnut in production of timber and 
food. ’age 5, Col. 6 

Weekly review of world trade develop- 
WG 5c cea cca as gas Page 8, Col. 2 


Leather 


Weekly review of world trade develop- 
ment Page 8, Col. 2 


Manufacturers 


Department of Commerce reports re- 
sults achieved in adoption of Simplified 
Practices in eliminating waste in Amer- 
ican industry and cites wide interest in 
plan shown jn foreign countries. 

Page 9, Col. 1 


Continuation of address by copper com- 


pany superintendent on safety precau- 
tions and diminishing industrial  acci- 
GORE: pa cates en ack Page 3, Col. 2 


Department of Commerce reports 
manufacturing production in June equal 
to May and in excess of June, 1925. 

Page 8, Col. 7 

Mexico stills holds export embargo on 

MAUMBIMIORR 45k. ess. ..Page 1, Col. 7% 


Milling 


Schedules reducing grain freight rates 
from Gulf ports to Kansas City are held 
not justifiable Page Col. 4 


Mines and Minerals 


Production of manganese mine in State 
of Washington suggests other valuable 
jeposits will be found in same territory. 

Page 4, Col. 6 


National Defense 


Full text of decision enjoining 
tary Interior from further proceed- 
ings to invalidate title of Standard Oil 
Company of California to oil lease in 
Elk Hills naval reserve Page 10 

Secretary of the Navy approves and 
transmits to Department of Justice, final 
report on the loss of the submarine S-51, 
collision with steamship City 
of Rome Page 4, Col. 1 

Navy Department designates receiving 
ships and barracks fer 50 court-martial 
..-Page 4, Col. 1 

Assistant Secretary for Aviation to 
make inspections of ‘army aviation fields. 

Page 3, Col. 1 

Navy contracts for gasoline 
engines and radio equipment. 

Page 4, Col. 4 
appointed officers of Supply 
.Page 4, Col. 4 
dirigible. 

Page 4, Col. 1 

War Department permits brothers 
reunite in same company. Page 4, Col. 
“Government Personnel.” 


- 
‘, 


Secre- 


of 


sunk in 


prisoners........ 


awards 


Recently 
Corps to be examined soon 
Repairs completed 


on. navy 


See 





Oil 

Full text of decision enjoining Secre- 
tary..of . Interior from further proceed- 
ings, to “ipvaitdate title of Standard Oil 
Company Califernia, to oil Jease in 
Elk Bi vat reserve, hee eva se Page 10: 

Weekly review of w vorld trade develop- 
ment Page 8, Col. 2 


Packers 


Weekly review of world trade ——- 


ROE cos asa eva coke Page 8, Col. 2 
Patents 

List of patent suits filed in the various 
CHAE 55655 StS OO Page 11, Col. 4 


Postal Service 


Senders of C. O. D. parcels into Mex- 
ico asked to mark amount to be col- 
lected in the currency of the country. 

Page 12, Col. 7 

Bids to be received for gasoline mane. 


Page 12, Col. 2 
Public Health 


Public Health Service learns eggs of 
certain type of British mosquito will re- 


tain vitality after being kept out of 
water for year. ...... Page 4, Col. 7 

Public Health Service makes report on 
measles, typhoid fever, smallpox, in- 
fluenza, scarlet fever and _ dipthtria 
GOVIITAIGB oe cs occas Page 2, Col. 7 


Public Lands 


Department of Interior offers Wilmot 
Target Range, abandoned military reser- 
vation in Arizona, for sale at public auc- 
tion Page 5, Col. 7 

Regulations issued governing the estab- 
lishment of town sites on Indian and 
Eskimo lands in Alaska..Page 12, Col. 2 

General Land Office issues regulations’ 
in accordance with Presidents Crow 





cal 
churia Railway Company. 
| 


Indian Proclamation Page’ 5. Col. 5 
Continuation of report on land grant 


| colleges together with national survey of 


WORUTUNIG CHEE oh ov 4 k. 


Public Utilities 


Page 3, Col. 4 


South Manchurian Electric Company, 
incorporated in Tokyo, takes over electri- 
works department of South Man- 
.Page 8, Col. 7 
Chief of Power Resources Division of 
Geological\Survey says majority of fuei 
used in Public Utility Power Plants is 
wasted Page 9, Col. 5 
Shippers urge delay in regulation of 
motor truck traffic pending better un- 
derstanding 


of conditions. 

Page 9, Col. 7 
Weekly review of world trade develop- 

ment Page 8, Col. 2 


Publishers 


Customs Court upholds penalty on un- 
marked calendars Page 6, Col. 1 


Radio 
Secretary 
tion at way 


Hoover expresses gratifica- 
broadcasting stations are 
governing themselves Page 4, Col. 3 
Navy awards contracts for gasoline 
engines and radio equipment. 
Page 4, Col. 4 
broadcasting license issued to 
Thornton, of Ketchikon, Alaska. 
Page 4, Col. 7 
Weekly review of world trade develop- 
Page 8, Col. 2 


Radio 
Roy R. 


TOO. i645 555:4 x Saba koe 


| Railroads 


Revenues and expenses of Western 
Maryland, Wabash, Lehigh Valley, and 
rt Delaware, Lackawanna and Western 


| (CoNTINUED ON Pace 3.) 


Implements Set Record 


record for foreign’ shipments of 
agricultural implements from. the United 


months ending with June, the Agricultural 
Implements Division of the Department of 
Commerce observed in announcing that ex- 
ports during tle fiscal year amounted to 
$90,029,469. This*was a gain of 43 per cent 
over tite figure for the preceding year— 




















SSS SS SSS SSS SSS SSS SS 


| 
r 


| and aerial experience is still too new to be 





























and Secretary of State’ Kellogg, It was 
stated, but no conclusions have been 
reached nor, it was added, are any ar 
in the near future. 

Denial likewise’ was made of reports that 
Secretary Mellon, of the’ Treasury Depart- “ 
ment, who is now in Europe, is undertak- ‘ 
ing secret negotiations with foreign pow- 
ers looking to modification of existing: debit 
settlements. Mr. Mellon, the spokesman & 
said, has no authority to do anything of we 
this nature. He is in Euro) ngpe on a pieape ae 
ure trip only, it was: stated, 4 

Whatever powers. he had‘as hetieiindy, ot. 
the World War Debt Funding gece: 8 
have virtually expired, it was stated, as 
there are left before the commission: only 
wae small ‘settlements, including. that _ 
with Greece, and one mohater which, — 
‘hap bech Graigied a #-7ele me Mike 


Export licenses ate: ho ladies ; BC 
for the shipment of. ae ice 
commercial airplanes to” 








’ As Ex-Service Man 


Comptroller General ‘Denies Ben- 
efits of Legislation to All 
on Retired List. 


The Navy Department announced, July 
30, it had been advised of a decision by the 
Comptroller General, addressed to the Di- 
rector of: the Veterans’ Bureau, holding 
that the benefit of recent legislation en- 
acted for World War and other veterans 
cannot be extended to officers or enlisted 
men on the retired list of the Army and 
Navy, as they have not been finally dis- 
charged from the service. 

The decision, which, it is stated at the 
Navy Department, affects a large number 
of veterans, is referred to in the following 
statement issued by the Navy Department: 

“A decision of the Comptroller General 
of July 22, 1926, to the Director of the 
Veterans Bureau, says the benefit of re- 
cent legislation enacted for the benefit of 
veterans of the World War and Spanish 
War cannot be extended to officers or 
enlisted on the retired list of Army and 
Navy for the reason that they have not 
been finally discharged from the military 
or naval servive. The decision holds that 
the word ‘veterans’ used in the law relates 





only to those who ‘have been fully 
separated from the military or naval 
service. 


This decision precludes retired personnel 
of these services from receiving transporta- 
tion from their home to a hospital for 
treatment, and continues the practice of 
charging such personnel for subsistence 
while in the Government hospitals for 
treatment. Under the legislation veterans 
are entitled to transportation from their 
homes to the Government hospitals and 
to be furnished subsistence Without ex- 
pense to themselves. 


President Sure Commercial 


Aviation Will Develop 


[By Telegraph.] 

Executive Offices, Paul Smith’s, N. Y., 
July 30.—President Coolidge has,great con- 
fidence in the future of aviation as a com- 
mercial adjunct to transportation, his offi- 
cial spokesman declared here today. ‘The 
recent visit at the summer White House 
of Edsel Ford, son of the auto manufac- 
turer, who with his father, is conducting 
comprehensive experiments into commer- 
cial aeronautics, did much to confirm this 
faith. 

The Ford experiences thus far with 
their transport air lines and their experi- 
mental planes appear to demonstrate 
there will be a considerable commercial 
development in the United States, Mr, 
Coolidge feels. He foresees a transporta- 
tion system by air capable of carrying 
both merchandise and passengers. ‘In this, 
however, he does not expect that land 
carriers will be supplanted. Coal for in- 
stance and similar bulky commodities, the 
‘President thinks can best and most eco- 
nomically be moved only overland, 

It is still too early to make definite pre- 
dictions the White House spokesman said. 
Everything depends upon development 


regarded yet as much more than a wid@ 
field of exploration 


Be "Needed: in ‘tag 
Says Miss Baylor 


Official of Board of Vocational 
Education Describes 
Projects Recently 
Undertaken. 


‘Citing Henry Ford to the effect that 
€ rease in industrial production was 
ially due to disturbed conditions in the 
hme, Miss Adelaide S. Baylor, chief of 
Yhe home economics service of the Fed- 
Wal Board of Vocational Education, 
stressed the need of home economic in- 
StPuction in a statement recently made 
public. 
‘) “It is not a difficult matter,” said Miss 
Baylor, “to discover when the home life 
Suffers because of material deficiencies, 
but it is a difficult matter to think in 
straight lines and put up on a scientific ac- 
complishable basis the somewhat intan- 
Bible deficiencies that affect the morale of 
family life and which are farther reaching 
today in their disastrous effects on the 
home than the physical needs. 

+4) Home Ties Loosened. 

“Modern life, with its industrial and 

eommercial undertakings, constantly tends 
‘to differentiate within the home rather 
than unify. Little more than a genera- 
tion ago, practically all the raw materials 
avere produced in the home and such 
modifications of these materials as were 
Recessary to render them fit for family 
consumption. Today, with the introduc- 
tion of machinery and other means for 
protection on a large scale, these activi- 
ties have been removed from the home 
with the consequent result that members 
of the household are carried with them 
into wage-earning pursuits. 
« “When the father and his son worked 
side by side on the same enterprise their 
interests and goals were so similar that the 
relationship tie was seldom severed. The 
Same thing was true of the girl and her 
mother, who together discharged the many 
responsibilities that had to do with living 
in the home. 


“But material advancement has devel- 
oped néw conditions that have carried the 
boy and the girl out into wage-earning 
Pursuits and created goals and interests 
very dissimilar to those of the father and 
mother. 


“What is needed today more than any- 
thing else is a reintegration of family life 
in which each member of the family be- 
tomes cognizant of and interested in and 
ready to help promote the goal and inter- 
ests of other members of the family no 
matter how different in kind and degree 
from his own. 


“We need less talking and more actual 
teaching, in*terms of the relation of the 
individual's habits of life to a family 
dietary, family clothing budget, family 
shelter, family income, family expendi- 
tures, family recreation, and the family 
life as a whole.” 

“Miss Baylor described several projects 
which are being undertaken throughout 
the country in vocational departments and 
schools for the expressed purpose of 
“bringing about this greatly needed inte- 
gration through the interest of one mem- 
ber of the family in the and activ- 
ities of the other, and especially in the 
responsibilities and needs of the family as 
a whole.” 

One of these projects is 
Miss Baylor as foliows: 

“In a community in which 
are very poor and poorly equipped, es- 
pecial emphasis in the clothing classes 
Was put on the proper care of the family 
clothing Wardrobes, decent hanging 
Space, and arrangements for hangers have 
been worked out in all of the homes of 
the students except two. In each case 
the closets improvised con 
Structions 


needs 


described by 


the homes 


are really 

“This resulted in very noticeable changes 
in the wearing apparel of the boys in the 
schools. Two of the girls prepared a talk 
and presented it in assembly, a talk which 
was well boys and from 
which some noticeable iniprovements were 
gained. They hoping to develop some 
self-pride in a community 
to be most needed 


received by the 
are 
where that seems 

“One freshman 
“in a vocational 
in the home of 
semi-invalid. younger 

“She plans and prepares all meals except 
Iuncheon on school days. she 
does the washing, all the sew- 
ing for the three of them 

“They have just added a bedroom to the 
house and she has taken charge of decorat- 
ing it and making the curtains and other 
linen, etc fall 
served tomatoes, apricots 
and of currant jelly.” 
Ford Quoted. 


Miss Bay 
the 


girl 
class, is 


said, 
sekeeper 


who isa 


lor 
hou 
her 
She 


grandmother, 


has one sister. 


On Saturday 


ironing and 


Since last she has pre 


apples, 
made 


pears, 

glasses 
Henry 

Miss Baylor stated 
ganizations are taking 
in the importance good life 

“Henry Ford,” she said, ‘‘considers that 
the conditions in the home, especially with 
regard family relationships, have 
large an influence as an) conditions, 
on the in his en- 
terprise the work 
done. 

“An educational representative 
Henry Ford's corporation once said 
whenever the amount character 
production from any one of the employes 
deteriorated, an envoy was at once sent 
to the home to discover what was the 
matter. It sometinmses was ascertained 
that the wife was ill or that the meals 
were poor, that there boarders 
or lodgers in the family the detriment 
of family life, or that the general rela- 
tienships in the home were unfriendly 
something had occurred in the morning 
that had created il! feeling. 

“At that time, and I have no reason to 
believe it has been discontinued, Mr. Ford 
ave as much attention to the attempt to 
improve home conditions in order 
the largest 
ion in 


31 


that industrial 
increasing interest 


or- 


of home 


to as 
other 
amounts of production 


and the character of 


from 
that 


or of the 


or were 


to 


measure of success to produc 


his factories as he did to the fac- 


men for employment.” 


| would file his statement 


| a little time for 


| may 





or | 





to bring | 


| of 
feties themselves and to direct training of | 


YS 


eee 


THE UNITED STATES DAILY: SATURDAY, JULY 31, 1926. * 


Primary 


“Colonel Smith in Illinois Pres 


Witness at Senate Comm ittee Investigation Gives 
List of Contributors. 


[Continued from Page 1.] 


disinclination to give all. We feel obliged 
for you to give us the names of all. 


Asks Confidence Be Respected. 


A. Mr. Chairman, I did ask that the 
confidence of these men be respected. 
Some of these men have asked me not 
to reveal their confidences as contributors 
to this fund. You asked me to consult 
with my principal. He said if I received 
any money confidentially I must use my 
own judgment as to revealing their names. 
Colonel Smith asked me not to obligate 
him in any way. If I have done. so 
it has been a political mistake. Eugene 
Pike gave me $1,000; Julius Johnson 
gave me $500; Schuyler, $2,500; Nick Ko- 
chavias, representing Greek merchants of 
Chicago, $1,000, or about that, in small 
contributions; former Judge Stransky, 
$400 or $500—I think it was $500, but I’m 
not sure. John Knight, $50; a man by the 
name of Mueller contributed %50, which 
was returned to him for expenses in his 
own town of Peoria. Mr. Clement Stude- 
baker came to me and said he was inter- 
ested in his friend Smith. Later he gave 
me $10,000; subsequently he said he'd give 
$10,000 more, which he qd. Congressman 
Ira C. Copley, of Aurora, gave $10,000. 
Later in the campaign he gave me an ad- 
ditional $15,000. Those, gentlemen, bring 
up the expenditures to the total I gave 
you the other day. 


Q. And this statement is from the best 
sources of information you can give. 
A. Yes sir. 


Q. I don't know whether I asked you 
the other day or not about money that 
might have been raised in other counties 
and spent for the Senatorial candidates. 

A. I don’t know. 

Q. There was some testimony given yes- 
terday by a newspaper writer that $6,000 
had been paid to a man named Scendrey. 

Denies Knowing Mr. Scendrey. 

A. I don't know the man, but in look- 
ing over my papers I found a letter from 
a man named Scendrey asking for an 
appointmént at my headquarters. The let- 
ter was never answered. 


Q. If he got the money he got it from 
some one else, not you? 


A. Absolutely. 


Q. When Colonel Smith was on the 
stand he wanted to read a wriften state- 


| ment and you were on the stand you also | 


wanted to read 
testimeny. We 


one 
told 


preliminary to the 
Colonel Smith we 
if he would ex- 
punge from it derogatery state- 
ments. That offer is still open. You have 
the same opportunity. 


some 


A. Mr. Chairman, I would like to have 
that. 

Q. If next Tuesday 
may 


is long enough you 

have until that time. If it is not you 
have more. We hope to wind up a 

things. then hear the Mr. 

Insull's testimony. 

United States Marshal Testifies. 
Moore He 


few 


last of 


Mr. excused. 
lowed by James A. White. 
ined as follows by 

Q. What is 

A. U.. BS, 
nois. 

Q. Appointment 
Senator McKinley? 

A. Yes. 

Q. And 
mary? 

A. Fea, ‘sir. 

Q. What were your activities? 

A. I was consulted in 
several counties. 


was was fol- 


Senator Reed: 
your occupation? 
Marshal, Eastern District, 


on recommendation 


supported him in the last pri- 


connection with 


Q. Whom did you consult with in refer- 


ence to appointment of managers in these 


| counties? 


A. Mr. Willoughby and Ed. Morgan. 
Q. Who Ed. Morgan? 
A. He's an attorney. 
Q. Was he active for 
in a large number of 
A. Yes, sir. 
Q. When 
you agree 


Senator McKinley 
counties? 
you consulted with him, did 
with him and suggest the names 
of the managers that were to be appointed? 
A. Yes, 
Q. And 
for that? 
A. No, 
Q. Did 
campaign? 
Received No Money, 
A. Mo, Gir. 
Q. How was the expense met, 
r county? 
A. I paid it. 
From your own pocket? 
Yes. 
. How 
. $1,475. 
2. Was there any 
tion 
L. Smith? 
A. A man named John 
bondale. 
Q. You know anything 
ture of money 
A. I 
but 


sir 


if you haven't been reimbursed 
sir. 


you receive any money in the 


Says Witness. 


then, 


much? 


one paying any atten- 


Brown, of Car- 
about of expendi- 
for Colonel Smith? 
they spending 
I don't know much. 
For what 
Workers. 
Did you hire workers? 
Yes. 
How much did you pay? 
Says Workers Got $10 to $15. 
From $10 to $15. I would say that 
the automobile was the largest amount of 
the expense 
Q. Did 
colored 
A. I paid one in 
Q. How much? 
A. Abopt $75 
Q. 


know were money 
how 


purpose. 


you have 


leaders? 


to pay any money to 


Carbondale. 


Can you tell us now what you spent 
that $1,400 odd for? 
A. About $900 for 
potage, stationery and printing. 
The witness was then excused and 
hearing was adjourned. 
The story of the 
the Republican 
headed 


automobiles; $490 for 


the 


attempt 
in 
Deneen 


of the 
Cook 
to 


faction 
Couhty 
police the 


Party 


by Senator 


primary with United States deputy mar- | precincts on April 13. 


} men for 


| two days, 





who was exam-, 


Thii- | 


| give us assistance in the protection of the 
of 





} chairman,” 


| to speak for 


particularly to the candidacy of Frank | 
| cial deputy 


said that 


| telegram that I sent 


| mend 





shals waS brought out by Senator Reed in 
his questioning of Palmer E. Anderson, 
United States marshal for this district. 
This testimony follows: 

Q. Did you have anything to do with the 
collection of moneys? 

A. No, sir. 

Q. Did you pay out any moneys? 

A. I did, yes, sir. Money that I received 
from Mr. Green; Senator McKinley's 
money. 

Q. How 
Green? 

A. $4,667.58 

Q. You said that you had received some 
monéy to pay to deputies? 

A. ¥es, sir. 

Q. They were not your regular deputies, 
of course? 

Says 400 Were Deputized. 

A. No, sir, there were about 400 special 
deputies sworn in. I might say this, Sen- 
ator. 
ington to swear in 500 deputies. 
the Sunday 
had an 


much did you get from Mr. 


before the primary, and we 
agency here that furnished the 
us. They reported Sunday morn- 
ing and we swore in about 400. Monday 
morning 
ton countermanding that order and saying 
that they had no funds to pay them, and 


we should not put them to work; 


we received a wire from Washing: | 





so we | 


fot busy at once and tried to get in touch 


with them and notify them not to report. 
We got in touch with practically all ex- 
cept Possibly 
primary day, and worked all 
some of them worked—well, 
you might say, 
were counted. 


75. 
day. and 
practically 
until the votes 


Q. Then they did act as deputy 
marshals during primary day? 

A. Yes sir; they did. 

Q. Did those 75 men make any arrests, 
any of them? 

A. No., they did not. 

Q. The total amount received to pay 
these men was $624.13 which you. received 
from Roy O. West, and $664.12 which you 
received from Hi Green, making a total 
of $1,248.25? 

A. That is correct: yes, sir. 

Q. You intend to return that, of course? 

A. Yes, sir. 

Q. What was the occasion for proposing 
to appoint 500 deputy United tSates mar- 
shals in a city like Chicago with a great 
police force? 

Letters Asking Protection Read. 

At this point the following letter from 
the election commissioners of Cook County 
was read into the record: 

“Honorable Palmer Anderson, 

“United States Marshal, 

“Federal Building, Chicago, 

“Dear Sir: 

“Boldness and activity of gunmen in 
Chicago and vicinity at primary and elec- 
tions in terrorizing the judges and clerks 
of elections and citizens in performing 
their duty of voting, and the fact that the 
chief of police himself announces to us 
that he has not a sufficient force of police- 
men which could be put to use on primary 
and election days to completely cope with 
the situation, compels us to ask to 


U. 8. 


Il. 


you 


ballot box and the opportunity 
people to cast their free ballot. 
“We respectfully ask that assign 
peace officers, deputy United States 
in various precincts sifuated in 
localities where past experience has 
that gunmen terrorize people 
and even go to the extent of resorting to 
kidnaping and the stealing of ballot boxes. 
“Very truly yours, 

“Fred V. 


of the 
you 
as 
marshals 
the 


shown us 


Maguire, 
“Chairman. 
“Anthony Czarnecki, 
‘Secretary. 
“Harry A. Lipsky. 
“Board of Election 
Q. Attached to that letter is a letter 
which purports to be signed by Roy O. 
West. Did you receive that letter by the 
hand of Mr. Sol Roderick? 
A. Yes, sir. 
“This letter 
National 


Commissioners.” 


is on the 
Republican Party, 
Senator Reed 
read the following letter: 
“Chicago, April 7, 1926. 
“Dear Anderson: 
“The bearer, Mr. Roderick, has au- 
thority to speak for the Deneen organiza- 


Roy O. 
remarked; 


West, 
then 


Sol 


| tion in the matter of the special work for 


election 

‘Yours 

“Roy O. West.”’ 

The examination cpntinued 

Q. And then did Mr. Roderick undertake 
the party? 
A. Yes, for the Deneen apganization. 
Q. What did he have to say? 

Power Asked to Appoint Deputies. 
A. His request was that we appoint spe- 
marshals for the primary. He 
on 
tions, and we did not 
protection, he asked 
to furnish special 


day. 


Rave enough police 


deputies. This is a 
to the Attorney Gen- 
eral: 
“Chicago, Hl., April 9, 
“The Attorney General, 
“Washington, D. C. 


1926, 


account of fraud in the elec- | 


the marshal's office | 


75 reported for work | 


| 


| into Mexico, 


| “By 


Public Health 


political factions come to me with stories 
of former conspiracies to prevent fair elec- 
tions and that the’ situation today is even 
more serious than in previous elections or 
primaries where Federal officials have been 
chosen. The situation at present is further 
aggravated because of wholesale false 
registrations. Small precincts have been 
proved to have more than 100 false regis- 
trations. 

“(Signed.) PALMER E. ANDERSON.” 

Says Veterans’. Votes Were Sought. 

J. W. Stipes, long a friend of Senator 
McKinley, testified he had handled $100,- 
500 to carry on the activities of the Mc- 
Kinley campaign in the southern part of 
the State. Mr. Stipes denied any contact 
with the Anti-Saloon League, but told of 
efforts to set the support of the war vet- 
erans in the State. 

“The soldiers had a little ill-feeting 
toward Senator McKinley because it was 
reported that he voted aguinst the bonus 
bill, which he did not,’ Mr. Stipes testi- 
fied. “He sustained the President's veto. 
So he decided that we ought get 
or two ex-soldiers to visit the different 
posts over the State. I think all told I 
had some five or six men.” 

“What did they 
asked. 

“From $15,000 to 
judgment.” 


to 


cost?’ Senator Reed 
$20,000 in 


Mr. Stipes a 


my best 


‘Embargo on Export 


We had the authority from Wash- | 
That was | 


Of Arms to Mexico 
Remains in Effect 


Export Licenses No Longer Re- 
quired for Sulphuric Acid 
and Airplanes, Says De- 
partment of State. 


1.J 


State on 


[Continued From 
learned at 
80, 
and munitions is still in effect. 

Reports were current in the press on 
July 30 that the Department of State con- 
templated raising the embargo on arms 
to Mexico in the near future. 

This embargo was laid on Janu: 
1924, by a presidential proclamation, 
and 
from 
for the 


Page 
the Department of 


July but the 1924 embargo on arms 


down 
ary 7, 
under the provisions of which 
munitions of war can 
the United States to Mexico only 


arms 


be exported 


recognized government of that country or | 
for industrial and commercial 


“with 
the consent of the Secretary of State.” 

Commercial interests in Mexican 
trade have urged the raising of the gen- 
eral embargo, but the only action taken 
by the Secretary of State in this regard 
has been the lifting of the requirement of 
export licenses on sulphuric acid, July 
7, 1926, and on commercial airplanes, on 
July 21. At the present time export licenses 
must be issued by the Department of State 
for all arms and munitions of war going 
including shot-guns and their 
ammunition carried by hunting parties. 

Issued During Revolt. 

The praclamation of January 7, 1924, 
was issued at the time of a revolt against 
President Alvara Obregon, who had been 
officially recognized the previous Au 
gust 31. 
la Huerta, 
Mexico. The full text of this proclama- 
tion, as still in force, follows: 
the President of the United States 

of America 
“A Proclamation 

“Whereas, Section of a Joint Resolu- 
tion of Congress, entitled a 
tion to prohibit the exportation 


uses 


active 


on 


on 


of arms 


| or munitions of war from the United States 


to certain countries, 


| otherwise ordered 


letterhead of the | 


| conferred in me by 


| tion 


} 
' the use of arms or 





| 


“] find there are strong indications of a | 


conspiracy to prevent honest elections 
a very large number of precincts in various 

ards in Chicago and in congested dis- 
tricts in surrounding territory, I feel that 
unless some strong preventive measures 


are taken that serious trouble may occur, 


| and that danger to the free expression of 


public suffrage 
eral public 


in the selection of Fed- 
officials may result. I recom- 
that you give me authority to ap- 
point not more than 1,900 special deputy 
United States marshals, although I! do 
not expect to appoint more than 700 or 
800. I believe the situation is critical and 
my deputies from various precincts report 
that they have already been threatened as 
to the conduct of fair elections in their 


Representatives of 


in | 


| diligence 
| said 


| to 





and for other 
19: > es 


pur- 


poses,’ approved January 31, provides 


as follows: 
“‘That whenever 
that in any 


the President 
American country, or in any 
country in the United States ex- 
ercises extraterritorial jurisdiction, 
tions of domestic violence exist, 
or may be promoted by the use of 
or munitions of war procured from 
United States, and makes proclamation 
thereof, it shall be unlawful to export, ex 
cept under such limitations excep- 
tions the President prescribes, 
arms or munitions of war ffom any 
in the United States to such country until 
by the President or 


which 
condi- 
which are 
arms 

the 


and 


as any 


by 
Congress.’ 

“And whereas, 
II of the said Joint 


it is provided by Section 
Resolution that ‘Who- 
ever exports any munitions of war 
in violation of section I shall convic 
tion be punished by fine exceeding 
$10,000, 
two years, 0 


arms or 
on 
not 


r both.’ 


“Now, therefore, I, Calvin Cooligge, 


| (President of the United States of America, 


acting under and by virtue of the authority 
the said Joint Resolu- 
hereby 
proclaim that I have found that there exist 
of 


may be promoted by 


of Congress, do declare and 


in Mexico such conditions domestic 


violence which are or 


munitions of war pro- 


cured from the United States as contem- 


plated by the said Joint Resolution; and 


I do 
United 


stain 


hereby admonish all citizens of the 


States and every person to 


from every violation of the provi- 
sions of the 
forth, hereby 
and I do hereby warn them that all 
tions of such provisions will be rigorously 


prosecuted. 


Joint Resolution above set 


“And I do hereby enjoin upon all officers 
of the United States, charged with 
execution of the laws thereof, the utmost 
in preventing violations of the 
Joint Resolution and this my procla- 
mation issued thereunder, and in bringing 
trial and punishment any offenders 
against the same. 

“And I do hereby prescribe 
ception and limitation to the 
restrictions such exportations of arms or 
munitions of war as are approved by the 
Government of the United States for ship- 
ment to the Government of Mexico which 
has been recognized by the Government 
of the United States, and such arms and 
munitions for industrial commercial 
uses as may from time to time be ex- 


as an e@x- 


or 


one = 


The revolt was led by Adolfo de | 
former provisional president of | 


‘Joint Resolu- | 


finds | 


place | 


or by imprisonment not exceeding | 


ab- | 


made applicable to Mexico, | 
viola- | 


foregoing | 


Home 
Economics 


Aut Statements Herttn Ant Grvew ow OrriciaL AUTHORITY Oxtr 


AND WITHOUT GoM MENT gy THe Unitep States Darr. 


Foreign Affairs 


| British Mining Industry Bill 
Would Aid Amalgamation Policy 


Measure Is Designed to Eliminate Duplications, 
Says Departmen t of Commerce. 


of 


one of two 


A copy 
bill, 
liament 


the British Mining Industry 
bills introduced 
to 


into Par- 


in an effort solve the coal 


strike, has been received at the Depart- 
ment of Commerce. 

The bill is described at the Department 
providing for a 
of 


mation 


voluntary reorganiza- 


as 


tion the coal industry by the amalga- 


somewhat 
of 


the United States are being amalgamated 


of coal companies, 


that 


on 


the same principle the railroads 


under the direction of the Interstate Com- 


merce Commission. Just as the duplica- 


tion of railroad overhead and other fixed 


charges are to be eliminated by railroad 


amalgamation, so the British Government 


proposes to eliminate duplication of effort 
and expense in mining areas. 

The other bill, 
the settling of the coal strike, 
hour bill, it was explained at the Depart- 
ment of This has already 
passed both houses of Parliament and has 
become law. It provides for an eight- 
heur with a continuation of the pre- 
vious wage rates. The Mining Industry 
bill, which, Department explains, is 
entirely separate, is still in committee, and 
session of Parliament and lengthy 
before enactment is 


which has as its purpose 
is the eight- 


Commerce. 





day 
the 


“a new 
debate must 
completed.” 


Recommendations of Coal Commission. 


The Mining Industry bill is described as 
“an important step toward the fulfillment 
of Government responsibility in respect 
of the coal industry,’’ and an attempt to 
carry out the recommendations of the 
Roval Coal Commission regarding the 
amalgamation of the industry. 

The commission found that 
dustry marked by great 
Very many of the collieries 

| small a seale ,to be good units of 
duction. A number are defective in equip- 
ment and in management. Mining 
in many places should intimately 
| sociated with several other 
with electricty, smokeless fuel, 
and chemical products. The selling or- 
ganization and the methods of transport 
are too costly.” 


come 


“the in- 
diversities. 
too 


is 
are on 
pro- 


some 
be as- 


gas, oil, 


Accordingly, the coal commission recom- 
mended the following: 

“Amalgamations of Existing 
The amalgamation of many of the present 
small units of production is both desirable 
and This may often be ef- 
fected from within, but in many cases it 


practicable 


Arriving Aliens ra 
Given Medical Aid 
In Marine Hospital 


|Immigrants Treated at Ellis 

| Island Include Citizens of 

| Seventy Different 
Nationalities. 


More than 5,500 immigrants were given 
hospital treatment at the Marine Hospital 
Ellis 


the 


maintained 


by 


on Island, New 


Harbor, United States Public 
the current preliminary 
Public Health Service has announced. 
This estimated figure, Dr. E. 
Chief Medical Officer at the hospital re- 
ported, was about 2,250 below the number 
of immigrants treated during the similai 
period of the preceding year. Making up 
in part for this discrepancy, however, was 
an increase of about 1,500 in the number 
of ‘old line’ beneficiarfés treated at the 
institution. Old-line benefiiciaries are 
those for whom the _ hospital 
provided by Act of Congress, 
explained at the Health Service. 


year a 


K. Sprague, 


was it was 

Of thee stimated number 
treated, about 3,500 
500 adult females, 
| 300 female children, 
| were 


of immigrants 
were adult males, 1,- 
250 male children, and 
says the report. They 
representatives of about 70 foreign 
| countries. 





Estimated figures on the various medi- 
cal classifications of the patients and on 
the progress made in their treatment also 
were forwarded to the Health Service by 
Dr. Sprague. Of the 5,500 patients, it was 
estimated that 3,000 recovered, while 195 
showed improvement during the 12-month 
period. About 2,500, however, showed no 
improvement, while 16 died of their infec- 
tions. The estimated figure of 200 patients 
remained in the hospital for further treat- 
ment. = 

Surgical operations performed on all 

; cases of patients in the Ellis Island Marine 
Hospital during the surveyed period were 
in the neighborhood of 2,500, Dr. Sprague 
reported. These were for all causes, in- 

| cluding even the extraction of teeth, of 
which there were 480 cases. 


Minister Wilson on Leave. 
Charles S. Wilson. American Minister to 
Bulgaria, has informed the Department of 
State that he left his post on July 21, 
1926, on leave of absence. 


the | 


ported with 
of State. 


the consent of the Secretary 
“In witness whereof, I have 
set my hand and caused the seal of the 
United States to be affixed. 


“Done at the City of Washington this 
seventh day of January in the year of our 
Lord one thousand nine hundred and twen- 
ty-four and of the Independence of the 
United States of America that one hundred 
and forty-eighth. 
(Seal). “(Signed) CALVIN 
“By the President: 

“(Signed) CHARLES E. 

“Secretary of State.” 


COOLIDGE. 


HUGHES, 


industries— | 


| holder of the former securities. 


Mines.— j 
| Schemes to the Railway 





| is explained at 


| fore, 


Health Service from June, 1925 to Jape of | 
report to | 


originally 





hereunto 





will only take place if outside assistance 
is given. Any general measure of com- 
pulsory amalgamation, or arbitrary lines, 
would be mischievous; the action to be 
taken should be elastic and should enable 
each case to be treated fndividually. 


Would Compel Transfer of Interests. 
“The State as mineral owner will be able 
to promote desirable amalgamatiogs when 
granting new leases or renewing old ones. 
Legislation should provide for a compul- 
sory transfer of interests under existing 
leases where desirable amalgamations are 
prevented by the dissent of some of the 
parties or their unreasonable claims. Exist- 
ing leases would not otherwise be affected. 
“Combination of Industries—A _ closer 
connection of mining with the allied in- 
dustries should be promoted. Highly tech- 
nical questions are involved, affecting a 
number of industries, and not electrically 
alone. The development of electrical sup- 
ply under the new propos of the Gov- 
ernment should be closely coordinated with 
the generation of electricity at the mines. 
“Distribution—The industry as a whole 
has so far failed to realize the benefits to 
be obtained by a readiness to cooperate. 
Large financial advantages might be 
gained by the formation, in particular, of 
cooperative selling agencies. They are 
specially needed in the export trade.” 
With a view to providing the means for 
amalgamation, Part I of the Mining In- 
dustry Bill contains the following provi- 
sion: 
“Where with a view to the more eco- 
nomical and efficient working, treating, or 
disposing of coal the owners of two or more 


| undertakings congisting of or comprising 


coals mines 
undertakings 


they 


agree to amalgamate their 
either wholly or partially, 
may prepare and submit to the Board 
of Trade a scheme (hereinafter referred to 
as an amalgamation 
accordance with 


Part of this Act.” 
No Stamp Duty Collected. 
these provisions 
shall be responsible 
for any liability 
to which 


scheme) framed 
provisions 


in 


the of this 


Under 
holder 
mation 
liability 


no security 
in an amalg- 
in excess 
he was subjected as 
No stamp 
the Government 


or for issue of 


duty 
for 


will 
new 


be collected by 
amalgamations, 
new debentures. 

After the Board of Trade has considered 
Proposed amalgamations, it will refer the 
and Canal Com- 
missian. The latter body is somewhat anala- 
gous to the Interstate Commeree Commis- 
sion, the Department of Commeree explains, 
in that it will consider the details of the 
amalgamation. It will take into consider- 
ation all objections or: objectors to the 
scheme, and if it considers the scheme to 
be for the national interest, and fair and 
equitable to all persons affected, it will 
give assent. If a holder of securities make 
objection to the amalgamation and if his 
objection is shown to be fair, the com- 
mission may order his existing securities to 


be purchased at a price to be determined 
by the commission. 


Great Britajn has no anti-trust laws, it 
the Department of Com- 
merce, and the Mining Industry Bill, there- 
is not contrary to legislation already 
existing. The bill does not, however, com- 
pel the coal-mining industry to amalga- 
mate, but merely provides the channel for 


/ so doing. 
York 


The American coal industry, it is ex- 
plained at the Department of Commerce, 
is guided at present by a directly opposite 
principle from that behind the Mining 
Industry Bill. Competition is the keynote 
of the American industry, and officials of 
the department do not believe any amalga- 


mation would be possible, in view of the 


| different qualities of coal mined and the 


freat distances between mining areas. 


| cities 


| July 


of the | 





| all 





Seasonal Decline 
Brings Measles 
Close to Normal 


Figures of Health Service Still 
Higher Than Year Ago; 
Typhoid Fever 


Decreases. 


The usual seasonal decline in the preva- 
lence of measles has tended to bring this 
disease back to a normal state and has 
aided 


the epidemic which, for the past year had 


materially in the warding off of 
is disclosed in 
reports to the United States Public Héalth 


State 


centered in this country, it 


Service, from health officers, ane 


nounced on July 30. 


Thirty-four States reported 5,336 cases 


of measles for the week ended July 10, as 


compared with 6,941 cases reported by the 
same States during the preceding week, 


and 9,098 reported for the week ended June 
27. This indicates, the Health Service ex- 
plained, the steady decline in measles 
prevalence which has taken effect during 
the summer months. For the week ended 
July 11 of 1925, however there were re- 
ported only 1,967 of this disease. 
Reports from 99 cities for the surveyed 
week of this year accounted for 1,757 cases 
as compared with 1,058 for the correspond- 
ing week of 1925. 

A decreagg, as compared with last year, 
is revealed in reports to the Health Serv- 
ice on the status of typhoid fever. Statis- 
tics from 36 States show that 628 cases of 
this infection were in existence for the 
week ended July 10, while for the corre- 
sponding week of 1925 the same States 
reported 1,016 cases. Reports from 99 
for the surveyed week of this 
year totaled 76 typhoid fever cases while 
for the same week of 1925 there were 186 
cases. The estimated expectancy for 
these cities was 181 cases. 

Smallpox prevalence and deaths from in- 
fluenza and pneumonia for the week ended 
10, 1926, were about on a par with 
conditions reported to the Health Service 
for the corresponding week of 1925, but 
scarlet fever and diphtheria prevalence 
showed increases. In the case of s®arlet 
fever, 37 States reported 1,808 cases for the 
week ended July 10, of this year, as com- 
pared with 1,103 cases for the same week 
of 1925. Reports from 99 cities revealed 
the existence of 682 cases for the surveyed 
week of this year, as compared with 477 
eases for the corresponding week of 1925. 
The estimated expectancy was 367 caseg. 

The status of other communicable dis- 
eases in the United States for the week 
ended July 10, as reported by state health 
officers to the Public Health Sérvice, are 
as follows: s : 

Diphtheria—For the week ended July 10, 
1926, 37 States reported 954 cases of diph- 
theria. For the week ended July 11, 1925, 
the same States reported 883 cases of 
this disease. Ningty-nine cities, situated in 
parts of the country and having an 
aggregate population of more than 29,- 
000,000, reported 549 cases of diphtheria 
for the week ended July 10, 1926. Last 
year for the corresponding week they re- 
ported 505 cases. The estimated expec- 
taney for these cities was 628 cases. The 
estimated expectancy is based on the ex- 
perience of the last nine years, excluding 
epidemics. 

Poliomyelitis.—The health officers of 37 
States reported 37 cases of poliomyelitis 
for the week ended July 10, 1926. The 
same States reported 90 cases for the week 
ended July 11, 1925. 

Smallpox.—For the week ended July 10, 
1926, 37 States reported 310 cases of small- 
pox. Last year for the corresponding week 
they reported 305 cases. Ninety-nine cities 
reported smallpox for the week as follows: 
1926, 42 cases; 1925, 90 cases; estimated 
expectancy, 56 cases. One death from 
smallpox was reported by thése cities for 
the week this year—at Omaha, Nebr. 
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Sick-Benefit Funds 
In Sweden Regulated 
And Aided by State 


More Than 17 Per 
Total Population Insured 
Against Sickness, Re- 
port States. 








There is no State Insurance against sick- 


ness in Sweden, according to @ statement 


issued July 30 on that subject by.the Bu- } 
seau of Labor Statistics of the Department | 


of Labor. Such insurance, the statement 


said, is provided for chiefly by the numer- 


ous sick-relief funds founded on private | 
these | 


initiative, and although most of 
funds have. been founded within the last 
50 years, 


old guild institutions of the Middle Ages. 


The Swedish sick-benefit funds, the state- 
ment continued, are regulated by and re- | 
ceive subsidies from the State through the 


act of July 4, 1910, and the decrees of June 
30, 1913, and October 11, 1920. One-of the 


divisions of the social board registers and | 
distributes | 


supervises the sick funds and 
the Government subsidies. 

The department's statement on the sub- 
ject follows, in part: 
members receive 
and pharmaceu- 


In case of sickness, 
either hospital, medical, 
tical treatment, or a cash payment varying 
from 0.90 to 8 kronor. (Krona at par— 
26.8 cents; exchange rate approximately at 
par.) The cash payment is not granted 
=“niess the sickness lasts more than three 
days. Death, benefits, which may not ex- 
ceed 500 kronor, may be paid in addition 
te sickness and maternity benefits. The 
assessments of the members must be fixed 
in advanee, but additional contributions 
me be required if the receipts of the fund 
do not cover the expenditures. No one is 
lowed to hold membership in more than 
one sick fund, but there are supplementary 
funds which pay benefits to 


to benefits from that source. 
Sick Funds Increase. 


_ The social board has recently 

of the sick funds during the years 1922- 
1924, 7 
ized below: 

The number of Swedish registered sick 
funds steadily increased from 
to 2,424 in 1909. Beginning with 1910 
the number of funds has decreased con- 
siderably, by the end of 1924 the number 
of registered funds being only 1,264, or 
about half the number registered in 1909. 
The total membership of the funds, how- 
ever, has steadily increased from year to 
vear, with the exception of 1911, 1915, 
and 1921, when there were slight decreases. 


In 1924 the average membership of the | 
768,040, as Compared with | 


sick funds was 
742,365 in 1923, with 728,004 in 1922, and 
with 24,735 in 1892. In 1920, 
of the last Swedish population census, 17.2 


per cent of the total population over 15 


years of age was insured against sickness. 
Of the total sick fund membership in 
1924, 490,588, or 63.9 per cent, Were males, 
and 277,452, or 36.1 per cent, were females. 
Of the ordinary” sick funds in existence 
in 1924, 1,056 insured both men and women, 
163 men only and 31 women only. 

In a¢idition to the ordinary sick funds, 
there were, in 1924, 33 supplementary 
funds with a membership of 89,342. 

In 1924, 1,165 funds insured their 
bers against both sickness and death, and 
99 against sickness only. According to 
the law governing sick funds, those funds 
which grant death benefits only can not 
be registered. This does not, however, 
prevent funds which insure against both 
sickness and death from paying death 
oa only to certain members. In 1924, 
61¥,521 members were insured against both 
sickness and death, 130,086 against sick- 
ness only, and 19,433 against death only. 

Average Sickness Is 

That part of 
Which deals 
covers only those 


mem- 


23 Days. 
report under review 
morbidity statistics 

eases of sickness for 

which a pecuniary benefit was granted. 

In 1924 the ordinary sick funds com- 

pensated 237,873 cases of sickness of an 

average duration of 26.3 days per case. 

The corrsponding figures for 1923 weré 

210,288 and 27.3. The supplementary 

funds compensated in 1924, 2,246 cases of 

sickness of an average duration of 71.8 

days per case, as against 2,075 cases of an 

average duration of 70.8 days in 1923. In 
the ordinary sick funds the average dura- 

tion of sickness per case in 1924 was 23.8 

days for men and 32.4 days for women, 

as against 24.9 and 33.1 days, respectively, 

in 1923. , 

Of the registered sick funds in 1924, 486 
provided maternity benefits for their 
female members. These funds had 213,944 
female members and compensated 9,356 
cases of confinement of an average dura- 
tion of 29.1 days per case. 

The net assets of both ordinary 
and supplementary sick funds combined 
amounted in 1922 to 23,807,069 kronor, in 
1923 to 26,451,487 kromer, and in 1924 to 
29,132,735 kronor, or on an average to 29.48, 
32, and 33.98 kronor per member respec- 
tively. 


the 
With 





Assistant Secretary Davison 


To Inspect Army Air Fields 


F. Trubee Davison, of the Department of 


War, will begin his inspection of Air 
Corps matters in the field in the week of 


August 8. He will make a trip to McCook 
Field, Dayton, Ohio, it was announced 
July 29. 


Assistant Secretary DaviSon will also 
visit Scott and Chanute Fields, in Illinois, 
whére air installations are being made, de- 
partment officials stated. Following his 
trip to the Middle ‘Atlantic Army Air 
Depots Mr. Davison’'s itinerary will take 
him to Kelly Field, San Antonio, Texas, 
and to other border air posts. 

Department officials 
Davison probably 


declared 
will use 


that Mr. 


air transporta- 


- tion exclusively for his inspection tour. 


“ 


Cent of | 


they nevertheless owe their ori- | 
gin, as in other European countries, to the | 


members of-} 
sick funds who have exhausted their rights 


published a | 
bulletin giving statistics on the operation 


These statistics are briefly summar- | 


221 in 1892 | 


the year 
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Railroads for June, and for six months 
ending June 30, 1926.. .Page 9, Col. 2 
Interstate Commerce Commission re- 
port blames: failure of Denver & Rio 
Grande and Western Pacific railroads to 
over ambition and poor management of 
directors of Gould system. 
Page 9, Col. 2 
New York Central applies for authority 
to absorb the Big Four, Michigan Cen- 
tral and Chicago, Kalamazoo & Saginaw 
eee .Page 1, Col. 1 
Railroads serving Peoria, Ill., ordered 
to establish joint rates in connection 
With Perioria and Pekin Union Railway. 
Page 7, 
Circuit Court holds railroad liable for 
expense of raising tug sunk at its pier 
through employe’'s negligence. 
Page 11, Col. 5 
Corrected certificate issued of Govern- 
ment’s guaranty following Federal con- 
trol to Northern Pacific Railway. 
Page 1, Col. 2 
Final value, for rate-emaking purposes, 
of Kane and Elk Railroad placed at 
$100,000 as of 1918......Page 7, Col. 5 
Schedules reducing grain freight rates 
from Gulf ports to Kansas City are held 
not justifiable. .Page 7, 


Railroads entering St. Louis ordered 


to bear transfer charges on westbound | 
freight Page 7%, Col. 1 
Weekly review of world trade develop- 
ment : Page 8, Col. 2 
Modified ruling of “shortest workable | 
route”. .Page 9, Col. 6 
Heavy potato shipments east of Rock- 


ies are forecasted 
See “Public Utilities.” 


Retail Trade 


Weekly 
ment. 

Embroidered 
it 75 per cent 

Customs Court 
1labaster figures 


Rubber 


Price of rubber on London rubber ex- 
change advances fraction of a cent. 

Page 1, Col. 4 

review of world trade develop- 

Page §8, Col. 2 


gia ge 5, Col. 4 


review of world trade develop- 
Page §&, Col. 2 
held dutiable 
Page 6, Col. 1 
assessment on 
Page 6, Col. 2 


“all overs” 


sustains 


Weekly 
ment . heres Ks 
See “Baaking.” 


Shipping 
Circuit Court holds railroad 
expense of raising tug sunk 


liable for 
at its pier 


Col. 5 } 


Col. 4 | 


{ment .... 


| 
Veterans 








lines calls for bids 
steamship. 

Page 8, Col. 1 
of world trade develop- 


Page 8, Col. 2 


Swedish-American 
for construction of 


Weekly review 
ment eo 

~ 
Sugar 

Department of Agriculture perfects de- 
vice to convert corn into sugar in 10 


hours 5 ..Page 4, Col. 2 
Weekly review of world trade dewvelop- 
ment Page 8, Col. 2 
Taxation 
Full text of decision holding estate 
tax as deductible from gross income of 


estate for year when due, despite fact 
that extension of time was granted for 
payment. . Page 6, Col. 2 

Board of Tax Appeals decides loans 
made on insurance policies are not de- 
ductible as claims against estate of de- 


| cedent in computing estate tax. 


Page 6, Col. 5 


Weekly review of world trade develop- 


ment ies .Page 8, Col. 2 
Territories 

Game and bird laws of Alaska. 

Page 12, Col. 5 

See “Public Lands,” “Radio.” 
r . 
Textiles 

Weekly review of world trade develop- 
ment Page 8, Col. 2 


on textile designs. 
Page 6, Col. 1 


a 
Assessment upheld 


| Tobacco 


of world trade develop- 
Page 8, Col. 2 


Weekly review 


Veterans’ Bureau ®hanges regulations 
relating to effective date of termination 


or reduction of disability compensation 
awards... ; ..Page 12, Col. 4 

Veterans defined as ex-service men, 
and officers denied privileges of such 
summiurization ..Page 1, Col. 7 

Veterans’ Bureau issues new regula- 
tions on war risk insurance Page 1, Col. 5 


W eather 


Weather Bureau states that Warnings 
of recent tropical hurricane were practi- 
cally perfect, and that Nassau was given 
notice fully day in advance. 

Page 1, 


Wholesale Trade 


Weekly review 


Col. 3 


of world trade develop- 


through employe's negligence. ment 7 Page 8, Col. 2 
Page 11, Col. 5 W l 
Shipping Board outlines special fea- OOl 
tures of ‘“Malolo,” being built in Phila- Weekly review of world trade develop- 
delphia Page 8, Col. 4' ment ..Page 8, Col. 2 





Means Described for Minimizing 


Industrial Accidents in Foundry 





Herewith is continued the: full tert 
of a paper on safety precautions in 
metal foundries, read at a recent In- 
dustrial Accident Prevention Covfer- 
ence in Washington, D. C.. by T. F. 
Jennings, of Garfield, Utah, a foundry 
Superintendent employed by the Utah 
Copper Company. The first part of 
Mr. Jenning’s paper was printed in 
this issue of July 30. In that he ex- 
Plained the organization of safety 
Committees Composed of all the fore- 
menina given department of the plant. 
Jn the section -immediately following 
his explanation of the workings of 
such committees is continued. 

The work of these committees is supple- 
mental and facilitated by the plant em- 
ployment director, who gives every man, 
at the time of his initial employment, a 
short talk on safety and the aims and 
practices of the company in its endeavor 
to prevent accidents, and instructs him 
how to report anything which he observes 
and considers might be unsafe. Similar 
instructions are given the employe by his 
foreman on being first put to work. All 
axecidents are carefully investigated und 
reported by the employment director, and 
analyzed with the view to preventing a 
recurrence of a similar accident. 

Relates Educational Program. 

As a part of the so-called educational 
feature of the program, I, as superintend- 
ent of that foundry, personally talk to 
each man as he is put to work there, 
and impress upon him the neceésity of 
his being careful and cautious. Further- 
more, I emphasize the rule of the com- 
pany requiring each man to immediately 
report to the plant doctor every injury, 
however trivial it may appear to be; point- 
ing out that experience has demonstrated 
that many injuries of apparently inconse- 
quential nature unless promptly and prop- 
erly cared for, may result in serious and 
extended disability; thus the results of 
accidents are minimized. I also require 
every man meeting with a minor accident 
in that foundry to personally appear be- 
fore the departmental safety committee of 
the foundry, and explain how, why and 
under what circumstances that accident 
occurred, to the end that the same thing 
should not happen again if avoidable. 

Whenever the departmental safety com- 
Mittee finds that an accident 
caused by any mechanical defect, or danger 
incident to any place of employment in 
the foundry, that committee forthwith so 
reports to me, as superintendent of the 
foundry, and I immediately take steps to 
have the situation rectified. "The work of 
the departmental safety committee is aug- 
mented by that of a special foundry equip- 
ment inspection committee, composed of 
experienced foundrymen, appointed by me 
on that committee in recognition of their 
qualification and competency to pass upon 
the safety of the various machines, appli- 
ances and tools involved in the foundry 
operation. - 

Whenever, in that foundry, a heavy ob- 
ject has to be elevated above the floor level, 
and men work under such elevated object, 
they are specifically required to place be- 
neath each end of the object blocks up to 
such heighth that if the object should drop 
it would strike and rest on the 
rather than crush or injure the men under 
it. 





has been | 


blocks, | 
| helpers and all others who are at all} 


{ liable to receive foot«burns ‘in passing | sle 1ost-time accident, 


When large flasks are lifted by cranes, 
with a view to turning the flask over, the 
use of square headed trunnions is danger- 
ous, because the crane sling is liable to 
slip off the neck of the trunnion onto the 
head, and when the employe goes to turn 
the flask, the sling, being insecure, may 
slip off the trunnion entirely and drop the 
flask on the employe. We avoid that 
danger by having our trunnion heads 
tapered to an edge. When such a tapered 
trunnion is used, if the crane sling slips 
it must either remain on the neck of the 
trunnion or slip entirely off, and _ thus 
drops the flask before the employe has oc- 
casion to pass under it or around it. In 
other words, with a tapered trunnion the 
sling must automatically not operate at all, 
or else operate safely. This practice in 
itself removes the hazard of some of the 


most serious accidents incident to foundry 
work. 


Attention Paid to Equipment. 
The departmental inspection committee 
pays special attention to ladles, cradles, 


casts and other receptacles wherein are 
handled the molten metal, and by care in 
this respect the danger from this source 


is almost practically eliminated. 


The danger of fixing particles from the 
grinding machines is decreased by the poat- 
tion of a thick glass screen between the 
operator and the machine. It may be 
thought by some that the existence of that 
glass screen increases the danger where 
the wheel itself breaks when the machine 
gets chocked. This contingent danger is 
minimized by the use of an adjustable 
platform, which platform can be adjusted 
so that thé edge thereof will be im proper 
relation to the wheel, and thus prevent the 
occurrence of spaces into which the metal 
might otherwise drop and choke the wheel. 
At the same time, the use of this platform 
relieves the lifting or holding strain on 
the operator, and thereby lessens fatigue. 

All hand tools are regularly and fre- 
quently inspected, and care is exercised 
to avoid the use of weak, cross-grained or 
splintered handles. When a head becomes 


mushroomed, chipped or cracked, it is 
promptly laid aside and not used again 
until it has been ground down or forged 


into proper shape. Similarly, chisels and 
other small tools are sharpened frequently 
and the burrs kept ground off. All steel 
hand tools that are liable to 
by hammers or sledges have the upper 
part of their shanl’s tapered from the 
top downward before they are used at all, 
Experience has proven that 2 tapered 
head, smaller than the body of the tool 
itself, will not mushroom as quickly as 
a flat head equal in surface to that of 
the body of the tool. 


Safety shoes are required to be worn 
in the foundry work. These shoes have 
smooth uppers, Without any objectionable 
lacing or button opening to admit molten 
metal. The shoes fit snugly around the 
ankle. They are what are commonly 
known as stafidard foundry shoes. These 
shoes can be jerked off quickly when emer. 
gency demands. In many foundries the 
use of such shoes is limited to the men 
who handle molten metal. We make it 
a practice for the coremakers, 2Srinders, 
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Labor 


| Cooperation Urged 


Between States on 


Land Grant Schools 





Bureau of Education Also Ad- 


vises Short Courses at 
Home as Practical 
and Cheap. 





The 52 land grant colleges in the 
United States are showing growth both 
in the number of students attending 
them, and in @ general broadening of 
their scope, according to a report pre- 
pared by Dr. Walter J. Greenleaf, as- 
sociate specialist in land grant statis- 
tics. 

The previous installment of the re- 
port. just issued by the Bureau of 
Education, of the Department of the 
Interior told of the teaching and stu- 
dent personnel, and stated 11 of the 
1} propositions advanced with a 
standardizing the short 
courses offered by the colleges. 

Today's installment, which concludes 
the report, continues with the 12th 
proposition. = 


view of 


(12) 
tries 


For States having diversified indus- 
conducted under similar conditions 
colleges would do well to confer with one 
another with reference to arranging a com- 
mon program so that each college will do 
what it can do best and encourage stu- 
dents to. go to those 

(13) Short courses which can be most 
conducted from the col- 
leges Should be encouraged, as they are 
less expensive for the students, and often 
enable the use of better facilities of a prac- 
tical €haracter, than are available at the 
collere. ’ 

414) Short courses 
vocational in nature, 
on tdhe- practical 
theoretical. 

The change in regulations governing 
military training at the University of Wis- 
consin two years ago was investigated in 
Dr. Greenleaf's survey. Attention was 
called to the fact that the University of 
Wisconsin is the land-grant institu- 
its course in military 
training optional instead of compulsory. 

Plan Tried As Experiment. 

Dr. Greenleaft’s report says: “Just what 
effect these rules would have on the Re- 
serve Officers’ Training Corps was some- 
what speculative, since all other land-grant 
colleges require students to take the course 
for at least the first two years. There has 
been considerable interest and no little 
concern regarding the change, and for 


away 


should be distinctly 
with major emphasis 
and minor on the 


only 


| this reason the enrollment figures for the 


past 10 years are here set down for com- 
parison.”’ 

The tabulation of these figures shows 
that umder the compulsory system, the 
milita®y enrollment had increased from 
1,100 im 1910 to 1.589 in 1923. In 1914— 
the first year under the optional system, 
the military enrollment advanced to 2,402, 
and im 1925 is was 2,302. 

“It wall be noticed,’’ says Dr. Greenleaf, 
“that umder this optional arrangement the 
enroliment increased at once, and there 
seems to be no immediate cause for fear 
that the number of students taking mili- 
tary training at the University of Wis- 
consim will diminish below normal.” 

Support Is Detailed. 

A chart setting forth the sources of in- 
come fer the land-grant colleges in 1924- 
25, shows that they received 49 per cent 
of their total income through State funds. 
The remaining 51 per cent is divided in 
the following classifications: Institutional, 
15 per cent; miscellaneous, 11 per cent: 
Federal, 10 per cent; tuition, 9 per cent, 
and private gifts. 6 per cent. It is indi- 
cated that the total income for the year 
was $122,329,967.35. 

The grand total of all expenditures for 
the year, according to the report, was 
$111,239,902. This amount was divided as 
follows: Resident instruction, 30 per cent; 
extension, 12 per cent; physical plant ex- 
tension, 11 per cent: physical plant opera- 
tion and maintenance, 8 per cent: experi- 
ment stations and research, 7 per cent; 
supplementary operations, 6 per cent: ad- 
ministration, 6 cent; dining halls, 3 
per cent; dormitories, 3 per cent; hospitals, 
2 per cent; trust funds, 2 per cent: gen- 
eral library, 2 per cent. 


per 


— 
work in it, to 








through the foundry, or 
wear such shoes. 


a Safety Goggles Required. 

No employe i§ allowed to pour molten 
metal without wearing standard safety 
goggles. All chippers and _ furnacemen 
likewise use them. The rules requiring 
the €m ployment of such goggles are 
strictly enforced. 

A special assigned crane expert inspects 
the limit switches on the cranes every 
morning, and the Departmental Inspec- 
tion Committee also devotes special atten- 
tion to the chains and other equipment 
on the cranes. Each craneman is fur- 
nished with, and is required to comply 
with, a code of rules governing the opera- 
tion Of the crane, which code has been 
worked out by myself and associates from 
long €xPerience, 

In that foundry is the largest chill ma- 
chine. im any foundry in the world that 
I know of. It is 122 feet long, and we 
east 72 thousand pounds of metal every 
day seweral days a week. It can readily 
be appreciated that if that machine is cold, 
or damp, the danger in its use?would be 
immeasureable. That machine is carefully 
inspected daily, and is preheated and dried, 
and by the use of these precautions that 
machime has been operated for two years 
without a Sipgle lost-time accident. 


The real efficiency of all these safety 
precautions, revolves around the point of 
pronaptness in remedying conditions as 
they arise, instead of deferring action un- 
til some accident forces relief. 


In conclusion it is gratifying for me to 
be able to state (and I trust you will ab- 
solve te from immodesty), that in that 
foundry wé employ from 120 to 250 men, 
and. cast from 40 to 50 tons of moten metal 
day, and yet for a period of eight 
months past have operated without a sin- 


institutions which | 
| best meet their particular needs. 
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Cause Loss of 7,966,000 Working-days| According toTotal” 





Figure Though High Shows Marked Diminution | 


Over Years Since the War. 





A total of 604 labor disputes, involving 
445,300 workpeople, directly and indirectly, 
and covering a period of 7,966,000 work- 
ing-days, was the account’of strikes and 
lockouts occunfing in Great Britain and 
northern Irefind in 1925, according to a 
report issued July 29. by the Bureau of 
Labor Statistics, of the Department of 
Labor. The corresponding data for 1924, 
the report stated, showed 710 disputes, 
involving 616,100 workpeople, at a loss of 
8,424,000 working-days. 

Disputes in the coal-mining and textile 


work, the replacement of skilled men sby 
unskilled, or by women or juveniles, the 
reinstatement of workers who had been 
discharged unjustifiably, as their comrades 
thought, and the like. 


In the metal, engineering, and ehipbuild- 
ing group these questions were a notice- 
ably more important sources of friction, 
and in the mining and quarrying group 
they were little less important, than were 
wage questions, In all, 141 disputes in 
1925 arose from such causes, affecting 
about 14 per cent of the total workpeople 





industries, the report said, accounted forg ———___ sia 


TABLE 1.—CAUSES OF 


Industry group. 


Mining and quarrying 

Metal, engineering and shipbuilding 
Textile 

Clothing 

Building, decoretting, contracting, etc 
Transport 


Other industries .....ccssscccscescccceeres 


All industries, 1925 
All industries, 1924 


more than two-thirds of all the 


DISPUTES, BY 














directly involved in all disputes. The 
INDUSTRY GROUPS, 1925. e 
Per cent involved in 
3 disputes over— 
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w work- Se a ede 


people involved and over 80 per cent of | largest dispute in this category involved 


the time lost in 1925. The building, etc., 
and transport industries were compara- 
tively free from large disputes, it was 
said, whereas in the previous year more 
than half of all the workpeople involved 
in disputes were in these industries. Ac- 
cording to the 
partment, the numbers involved in disputes 
in the engineering, shipbuilding, and other 
metal industries in 1925 were less than in 
any year since 1909. 

The most important dispute of the year, 
the report said, was a disagreement in the 
wool textile industry. In this, 165,000 
were involved, and the number of working: 
days lost was approximately 3,105,000. 

Among the disputes in the coal industry, 
the report stated, were several which were 
protracted for months, running well into 
the present year. In the case of three 


réport of the Labor De- | 





in the anthracite 
and arose in the 
dismissal of a 


20,000 coal miners, etc., 
district of South Wales, 
first instance from the 
colfer’s helper. 

Results of Disputes. 

Table 2 shows, by groups of industries, 
the proportion of workers involved in dis- 
putes, classified according to their results. 
Disputes classed as resulting in favor of 
the employers br the workpeople are those 
in which the given side was entirely suc- 
cessful, or practically so; those in which 
one side was partly but not wholly suc- 
cessful are classed as compromised. Those 
classed as “unsettled’’ were still active 
in June, 1926. 

Of the 589 disputes which originated and 
were settled in 1925, 252 w®re compromised, 
154 were settled in favor of the workpeo- 
ple, and 183 in favor of the employers, 


such disputes, which began in the summer s 





TABLE 2.—RESULTS OF DISPUTES, BY INDUSTRY GROUP, 1925. 
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of 1925 in the Durham coal field, 
all 12,000 workpeople, no general settle- 
ment had been effected when the general 
stoppage of the coal mines began in May, 
1926, the report said. 
Full Text of Report. 

The following tables and information 
contained in the department's report on 
the subject follows in full text: 

Cause of Disputes. 

Table 1° shows the proportion of the 
workpeople directly involved in disputes 
beginning in 1925, distributed by the cause 
of the dispute. As those indirectly in- 
volved are not included, the total mumber 
shown differs from that given above. 
When a dispute had several different 
causes, it is classified according to what 
appeared to be the principal matter of 
disagreement. 

It will be seen that wage questions were 


the principal ground of disputes during 4 
TABLE 3.—METHODS OF SETTLING 


involving fiiatecieneincintoemnaneiiniiednlnienen 


“put classified by the percentage of work- 
ers involved instead of by the number of 
disputes the results show a very different 


order. AS the table shows over one-half 
of the workers won their point, this being 
due to the dominating character of the 


wool textile dispute, in which the workers | 


successfully resisted a cut in wages. In 
most of the other industries a large pro- 
portion of the workpeople were involved in 
disputes which ended in compromises. A 
number of disputes were not yet settled. 

In the case of 8 disputes, directly in- 
volving 15,100 workpeople, work had been 
resumed pending further negotiation and 
a final settlement had not yet been re- 
ported, and in the case of 7 disputes, di- 
rectly involving 12,300 workpeople, work 
had not been resumed at the time of go- 
ing to press. 


DISPUTES. 





Disputes. Work people di- 

directly involved. 
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By conciliation 44 a 26,200 7 
PMI 5 25) oo sce. '0:0) 64s BEA eye a Ahh La sue ae hen we eee FICE FETS 10 2 165,900 44 
By return to work .on employ ers’ terms s without negotiation sam 68 12 9,700 3 
Other 44 7 7,500 2 
POURS WiaSa eos prediels (o na 8s ee eae 589 100 374,100 100 
the year and ‘that: in the textile industry  sapetighh neakaiinasimnecas —_— 


all other causes were insignificant. Nearly 
four-fifths of the workpeople involved in 
all disputes were resisting wage cuts, ac- 
tual or proposed. “This high proportion 
was largely due to the preponderating in- 
fluence of the dispute in the wool textile 
industry, but even.apart from this stop- 
page nearly aS many workpeople were in- 
volved in disputes caused by wage reduc- 
tions as in all other wage disputes.’’ In 
other words, the energies of the workers 
during the year were directed rather to 
avoid a worsening of the conditions than 
to secure an improvement. 

The next most important cause of dis- 
putes concerned the employment of par- 
ticular persons er classes of persons. This 


included much matters as demarcation of ¢—— 





Table 3 shows the method of settlement 
used in the case of the 589 fisputes of 
the year which had been finally adjusted 
before June, 1926, . 

Direct negotiation between the disagree- 
ing parties was by far the commonest 
method of settlement, but since the chief 


dispute of the year (that in the wool 
textile industry) was settled through a 
court of investigation, the propogtion of 
workpeople involved directly in disputes 
settled by arbitration was the same as 


that involved in disputes settled by nego- 


| tiation. 


Of the 44 disputes settled by other 
methods * * *, strikers were replaced 
by other workpeople in the case of 29 dis- 





TABLE 4.—NUMBER OF DISPUTES, WORKERS INVOLVED, AND DAYS LOST, 
1917 TO 1925. 
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City Surveys Show ; 


Figures for 1925 Show 719 " 

Per Cent Jump Over 1913," — 

Is Report of Depart- 
ment of Labor. 








Data on changes in the cost of living i 
the ‘United States from December, 1914, 
June, 1926, has just been published by the’ 
Bureau of Labor Statistics of the Depart 
ment of Labor. The information, the de 
partment said, is based on actual prices 
secured from merchants and dealers for 
each of the periods named. 

The prices of fuel and food and light 
(which include coal, wood, gas, electricity 
and kerosene) are furnished the Bureau of 
Labor Statistics im accordance with ar- 
rangements made with establishments 
through personal visits of the bureau's 
agents. In each city, food prices were se- 
cured from 15 to 25 merchants and dealers, 
and fuel and light prices from 10 to 6 
firms, including public utilities. 

Four quotations were secured in eaeh® 
city (except Greater New York, where five 
were obtained) on each of a large number 
of articles of clothing, furniture and mis- 
cellaneous items. Rental figures were’ 'sé@- 
cured for from 400 to 2,000 houses afiad 
apartments in each eity, according to*its 
population. 

From the beginning of the studies ‘to 
June, 1920, there was, with an occasidfal 
exception, a steady increase in prices, be- 
coming much more decided during the lat- 
ter part of that period. In June, 1920, 
the high-water mark of prices was reached, | 
the average for the United States on that 
date being 116.5 per cent higher than the 


average prices for 1913. 

From June, 1920, to September, 1922, 
with few minor exceptions, prices de- 
creased. 


Fluctuations Vary. 

From September, 1922, to June, 1924, in 
most cities the fluctuations were slight, 
sometimes showing a decrease and some- 
times an increase. In a few cities, how- 
ever, there was a considerable increase 
during this period, the average change for 
the country as a whole being from 66:3 
per cent to 69.1 per cent over the aver- 
age for 1913. 

During the period from June to Septem- 
ber, 1924, the changes ranged from a de- 
crease of 0.6 per cent to an increase of 
1.8 per cent, the average for the United 
States being an increase of 0.9 per cent. 

There was an increase in the price of 
food in every city except two; a decrease 
in the price of clothing in every city 
Rents increased in 12 cities and decreased 
in 1%. Fuel and light increased in 22 
cities, house-furnishing goods decreased in 
24 cities, and miscellaneous items, in- 
creased in 11 cities and decreased in 17 
cities. 5 

Krom’ September to December, 1924, 
there was an increase in every city except 
one, where there Was a decrease of nine- 
tenths of 1 per cent. The increases ranged 
from 0.1 per cent to 2.4 per cent. The 
average for the United States was an in- 
crease of 1.1 per cent. * : 

During the period from December, 1924, 
to June, 1925, the changes ranged from 
an increase of 3.8 per cent to a decrease 
of 0.1 per cent, the average being an in- 
crease of 0.6 per cent. Twenty-five cities 
showed an increase during this period; 
in five there was a decrease and in two 
there was no change. 


Cost of Living Juinps. 

Food showed ‘an increase in 28 cities 
and clothing showed a decrease in 27 cities; 
rents increased in 12 cities and decreased 
in 19. Fuel and light decreased in 29 
cities, furniture and house furnishings de- 
creased in 23 cities, and miscellaneous 
items increased in 20 cities. 

During the year from June, 
June, 1925, the total 
creased in every city, 
being 2.6 per cent. 


1924, to 
cost of living im 
the average increase 


From June to December, 1925, the cost 
of living increased in each of the 32 cities, 
the increase ranging from 0.3 to 6.3 per 
cent, the average being 2.5 per cent. These 
increases were largely due to the higher 
price of food in every city. This fact, 
together with the comparatively heavy 
weight of food in the family budget, over- 
balanced the red@etions that took place 
in some of the other items of expenditure. 

The cost of fuel and light increased in 
19 cities. 

On the other hand, the price of clothing 
decreased in 29 cities; rents (housing) de- 
creased in 20 and increased in 11 cities} 
while house-furnishing goods increased in 
15 and decreased in 14 cities. 

The average cost of living in December, 
1925, based on data from the 32 cities, was 
77.9 per cent higher than the average for 
1913. 


putes, the strike of seamen, of whom 5,000 
are estimated to have been involved in 
British ports, being the only case of any 
magnitude which was so concluded; in 
the case of three small disputes the es- 
tablishments or departments concerned 
were closed down. 


Comparative Figures for Recent Years. 
In the early part of the present century 
the number of disputes was relatively 
small, but in 1911 they showed a marked 
increase, and in 1913 reached the number 
of 1,459, involving a total of 664,000 work- 
ers, and a loss of 9,800,000 working-days. 
With the outbreak of the war the nu 
and magnitude of the disputes diminish 
and in 1916 there were only 532, involving 
a total of 276,000 workers and a loss of 
2,450,000 working-days. Then they began 
to increase again, and from 1917 onward 
they stood as follows: 


The heavy losses of time in 1919 and 
1920 mark the trotf®led period of read- 
justment immediately following the war, 
while the record loss of 85,870,000 days in 
1921 was largely due to the coal troubles 
of that year. Simce then there has been 


| a marked diminuation in the number. of 
| disputes, the number of workers involved, 


and the number of days lost, 1925 showing . 
a smaller figure for this last item tham 
any year since 1918, 





National Defense 


Wilbur A 


proves 


Report on Sinking |; 


OH Submarine S-51 


Findings of Board of Inquiry 
Sent to Department of 
Justice, but Not Made 
' Public. 


The final report of the Naval Court of 
Inquiry which investigated the sinking 
ad the United States Submarine S-51, by 
tiie steamship City of Rome, of the 
Oewanic Steamship Co., off Block Island, 
Ri I., on September 25, 1925, has been 
@pproved by Secretary Wilbur, of the 
Navy, it was announced July 30 at the 
Department of the Navy, and forwarded 
to the Department of Justice, which takes 
gurisdiction of damage or other suits on 
behalf of the Government. 

..The final report was not made public 
by the Department of the Navy. The pre- 
UMinary report made by the same court 


«eet 


of*inquiry after the winter weather had | 
interfered with the salvaging of the ves- | 


], stated that the night was clear at the 
time of the collision. It said that “no 
Ganger of collision was deemed to exist 
@yid nothing was done to avoid collision 
by. the watch officer of the City of Rome” 
between the time the submarine’s white 


light was sighted and the blowing of the | 


steamship’s first signal whistle 20 minutes 
later. It said that this was notwithstand- 
img the submarine’s unchanged direction, 
the increased intensity of the submarine’s 


light, and the decrease of the submarine’s | 
six miles to 600 feet. | 


distance from five or 
The original report said that ‘“‘The City 


6f..Rome failed to provide and maintain | 
and ‘‘did not slacken | 


an adequate lookout,” 
her speed or stop or reverse as directed 


by Article 23 of the Rules of the Road, un- | 


til after the collision.” 


The report described details of the col- 
lision and said, among‘ other things, that 
“as. the searchlight of the City of Rome 
Was not in operating condition, the only 
light used to light the sea, 
to locating survivors, was from the lighted 
byoys and the ordinary lights about the 
decks of the City of Rome.” The steam- 
ship, it was added, 
the wreck of the 8-51 or other call for as- 
Sistance before leaving the scene. 


“The S-51," it was added, “having been 
sunk in 22 fathoms of water, Capt. John 
H: Diehl, of the City of Rome, decided no 
further assistance could be rendered her; 
he did not communicate with anyone with 
a View to ascertaining whether or not ag- 
@istance to the S-51 could be rendered.” 


“The S-51 sank within minute after 
the collision, it was developed at the in- 
quiry. Its value, according to the pre 
liminary report, was $2,290,952, not includ 
ing the personal effects of the officers and 
crew. The damage to the City of Rome, 
the report added, was such that the cost 
of temporary repairs, was estimated 
from $1,500 to $2,000. 


a 


at 


Repairs Completed 


On Navy Dirigible :<:es:s:s: 


Sehedule of Flight During August | 


| the Pure 


Mapped Out for U. S. S. 
Los Angeles. 
‘Repairs to the Navy Dirigible U. §. S. 
Los Angeles have been completed and the 
giant airship was put into commission 
again July 26, it has been announced by 
the Navy Department. 

From July 26 to August 31 the follow- 
ing schedule has been mapped out for the 
Shenandoah's sister ship. 
flight at Lakehurst, N. 

2. Training and experimental flight for 
student officer sand including cali- 
bration of Lakehurst Air Station 
Radio Compass. 


1. Post repaii J 
crew, 
Naval 


(3). Flight in conjunction with 
tender U. S. 
work to 
Angeles’ 
*(4) Calibration of 
stations in conjunction with the Bureau of 
Engineering. 


the airship 
and experimental 
the Los 


S. Patoka, 


conclude calibration of 


radio compass equipment 


inshore radio compass 


In September the Los Angeles is sched- 
Gled for work and training and experi 
mental! flights for student officers and crew 
and flights to the Patoka at Atlantic Coast 
ports 

Lieut. Com’'r C. E. Rosendahl, 
mand of the Los Angeles. 
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‘Allotments Made for Upkeep 
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| facturing process, 
| pounds, 


| tress of 


Of River Locks and Dams | 


Acting Secretary Hanford 
the Department of War, approved July 
allotments from the Army Appropriation 
for the care of locks and dams on 
Fivers in the South. 

. One of these allotments calls 
@stimated expenditure of $33,900 
fiscal year ending June 192T, 
tion and care of locks and 
Upper White River, in Arkansas. 
Other has to do with the operation 


MacNider, of 


two 


for an 
for the 
for opera- 
dams on the 
The 
and 


ot, 


located in Georgia and Alabama, for which 
$13,500 is allotted 


Assign Ships and Barracks 
: For 50 Naval Prisoners 


The Navy Department has designated 
the receiving ships at Boston, Mass.; San 
Francisco, California; and at Cavite, Philip- 
Pine Islands, and the receiving barracks 
at Pearl Harbor, Hawaii, as places for the 
retention of about 50 general court-martial 
prisoners. The class of prisoners affected 
@re those have been convicted of 
purely military offenses, with no previous 
eenviction general court-martial or 
deck eourt record, having no record of 
Gishonorable discharge and whose total 
imprisonment in the past has not exceeded 
als monthy 


who 


by 
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| exclusiv 
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Converting Corn Into Sugar 


Ze 


i 


New Device Will Produce Pure Sugar From Corn 


Requires Only 10 Hours 


By Simple Process That Re 


Department of Agriculture Perfects Method That Yields 22 


Pounds Per 


corn into sugar that | 
finds to be 95 | 
sugar one | 


The conversion of 
the Bureau of Chemistry 
per cent as sweet as cane 
of the recent developments of the Depart- | 
ment of Agriculture. The machine, by 
which the corn converted into_ 
within ten hours is shown above. 

There are two processes for extracting 
sugar from corn, which have been the sub- | 
ject of experimentation at the Bureau of 
Chemistry. The process pictured above is | 
new and manufactures ‘Maltose sugar.” 
An older called 
“dextrose,” cent as 
sweet being 
the 
in | 


is 


is sugar 


process produces a sugar 
which 50 per 
sugar now 
in four 
States—three in 


is about 
and 
factories in 

lowa and one 


as cane is 
United 
Indiana. 
Dextrose is less soluable in water than 
cane or sugar, and is said to have 
a flavor of its own. In the present manu- 
a bushel of 56 
yields only 20 to 22 pounds of 
the by-products being gluten meal- 
etc. 
was the subject of a re- 
in the House of Rep- 


Cyrenus 


beet 


corn, 


sugay, 
cake, corn gluten, 
Dextrose sugar 
cent bill introduced 
resentatives by Representative 
Cedar Rapids, 
B. Cumm 
which if passed would have amended 
Food and Act 
admit the sale of dextrose without a 
distinguishing it from cane or beet sugar. 
The measure passed House but did 
not come up for a vote in the Senate. 
Sponsors Explain Bill. 
by 
Cummins, 


and in the 
ins (Rep.), 


Iowa 
Senator A. 
Iowa, 
so to 


Drugs as 


label 


the 


As 
and Senator 


explained Representative Cole 
the bill would have 
the corn States to ll an in- 
quantity of in form of 
It was estimated that five million 
of total crop ranging 
to three billion 
One 


allowed se 


creased corn the 
sugar. 
bushels the from 
and 
might 
bushels 
ton of 
The bill 


allowed 


bushels 


hundred 
make a 


one-half 
been 
corn are 


two 
have used. 
of required 
dextrose sugar. 
by the 
sugar 


to 


House would 
used by | 
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have corn to be 


South African Wives | 
Own Electric lrons 


One in Almost Every House. but 
Mistress Keeps It for Her 
Exclusive Use. 


South 
when 


nousewife in 
but 
ironing it | 


The 
own 


Practically 
Africa 
the native 
is with the old-fashioned article 
the house keeps to her 
use the electric iron. 
the Department of Commerce | 
use of electrical household articles, | 
that the electric is about the 
labor-saving household article in gen 
South Africa. Washing 
vacuum cleaners, etc., in 
nd because of the fact that the 
large and the 
low The 
permit the 
machinery. 
Cooking by the report points 
‘reasing in South Africa with the 
of modern 
its higher cost as compared with 
against widespread 
the report the 
South Africa is confined almost 
to the cities, with the 
gold diamond mines. 


every 


owns an electric iron, 


does the 


servant 
mis- 
ex- 
lusive 

A report by 
States iron 
only 
ma- 
little 
supply 
of 


eral use in 


chines are 
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fnative labor 
labor is 


housewite 


oO 1s cost 


this very average 
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expensive 
electricity, 
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erection apartment houses, 
militates 
According to 
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Army Blankets Ordered Sent 
To Men Fighting Forest Fires | 


The Department of War 
the Quartermaster 
Chicago, hip 
once for the use 
the Canadia 
forest 
has just 

This orde: Department offi 
cials explained, at the request of the United 
States Forest Service. 4 


has telegraphed | 
Intermediate Depot at | 
5,000 Army blankets at | 
of fire fighters along 
border Montana, where 
much timber, it 


to 


n in 


fires have burned 


been announced 


Was given, 


| 
| 
} 
| 
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ground 


| starch into sugar. 


| days 


| hogs and beef cattle. 


} steps taken to 


Bushel 


confectioners, bakers and ice cream dealers 
and manufacturers of meat products with- 
out a label, but it would not be sold to the 
general public without label. 

William M. Jardine, Secretary of 
culture, opposed the measure on the 
that corn sugar should bear its 
own label, and if an exception were made 
in the labeling of sugar that excep- 
tions might be demanded in the labeling 
of oleomargarine and other food products. 

The new sugar, called ‘’matose,”’ 
which is not be confused with dex- 
trose, is made by mashing either corn 
starch corn hominy with malt, which 
liquefies the product and in the course of 
from 7 to 10 hours completely converts the 
After decolorizing with 
carbon and evaporating to a given density, 
the sirup is allowed to cool and is then 
inoculated with a little crystalline maltose 
and allowed to stand from one to several 
room temperacure. This reduces 
it to a crystalline stale, the crystals being 
sd fine that they hardly discernible 
under a high-power microscope. 

Vacuum Pan Needed. 

In laboratory practice, a vacuum pan, 
shown in the above photographs, with its 
controlling mechanism, is the heart of the 
equipment. The mashing of the hominy 
with malt serves to liquefy the material 
and then the process completely 
the starch into white sugar. This sim- 
plicity of equipment and procedure would 
seem to suggest that farmers could make 
their own sugar: but the Bureau of Chem- 
istry warns against the attempt because of 


Agri- 


corn 


corn 


to 


or 


at 


are 


the technique involved in controlling the 


apparatus 

Despite these two chemical processes for 
manufacturing sugar from corn, it is main- 
tained by agricultural officials, that pro- 
ducers of corn in the Belt will have 
to continue sending the bulk of this cereal 
crop to market on the hoof—in the form of 
The visible demand 
sugar cannot take care of the 
this grain crop. 


Corn 


for corn 


surplus of 


Asbestos Production 


Valued at $401,700 


Output of Mines in United States 
in 1925 Reported as 1,258 
Short Tons. 


Ashestos mined in the United States and 
sold in 1925 amounted to 1,258 short tons, 
$51,700, the Bureau of Mines, 
Department of Commerce, announces on 
the basis of reports producers. The 
figures comprise 93 tons of chrysotile as- 
valued at $40,750, mined in Arizona 
and California, and 1,165 tons of amphi- 
bole asbestos, valued at $10,950, mined in 
Georgia, Idaho and Maryland. = 

The sales of chrysotile asbestos showed 
a decrease of 46 per cent in quantity and 
an increase of 20 per cent in value, com- 
pared with 1924, and the sales of amphibole 
asbestos were more than 9 times as great 
in quantity and were 28 per cent greater 
in value. 

Imports of manufactured asbestos for 
consumption amounted in 1925 to 230,520 
short tons, valued at $7,134,302, and the ex- 
1,199 short tons, valued at 

Corresponding figures for 1924 
Imports, 183,250 tons, valued at 
$5,602,945; exports valued at $93,163. 
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Self-Rule in Broadcasting 
Is Pleasing to Mr. i caiuie 


Gratification that broadcasters and lis- 
teners were beginning to effect their own 
organizations for the control of radio 
broadcasting was expressed July 29 by 
Secretary of Commerce Hoover. 

Secretary Hoover noted that self-regu- 
in the absence of government reg- 
was proving effective in many lo. 
and said he was glad to see any 
“keep the industry in rea- 
sonable form in behalf of the listeners.’ 


lation, 
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converts | 
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Nassau Had Notice 


Tropical Hurricane 


Weather Bureau Points Out 
That Perfect Warning 
of Coming Storm 
Were Issued. 


[Continued From Page 1.] 
tive agencies which supply reports of the 
barometric and other weather conditions 
which enable the forecasters to keep ad- 
vised as to the location of the center of 
the storm and its rate of movement. 

On ‘the basis of many reports received, 
warnings are sent out from the Naval 
Radio stations along the Gulf and South 
Atlantic coast, bulletins are sent by mail 
and. messenger, warning signal flags are 
hoisted at stations situated points 
where vessels most frequently news 
papers are given the warning in 
considerablé detail and most often run it 
with seare heads, while telegraph and 
telephone companies furnish cooperation 
alon@ the coast by sending out warnings 
over their wires. 


The chief concern of the Bureau, Fore- 
caster Weightman said, is to get the peo- 
ple off low-lying islands along the coast. 
Launches and tugs are used in reaching 
these isolated plates, while automobiles 
and motorcycles are employed to carry the 
warning at isolated points along the coast. 
Hurricanes may wash entirely over these 
low-lying islands carrying away camps 
and houses with the rushing wind driven 
rains. 

Through these warnings, be 
tied up in sheltered places in the harbor 
and special precautions taken to prevent 
damagé, while cargo ships unfitted for 
riding out the storm are warned to keep 
in port and change their route so as to 
avoid the path of the hurricane. 

The warnings are also given so that 
fisherman unequipped with radio may re- 
frain from venturing out until the storm 
danger is past. Reported losses of fisher- 
man and fishing vessels in the Bahamas 
near Nassau are believed to be due to the 
false security felt by the people in that 
vicinity owing to the fact that although 
hurricanes have swept north and south 
Nassau this is the first recorded to 
have swept Nassau, in many years. 


at 
pass; 
story 


boats may 


of 


Tropical hurricanes, Forecaster Weight- 
man said, move on the average at about 
13 miles an hour, or at about half the 
speed of storms in northern latitude 
although the winds which circle in and 
toward the center of the storm reach a 
speed which at the center of the hurricane 
may exceed 100 miles an hour. 


The hurricane may be compared to an 
automobile the motor of which may be 
making hundreds of revolutions a minute 
while the car itself is only moving for- 
ward at g few miles an hour. 

As long as hurricanes move over water 
their paths tend to be definitely marked 
and easily traced, but when they strike 


| land they tend to spread out and dissipate 


themselves. Sometimes, however, the 
tracks of such storms can be easily 
for great distances over land and sea. 


A notable instance was the hurricane 


| whieh caused the great Galveston disaster 


of 1900. This storm passed northward, is 
recorded to have continued with such vio- 


lencé that when it passed near Chicago it | 


blew a train off the track. It turned, pro- 
ceeded northeastward, passed out to sea 
again, across Iceland, and has been defi- 
nitely traced into Siberia. 

More frequently, however, these tropical 
storms tend to disappear shortly 
reaching land. 


Naval Board Meets 


To Examine Officers 


Names August 2 as Date for Those 
Promoted to Captain and 
Commander. 


The Navy Department has announced 
that a naval board will convene August 
2 to arrange for examination of officers 
of the Supply Corps of the Navy recently 
selected for promotion to the ranks of 
captain and commander. This involves 
29 captains and 25 commanders. No an- 
nouncement yet has been made of the 
meeting of the board to arrange ex- 
amination of the remainder of the 138 
officers recently selected for promotion to 
those ranks, this remainder being in the 
Medical Corps. 

The examination of all eligible officers 
for these promotions in the Supply Corps 
will be held between September 15 
30. The date depends upon the length 
of time required to place the necessary 
papers in the hands of the supervisory 
boards convened to conduct the examina- 
tion of the officers serving at shore sta- 
tions and on ships beyond the continental 
limits of the United States. 


Contracts Let for Engines 
And Navy Radio Equipment 


The Navy Department has announced 
that contracts have been awarded for 
gasoline engines and for aoe equipment 
as follows: 

To the Buffalo Gasoline Motor Company, 
of Buffalo, New York, for 24 model BA, 
normal horsepower 14-30 marine gasoline 
engines and spare parts of them, at a total 
price of $32,398.50. 

To the Westinghouse Elegtric and Manu- 
facturing Company for one"40 KW trans- 
mitting equipment for the Naval Radio 
Station, at Cayey, Porto Rico, at a total 
price of $35,720 


& 


He also observed that most of the broad- 
casting stations which increased _ their 
wave lengths when the Attorney General's 
opinion divested the Department of Com- 
merce of restrictive authority over radio 
broadcasting have returned to their old 
wave lengths, 
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Science 


_| Deposit of High Grade Manganese Ore Army Grants Wish 
Day in Advance of | Reportedin Olympic Mountains Region | Of Father That Sons 


Geological Survey 
Bodies Will Be 


Discovery of manganese ore deposits in 
the Olympic Mountain territory in the 
State of Washington lends color to the be- 
lief that other workable bodies of the ore 


will be found in that belt, according to a 


statement just issued by the Geological 
Survey of the Department of the Interior. 

Manganese is used in the form of al- 
loys in the production of steel and as a 
dioxide for the manufacture of dry-battery 
cells. The statement says it appears from 
preliminary figures that the new mines in 
Washington supplied in 1925 approximately 
11 per cent of the total high-grade metal- 
lurgical ore from domestic sources. 

A mine konwn of the Crescent, 
about a mile west of Lake Crescent, 
Callam County, Washington, has been 
opened, the statement says, and a consid- 
erable tonnage of high-grade ore has been 
shipped from it since July, 1924, to Phila- 
delphia for use in making steel. 


Full Text of Statement. 


The full text of the Geological Survey's 
statement follows: 

In 1924 Washington was added to the 
list of States that produce manganese ore. 
Manganese is an important metal, used 
principally in the form of alloys in mak- 
ing steel, about 15 pounds of manganese 
being required for each ton of steel pro 
duced. It is also used largely, in the form 
of manganese dioxde, for the manufacture 
of dry-battery cells. Since the war 


in 


States of ore containing more than 35 per 
cent manganese has. been around 500,000 
tons, but the supply has come largely 
from abroad, domestic contributions having 
amounted to legs than 10 per cent of the 
quantity required. From = preliminary 
figures it appears that in 1925 the new 
mines in Washington furnished about 
per 
gical ore from domestic Up ‘to 
the present time no chemical ore has been 
produced in this State. 


sources. 


The belt of manganese-bearing rocks in 
western Washington from which the ore ; 
comes nearly surrounds the rugged and 
picturesque Olympic Mountains. From the 
vicinity of Humptulips, at the southwest, 
this belt trends eastward to Skokomigh 
River, thence northward and westward 
past Mount Constance and Lake Crescent 
to Beaver Creek, its total length being 110 
miles. For the most part it lies below an 
altitude of 4,000 feet on the outer, heavily 
timbered slopes of the mountains. Owing 
to the rough surface, forest litter, under- 


growth, and mossy ground cover, travel 
' 


Believes 


located | 


| places 
| bodies of quartz and iron oxides. 


the | 
average annual consumption in the United | 





|"mainly of the mineral hausmannite, 
| black oxide that, 


11 | 
cent of the total high-grade metallur- } 


| Crescent 





within the belt is slow and laborious, and | 
prospecting: is difficult. For this reason | 
the belt has not been completely explored, 


Other Workable 


Discover ed. 


but it is known to contain the same rocks 
and minerals throughout. 
Rock Formation of Ground. 

The rocks are chiefly sandstone, shale, 
and lava of obscure structure and somber 
Shades of gray. Associated with them 
are bodies of a dark-maroon to chocolate- 
marine limestone that marks the horizon 
at which the manganese is found. The 
limestone is overlain by a thick series of 
basaltic flows and tuffs that are partly 
altered to greenstone. 

Prospecting and development work done 
mostly in 1917 and 1918 at Skokomish 
River and one or two other places showed 
the presence of large bodies composed 
chiefly of the mineral bementite, a silicate 
of manganese that not usable under 
existing conditions. Small amounts of 
manganese oxides and carbonate were 
found with the bementite, and in most 
there were separate and distinct 
The only 
this area at which large de- 
manganese ore of commercial 
grade been developed is near the 
northwest end of the belt of manganese- 
bearing rocks, about a mile west of Lake 
Crescent, in Clallam County. A mine 
known as the Crescent has been opened 
here, and a considerable tonnage of high- 
grade ore has been shipped frem it 
July, 1924. The mine is not far from 
railroad, and the ore has been shipped to 
Port Angeles and thence by way of the 
Panama Canal to Philadelphia, for use in 
making steel. 

Ore Reported of High Grade. 

The ore the Crescent mine consists 
a hard 
unmixed with 
per cent of 
Associated with the 
hausmannite are varying amounts of a car- 
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contains 
manganese. 


bonate of manganese and the silicate be- 
mentite, the whole forming ore of a type 
that is uncommon elsewhere. The ore 
reported to of high grade, its content 
of metallic manganese shown the 
records of sampling of shipload lots rang- 
ing from 50 to more than 54 per cent. Im- 
purities correspondingly low. Silica 
averages about 9 cent, 
1 per cent, and phosphorus less than 
per cent. 


The discovery 


is 
be 


as by 


are 
per iron less than 


.05 


of the deposits in the 
area is therefore of interest as 
showing that workable bodies of manga- 
nese oxides exist in the belt described. As 


| manganese-bearing outcrops showing simi- 


lar minerals and geologic relations are 
scattered throughout the belt there 
reason, owing to the large extent of the 
undeveloped area, to expect that other 


workable bodies will be found. 
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Shipping Board Declares Leviathan Has 
Lar gest Tonnage of Any Vessel Afloat 


Tons of Foodstuff Consumed Each Trip, Is Statement; Deck 
Areas Total 714 Acres. 


“Leviathan,” 
American registry 


The former German liner 
now under 


ated by 


and oper- 
the United States Shipping Board, | 

the British ship 
the largest ship afloat, it was stated at the 


offices of the Shipping Board July 17. 

For some time the British have been 
claiming that the ‘Majestic’’ larger 
than the “Leviathan” because it is eight 
and nine-tenths feet longer ‘“‘between per- 
it was pointed out, but this 
is like claiming a 120-pound skinny man 
is larger than a 200-pound fat man _ be- 
cause he is inch taller, it was stated. 

The “Leviathan” has a gross tonnage of 
59,956.65, while that of the “Majestic” is 
56,551, according to Lloyd's Registry of 
Shipping. The same work gives the net 
tonnage of the ‘Leviathan’ as 27,696 and 
of the ‘‘Majestic’’ as 26,324. Both ships 
are about equal as regards beam (width) 
and depth. The American liner has a 
beam of 100.3 feet and a depth of 58.2 
feet, while the British ship is 100.1 feet 
wide and 58.2 feet deep. 

Both ships were built by Blohm and 
Voss at Hamburg, Germany, the ‘'Levi- | 
athan” in 1914 and the “Majesttic’” in 1921. 
The White Star Line operates the ‘‘Ma- 
jestic."" The “Leviathan” holds the world’s 
speed record of 27.48 knots for hours, 
covering 687 nautical miles. 

“Majestic” Is Longer. 

The measurément on which the British 
shipping interests base their claim is that 
of the length “between perpendiculars,” or 
the length of the ship exelusive of the 
The “Leviathan's” 
this particular is 907.6 
feet, while the ‘“Majestic’s” is 915.5 feet. 

The “Leviathan” first gained fame for 
the prodigious work she did in transport- 
ing troops across the Atlantic during the 
World War—and in bringing them back. 
In ten voyages she carried 94,183 Ameri- 


and not “Majestic,”’ is 


is 


an 


25 


measurement in 





} Can troops, or one-sixth of the troops car- | 


ried by all American ships engaged in 


| transport work. The greatest number car- 


ried on any one voyage was 10,867 on 
her seventh trip as a troopship. 

The “Leviathan” was originally the 
German passenger liner ‘‘Vaterland.”’ She 
was launched at the Hamburg shipyards of 
Blohm & Voss on April 5, 1913, and made 
her maiden voyage to New York in May, 
1914. With war about to break out plans 
for the use of the ‘“‘Vaterland’’ were some- 
what unsettled so she lay at her pier in 
Hoboken and when war broke out was 
interned. 

On February 3, 1917, it was announced 
in the newspapers that the Germans had 
dismantled the machinery of the ‘Vater- 
land” in anticipation of capture of the 
ship by the United States should war be 
declared as a result of the.sinking of the 
“Lusitania.” On April 6, two days after 
Congress had declared war on Germany, 
the “Vaterland”’ was seized by this gov- 
ernment. 

In July, 1917, she was converted into a 
troopship and her name changed to the 


| been dismantled 


| has a fuel capacity of 


| 000 


“Leviathan,” which it has remained ever 
since. The Navy found that no malicious 
damage had been done by the German 
crew but that parts of the machinery had 
and scattered. Three 
years internment at Hoboken had caused 
much deterioration, two gigantic turbine 
motors requiring entire reblading. 

Measurements and other 
garding the ‘Leviathan,’ given out by 
the Shipping Board, tell their own story 
as to the immenseness of the ship. Its 
length over all is 950 feet, 7 inches. This 
{s 65.76 per cent, or nearly two-thirds, 
again as long as the Washington Monu- 
ment in the National Capital is high. 

The length at the water line is 926 feet 
and 6 inches. Height from water line to 
top of the stack is 144 feet inches. 
Height from the keel to the top of the 
stack is 184 feet. 


statistics re- 
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Gross tonnage is 59,956.65 feet, with a 
normal load draft of 39 feet 6 inches. It 
9,260 tons of oil. 
maximum shaft horsepower is 100,000. It 
has a normal passenger carrying capacity 
of 3,397 and carries a crew of 1,138. 

Its four bronze propellers are 16 feet in 
diameter and each weighs 38,500 pounds. It 
can transport a load which would require 
2,380 standard sized freight cars and its 
weight loaded is 144,000,000 pounds or 
72,000 tons. 


The distance around the promenade deck 
is 1,090 feet, or 4.8 laps to the mile. She 
is equipped with eight turbines connected 
to the main shaft. She has four propeller 
shafts. Her nine steel decks hav an area 
of 7% acres. Forty-six boilers and 230 
furnaces are installed. 

Some idea of the immensity of the “Le- 
viathan's” equipment can be had from the 
fact that the steward's department carries 
281,278 pieces of china, 48,084 pieces of 
glassware, 71,788 pieces of silverware, 
23,000 galley utensils, 34,000 pounds of 
blankets, 4,499 mattresses, 190,000 pieces of 
linen, 76 lifeboats, 42 refrigerators, 140 
clocks, 600 telephones, 15,000 electric lights 
and 312 motors. 

One trip requires an @¢normous amount 
of foodstuffs for passengers and crew, 
such as 80,000 eggs, 600 boxes of apples, 
15,000 pounds of butter, 20,000 pounds of 
jam, 20,000 pounds of cabbage, 6,000 
pounds of game, 2,000 quarts of milk, 70,- 
pounds of flour, 186,000 pounds of 
meat, 20,000 pounds of ham, 60,000 pounds 
of potatoes, 56,000 pounds of fish, 16,000 
pounds of sugar, 2,000 pounds of grapes, 
14,000 pounds of carrots, 400 crates of 
oranges, three tons of tea and coffee, 1,600 
pounds of tomatoes, 2,240 pounds of to- 
bacco and 250,000 cigarettes. 

Rear Admiral W. S. Benson, U. S. N., 
retired, now member of the Shipping 
Board, has given the “Leviathan” his per- 
sonal ats¢ntion and has declared that she 
is the safest large ship in the world, 
Navy standards have been used through- 
out the refitting—and they call for the 
best material of every sort. 
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Be in Same Company 


| Indiana Man Gets Consent to 
Have Boy Enlist in 
Regiment at Ex- 
position. 


The request made of the Adjutant Gen- 
eral of the United States Army by Norris 
Terre Haute, Ind., that his 
son, be appointed to Co. K, of the 
12th that he could be sta- 
tioned with his brother who already is in 
has been granted, it was 


Shake, of 


Joseph, 


Infantry, so 


that company, 
announced at the Department of War on 
July 30. 

The Adjutant General 
telegram from the elder Mr. Shake, asking 
whether this move could be made, and 
the Adjutant General, in reply, wired Mr. 
Shake approving the enlistment of his son 
Joseph to his brother's organization. At 
the same time the department announced 
that it was its policy ‘to encourage and 
assist in the assignment of members of 
the same family to the same organization, 
when they so desire.”’ 

The full text of the department's an- 
nouncement follows: 

The Adjutant General of the Army has 
received the following telegram from Terre 
Haute, Ind.: 


had received a 


“T have a son, Alvin W. Shake, who is 
now a member of Co. K, 12th Infantry. 
I have another son, Joseph R. Shake, who 
has had one year National Guard training 
and he to enlist and be stationed 
with his brother in Co. K, 12th Infantry. 
Please advise me if he may be enlisted 
for this assignment or some other assign- 
ment and then transferred to above com- 
pany. Wire my expense. 

(Signed) “NORRIS SHAKE.” 

Organizations of the 12th Infantry are 
on duty at the Sesquicentennail Exposi- 
tion, Philadelphia. Enlistments for this 
regiment are authorized in the Fifth Corps 
Area, which includes Indiana. Accord- 
ingly, the Adjutant General has wired Mr. 
Shake approving the enlistment of his son, 
Joseph, for his brother's organization. It 
is policy of the War Department to 
encourage and assist in the assignment of 
members of the same family to the same 
organization, when they so desire. 


wants 
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Eggs of Mosquitoes 
Found to Live Long 


British Species Exist Year Out of 
Water, Says Public Health 


Service. 


Mosquito eggs of the “Ochlerotatus 
detritus” species, have been found to re- 
tain their vitality out of water for at least 
one year, a report to the United States 
Public Health Service from England, an- 
nounced on July 30, reveals. 

The Ochlerotatus detritus, or the salt 
marsh mosquito, says the report, was 
found habitating in and around Hayling, 
Hampshire, England, but until 1920, no 
effort was made to deal with mosquito 
pests in Great Britain. At the time the 
control work was undertaken, however, 
the mosquito nuisance had become intoler- 
able to the inhabitants of Hayling. The 
breeding places of this mosquito were 
located in nearby salt marshes, and as a 
result of the four-year control campaign 
a complete disappearance of the pest was 
effected. 

In the course of their studies British 
scientists engaged in the eradication work 
discovered the long-life propensities of 
mosquito eggs out of water, and also 
found that on being flooded with salt 
water these eggs would hatch within a 
few hours. 


Chinese Company Controls 
Cinema Theaters in Shanghai 


Graduai acquisition of a string of mov- 
ing picture theaters in Shanghai, China, 
by an organization composed entirely of 
Chinese business men, is reported to the 
Department of Commerce from the office 
of the trade commissioner at Shanghai. 
This concern, the Shanghai Cinema Co. 
Ltd., is reported to have a capital of silver 
$200,000. 


At the present time the Shanghai Cine- 
ma Co. Ltd., controls the following theaters 
in Shanghai: New Central "formerly Vie- 
toria), Haining Road; China Cinema, Se- 
ward Road; Empire Theater, Avenue Joffre; 
Carter Road Theater, Carter Road; Pacific 
Theater, North Szechuen Road; National 
Theater, Wuchow Road; Chung Mei, 
Chaowoong Road; and Chung Wah, Ave- 
nue Edward VII. 

It is reported that negotiations are 
nearly completed for the acquisition by the 
Same company of the New Helen Theater 
on Haining Road. 


The Shanghai Cinema Co. Ltd., exercises 
a strict control over the exhibition of na- 
tive produced films and will not exhibit 
any films in their theaters, which cater 
almost exclusively to Chinese audiences, 
unless #hey are first approved by the com- 
pany. 


Experimental Forest Planned 
On Tract in New England 


A survey of several areas in New Eng- 
land has just been made to determine 
their suitability for use as an experimental 
forest it was announced at the United 
States Forest Service. 

Forest tracts in the White Mountain 
National Forest near Bartlett and Twin 
Mountain, N. H., were inspected, but no 
selection has been made. The Forest Serv- 
ice plans the use of 2,500 acres containing 
trees typical of the New England region, 
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Crop Area Declines 
For First Time in 
History of Census 


Five Per Cent Loss Seen for 
Last Five Years While 
Population In- 
creases. 


Crop land in the United States has de- 


creased 5 per cent in the past five years, 


the Department of Agriculture has an- 
nounced. Nineteen million adres have been 
allowed to revert to pasture or to lie idle, 
it is stated. 

The full 


ment follows: 


text of the 

Despite a reduction of 19,000,000 acres in 
the area harvested crops during the past 
five years, the crop area in the United 
States still is sufficient to maintain. a large 
volume of exports, says the United States 
Department of Agriculture, analyzing the 
latest census figures. This is the first time 
in the history of the United States that a 
decrease in crop area has been shown in 
any census period. 

Places Where Acreage Declined. 

Decreases in crop acreage have occurred 
principally in the eastern Cotton Belt, in 
Winter Wheat Belts, the 
eastern and southern portions of the Corn 


the Corn and 


Belt, the hay and dairy region from Lake 


Michigan to the Hudson Valley, and in 


eastern Washington and California. 


Increases, on the other hand, have oc- 


curred in the semi-arid, western portion 
of the Great Plains region, extending from 
southwestern Texas to Montana and be- 


yond; in the upper portion of the Mis- 
sissippi River bottoms; central Florida; 
southwestern Minnesota, and in northern 
Minnesota and Wisconsin. \ 
The major areas of” approximately sta- 
tionary crop acreage are the central and 
western Corn Belt; central Kansas; the 
sub-humid portion of the spring wheat 
region; northern New York and New Eng- 
land, and the north Pacific Coast. 
Woodlands Show 


The reduction in crop area represents 
a decrease of 5 per cent for the five-year 
period, the 19,000,000 acres having reverted 
to pasture or been allowed to lie idle. 
During the same period, hewever, the 
acreage of forest, cut-over lang and wood- 
land increased about 9,000,000 acres, in- 
dicating that about half of the increase 
in pasture and idle plow land was offset 
in turn, by this reversion to woodland and 
brush. j 

The reduction in area of crop land, the 
department points out, has occurred de- 
spite a notable increase in population. 
During the past five years crop land de- 
creased 5 per cent, while population in- 
creased nearly 8 per cent, or at as rapid 
a rate during the previous decade. From 
1909 to 1919 the increase in crop acreage 
was 45,000,000 acres, or 14 per cent, which 
was almost as great as the 15 per cént 
increase in population, and between 1899 
and 3909 there was an increase of 28,000,- 
000 acres, or 10 per cent, as compared with 
21 per cent increase in population. 


Increase. 


The direct cause of the decrease is at- 
tributed to the agricultural depression of 
the past five years. During 1919 prices 
of agricultural products had attained the 
highest level since 1890, and probably the 
highest ever known. Within a vear after 
the 1920'census was taken decline be- 
gan in the prices of most staple farm 
products, which decline quickly became 
a collapse, and caused the financial ruin 
of thousands of farmers, especially of 
young men who had purchased farms 
largely on credit during the boom years 
of the war. In 1921 the average purchas- 
ing power of agricultural products was 
dower than in any year since 1896. 


War-Time Prices Caused Upset. 

Largely as a result of the war-time 
prices, about 40,000,000 acres of pasture 
land had been plowed up and put into 
crops between 1909 and 1919, and about 
5,000,000 acres of forest land had been 
cleared for crops. Had there been the same 
rate of increase from 1909 to 1919, as dur- 
ing the previous decade relative to the in- 
crease in population, oply about 23,000,000 
acres additional of crop land would have 
been brought into cultivation. As the 
trend of per capita acreage of crops re- 
quired for domestic consumption was prac- 
tically the same in the deeade 1909-1919 
as in that of 1899-1909, it would appear 
that the product of nearly half of the 45,- 
000,000 acres increase in crop acreage dur- 
ing the decade 1909-1919 was used to meet 
the inereased demand from Europe. 

It is significant, the department says, 
that if the same rate of increase in crop 
acreage relative to the increase in popu- 
lation during the decade 1899-1909 had con- 
tinued through the period 1909-1919, there 
would thus have been 20,000,000 acres less 
than the 1920 census. shows; whereas if 
the 1899-1909 rate of gain relative to 
population had continued through to 1924, 
there would have been 357,000,000 acres 
in that year, or 13,000,000 more than the 
1925 census reported. 

In other words, owing to the extraor- 
dinary demands of the war period, the 
acreage of crop land in 1919 was nearly 
19 years ahead of what had been the pre- 


a 


department state- | 


| 





| 


vious rate of expansion relative to increase | 


of population; but in 1924, owing partly 
to the agricultural depression since 1921, 
and partly to certain changes occurring in 
consumption requirement®# the acreage had 
dropped five years behind what it ‘would 
have been if the rate of increase from 
1899 to 1909 had continued. 
Horses and Mules Fall Off, Too. 

Despite the 5 per cent decrease in crop 
land harvested, the acreage required to 
produce the crops and animal products 
exported was almost as large in the three 
years prior to 1924 in those prior to 
1919. The continuance of this export sur- 
plus of agricultural products, despite in- 
creasing and diminished crop acreage, may 
be due in part to the larger use of veg 
etuble and milk products and the lesser use 
of meat, but probably is due even more 


as 


| 
| 
| 
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griculture 


Forest Service Expert 
Here From Philippines 


Prof. Arthur Fischer, head of the Philip- 
pine Forest Service and dean of the Philip- 
pine Forestry School, is now in Washing- 
ton in connection with Government for- 
estry policies in the Philippines, it was 
announced at the United States Forest 
Service. 

Prof. Fischer also appeared before the 
Federal Trade Commission with relation to 
the Philippine mahogany case, and will 
give a series of lectures to forestry schools 
in New England. 


How to Feed Salt 
To Livestock Told 


In New Publication 





Circular Giving Full Data Out, 
’ to Be Distributed Free 
by Department of 
Agriculture. 


~_ 
Salt in adequate quantities makes range 


- 





cattle, horses, sheep, and goats easier to 
of 


announcement 


manage, the Department Agriculture 


declares in an of the pub- 


lication of results of studies in livestock 
salting. 
The full 


ment follows: 


text «of the department state- 

Why and how salt should be used for 
grazing animals is teld in a new publica- 
Salt 


agement,” just issued by the United States 


tion, “The Use of in Range Man- 
Department of Agriculture. 

The authors, W. R. Chapline and M. W. 
Talbot, of the Forest Service, have brought 
together the results of experimental work, 
eareful observations, and studies of exist- 
ing practices in the salting of livestock on 
Western ranges. 

Many Details Given. 

“With of salt,” 
they say, “grazing animals develop better 
than they would otherwise, are more con- 
tented, and are more easily handled. Also, 
proper quantity and distribution of salt 
on the range go a long way toward con- 
trolling the grazing of lievstock and ob- 
taining satisfactory use and maintenance 
of the forage.” 


an adequate quantity 


In addition to describing the results of 
actual experiments, the booklet gives many 


details regarding the proper salt allow- 
ances, kinds and grades of salt to use; 


kind and construction of salt containers, 
and the principles of adequate range salt- 
ing methods for cattle, horses, sheep and 
goats. The use of proper salting in the 
control, distribution and range manage- 
ment of cattle is given special attention. 


The information is applicable to  prac- 
tically all western ranges. 
The circular, numbered 379-D, is now 


available free, as long as the supply lasts, 
upon application to the United States De- 
partment of Agriculture, Washington, 
D. C., or upon application to any district 
office of the Forest Service. 

Following the exhaustion of the free 
supply, the pamphlet can be purchased 
from the Superintendent of Public Docu- 
ments, Washington, D. C., for 10 cents a 
copy. 





Reports on Regeneration 


Of Spruce for Pulpwood 


An investigation of the regeneration of 
spruce for pulp wood .on cut-over lands 
has just been made by Edward N. Munns, 


in charge of experiment stations of the 
United States Forest Service, it was an- 
nounced at the Department of Agriculture. 

According to’ Mr. Munns, this study em- 
phasizes* the importance of the young 
growth prior to logging. Spruce, he said, 
grows slowly in early life, but trees that 
have been started will start growing rapid- 
ly when the old growth is removed and will 
make complete cover in a very short time. 


Forest Research Council 
To Meet‘in Asheville. N. C. 


The Appalachain Forest Research Coun- 
cil will meet in Asheville, N. C., August 6, 
it was announced at the United States 
Forest Service. . 

The enlarged program of the <Appa- 
lachian Experiment Station of the Forest 
Service will be discussed and it is pro- 
posed to decide on the work which should 
be undertaken theer next year. Plans 
for assisting the States that cooperate 
with the experiment station to formulate 
their program so that the work of these 
States and that of the Federal Government 
will dovetail, also are to be considered. 











caaneeahanieaeeaiapeannane 
to the decrease in the number of horses, 
both on farms and in cities. 

The recent census shows a decrease in 
number of horses and mules on farms 
from 25,000,000 to 22,000,000 head, or a 
decrease of 12 per cent, and the number 
in cities had decreased probably from 
2,000,000 in 1920 to less than 1,500,000 to- 
day. But'the decrease in mature horses 
and mules was only 6 ‘per cent, whereas 
the decrease in colts was over 50 per cent. 
As the feed consumed by horses and mules 
required for its production about 90,000,000 


acres in 1920, it appears that the decrease | 


in the number of horses and mules to be 
fed ,with due allowance for lesser amount 
of feed required by colts, would release 
for other uses, or cause to lie idle, about 
9,500,000 acres. This is nearly  three- 
fourths the amount by which the area in 
crops in 1924 falls below the area that 
would have been in crops had the rate 
of increase from 1899 to 1909 relative to 
the increase in population continued un- 
interruptedly. As the number of colts be- 
ing raised at present is scarcely more than 
half sufficient to replace the horses and 
mules that die, it appears inevitable that 
this in horsés and mules with 
resultant economy area of crop land 
that is needed to grow feed, will continue 
for at least several years longer, 


decrease 
in 











Issue Regulations 
Regarding Coloring 


Of Imported Seeds 


Secretaries of Agriculture and 
Treasury Sign Revised 
Rules for Enforcing 


Federal Act. 


The Secretary of Agriculture and the 
Secretary of the Treasury yesterday signed 
and promulgated revised joint regulations 
legally required for enforcing the. Federal 
Seed Act (formerly known as the Seed Im- 
Act), 
United 


a 


portation it has been announced 


by the States Department of 


Agriculture. An amendment to this act, 
approved April 26, 1926, prohibits the im- 
of alfalfa 


unless the’ seed in conformity 


portation red clover and seed 
is colored 
With these regulations. 

Requirements Outlined. 

The following requirements for coloring 
alfalfa and red clover seed, which become 
imediately effective, are quoted from 
revised joint regulations: 

Regulation 8—Kinds and Proportion of 


Seeds to be Colored. 
(a) Except as provided in paragraph c 
or d of this regulation, the importation into 


the United States of seeds of alfalfa or red 
clover, any mixture of seeds contain- 
ing 10 per cent or more of the seeds of 
alfalfa and-or red clover, is prohibited, un- 
less at least 1 per cent of the seeds in 
each container is stained with the color 
required by paragraph b of this regula- 
tion. 

(b) Except as provided in paragraph c 
or d of this regulation, the of al- 
falfa or red clover and any mixture of 
seeds containing 10 per cent or more of the 
seeds cf alfalfa and-or red clovér grown 
in Canada shall be colored iridescent violet, 
and such seeds grown in any other country 
or region shall be colored green. 

May Forbid Importation. 

(c) Whenever the Secretary of Agri- 
culture, after a public hearing, determines 
that seed of alfalfa or red clover from 
any foreign country or region is not 
adapted for general agricultural use in the 
United States, he shall publish such de- 
termination, and on and after the expira- 
tion of 90 days after the date of such 
publication and ‘until such determination 
is revoked the importation into the United 
States of any such seeds or of any mix- 


or 


seeds 


more of such seeds of alfalfa and-or red 
clover is prohibited, unless at least 10 


Stained a red color. 


tion 11, 


stained a red color. 
Coloring Methods Suggested. 

f Regulation 9.—Method of Coloring Seeds. 

(a) Coloring matter used shall be in 
the form of an alcoholic solution of such 
strength as to color the seeds 
b, c and d of regulation 8. 
3. Satisfactory coloring thas 
from the use of solutions made with 95 


per cent alcohol of the following dyes in 


the strengths indicated: 
113 


Iridescent violet, 
per cent Crystal violet base, 


oleate. 
coloring on the seed may be used. 
(b) Coloring matter must be so applied 


that the colored seed will be distributed 


throughout the seed in the container. 
Regulation 10.—Coloring Seeds Under 
Customs Supervision. Ms 


(a) Seed 


the direction of a customs representative. 

(b) Seed claimed by the importer to have 
been colored, and upon sampling found not 
to be colored as required by regulation &, 
at the option of the 
colored as provided 
the shipment may 
oughly mixed by 
sampled. 

(ce) No seed shall be colored under cus- 
toms supervision until notice of the color 
to be applied has been received from the 
Bureau of Plant ‘Industry. 


importer may be 
in paragraph (a) or 
be -bulked and _ thor- 


the importer and re- 


Trade Opportunity 


For Peaches Seen 


shipped from Macon, Georgia, for export 
from New York to Liverpool, 
Sailing on the S. S. Adriatic, the lot 
rived at its overseas destination July 





ping point. According to 
Mr. E. A. Foley, 
Commissioner at 


a 


London, the 
good condition 
| Mr. 
since the cardboard 
weak. 


partitions were 


| Another carload shipment was made on 


| July 18, afriving ‘in Liverpool: July 26 on 
| the \S. S. Seythia. This probably was 
| chanel up at the fruit auctidbn of Wednes 


day, July 28. 
~ @ sound condition in ‘the six-basket crates 





the | 


ture of seeds containing 10 per cent or 


per cent of the seeds in each container is 


panied by the evidence specified in regula- 
is prohibited, unless at least 10 
per cent of the seeds in each container is 


distinctly 
with the colors prescribed in paragraphs 


resulted 


oleate; 
red, 1 per cent Rhodamine B. base, oleate; 
green, 114 per cent Malachite green base, 
Other dyes producing the same 


required to be colored under 
regulation 8 may be colored under customs 
supervision and in the presence and under 


England. ! 
ar- 
19, 
14 days after departure from original ship- 
cable from 
American Agricultural 


peaches 
packed in the six-basket crates arrived in 
and sold for $3.89-$4.14. 
Foley reported that the special re- 
| frigerator pack did not carry satisfactorily 

too 


Mr. Foley's cable reported | 


Livestock- 
Fruit 





with even better prices than were received 
the previous week, the ruling price being 
from $4.08 to $4.26. 

Providing sufficient care is used in land- 
ing peaches in England in good condition 
there would seem to be opportunities for 
developing considerable export trade in 
this fruit since the British market ab- 
sorbs many thousands of boxes of South 
African peaches during the winter months. 
The summer is manifestly a better season 
for peach consumption than is. cold 
weather. Whereas South African fruit has 
to stand a shipment of about three weeks, 
Atlantic Coast peaches may be delivered 
in two weeks or less. However, the Brit- 
ish show a preference for white-fleshed 
varieties and look upon the peach as a 
luxury commodity, so that great discrimi- 
nation and care is required in the ship- 
ping, otherwise disaster is liable to follow 
the shipper’s efforts. 








Peanut Industry 
Continues to Show 


| Healthful Growth 


Total Value of Products In- 
| crease Almost 12 Per Cent: 


in Two Years, Accorda- 
ing to Census. 








More than $20,000,000 worth of. peanuts 
and kindred products was turned out dur- 


ing 1925 by establishments engaged pri- 
marily in the grading, roasting, cleaning 
and shelling of peanuts, the Department 
| of Commerce states in the biennial census 


| of manufactures for 1925. 


The size of the peanut industry in the 
United States is. emphasized by other 
figures for 1925 given by the. Foodstuffs 
Division of the Department of Commerce. 
During 1925 the total peanut production 
of the United States—the growing centers 
are Georgia, North Carolina, Alabama, 
Virginia, and Texas—was 694,075,000 
pounds. Imports of shelled peanuts dur- 
ing the same year totaled 73,134,105 pounds 
and unshelled = 10,456.9 pounds. Ex- 
ports were only 3,488,690 pounds, indicat- 
ing the large domestic consumption. 

The total output in 1925 of the grading, 
roasting, cleaning and shelling plants was 
specifically, $20,328,000, of which $18,683,000 
represents the value of the peanuts treated 
and $1,645,000 the value of other treated 
nuts and of peanut butter, peanut oil and 
cake and meal, cottonseed oil and cake and 
meal, fertilizer, etc. The total value of 
products shows an increase of 11.8 per cent 
as compared with $18,189,000 in 1923, the 
last preceding census year. 

The products of this industry do not in- 
clude peanuts treated by wholesale grocers 
and commercial establishments which treat 
raw peanuts in addition to their other ac- 


od 





(a) The importation into the United | tivities. Thus the value of products of the 
States of seeds of alfalfa or red clover | industry is somewhat less than the total 
or any mixture of seeds containing 10 | value of peanuts treated in the United 
per cent or more of the seeds of alfalfa | States during the census year. 
and-or red clover, which is not accom- Of the 68 establishments reporting for 


1925, 22 were located in Virginia, 12 in 
Georgia, 7 in Texas, 6 in Alabama, 5 in 
North Carolina, 4 in Pensylvania, 3 in the 
District of Columbia, and the remaining 9 
in 6 other In 1923 the industry 
was represented by 70 establishments, the 


decrease to 


States. 
68 in 1925 being the net re- 
sult of a 9 establishments and a 
gain of 7. Some of the estabilshments lost 
to the industry were idle or out of busi- 
ness in 1925, and others were assigned to 
other industries because of changes in the 
characters of their pirncipal products. 


loss of 








Inerease in Potato 


Shipments for Week 


Last Forecast of Season Predicts 
Important Prospective Move- 
ment to Markets. 


Important shipments of potatoes from 
Long Istand New Jersey next week 
were forecast by the Department of Agvri- 
culture on July 29 in the last of its fore- 
casts to be issued this season. 

The full text of the department's state- 
ment follows: 

Early potato shipments east of the 
Roocky Mountains for the period July 30 
to August 5 are estimated at about 2,260 
ears, by the United States Bureau of 
Agricultural Economics. It is estimated 
that about 960 cars will move on July 30, 
31 and August 1 and and about 1,300 
cars on August 3, 4 and 5. * 

This estimate is based chiefly on condi- 
tions and expectations on July 28 re- 

ported by the representatives of the Bu- 
| reau in the important producing sections. 
Actual may vary from 
estimates if weather or market conditions 
change greatly or if this report changes 


and 


° 


shipments these 








the plans of shippers. 
Department of Agriculture Points | Detailed estimates of prospective ship- 
| Out Possibilities of British | men’ flew ee 
| July 30-Aug. 2. Aug. 3-5 
Market. | New Jersey 80 370 
a kK. Shore, Md. 120 65 
Opportunity for the development of .a | j3, Shore, Va. 170 85 
considerable trade in American peaches MeMNER oo. abkbec es 350 450 
| on the British market was pointed out in | jfissouri 100 150 
a. statement just issued by the Depart: | Kentucky 40 60 
ment of Agriculture. All oti 100 129 
The full text of the statement follows co 
On July 5 a special car of peaches was 960 1,300 


| Total 

Shipments of new 
east of thre Rocks 
22 through July 28, 1926, 2,954 cars: ship- 
ments 1,925, July 30 through August 5, 
2,313 cars; July 22-28, 2,455 cars. 

Early potatoes on Long Island are still 
being shipped chiefly by truck; but car- 
load movement expected to be of/ conse- 
quence by latter part of next week. Rain 
today will retard movement from New 
Jersey balance this week, but shipments 
expected to be importnat next week. Few 
carload shipments expected from Eastern 
Va., and Md., after this week. 
Digging in Kentucky delayed in part by 
planting of second crop. Potatoes in -Min- 
nesota are showing considerable scab; size 
- | is fair; but little grading being done. 


Shore, 


, | this season 


potatoes from States | 
Mountains totaled, July | 


No further potto forecasts will be issued | 
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Public Lands 


j 


Regulations Issued 
| Granting Extension 
Of Time for Payments 


Land Office Notifies Entrymen 
Concerning Executive Or- 
der in Crow Indian 


Lands. 


Regulations under the President's 
cent proclamation extending the time for 
payment on lands in the ceded portion of 
the Crow Indian Reservatign in the State 
of Montana have just been promulgated 
by the General Land Office of the De- 
partment of the Interior. 


re- 


Under the terms of the proclamation, 
any purchaser or entryman of lands within 
the former reservation, who is 
to pay the purchase money under his pur- 
chase or entry: made: under the proclama- 
tion of September 28, 1914, or the procla- 
mation of April. 6,:1917, and who has 
complied with the provisions of the procla- 
mation of June 9, 1924, upon filing in the 


inability 
of prin- 


out his 
payment 


by two persons setting 
to make the required 
cipal and satisfactory reasons therefor, 
shall be granted an, extension of time 
until the 1927 anniversary of the date of 
his entry or purchase, upon the payment 
to the register of the district land office 
of interest at the rate of 5 per cent per 
annum on the amounts extended from the 
maturities thereof to the expiration of the 
period of extension. 


The. regulations are embodied in Cir- 
cular No. 1080 of the General Land Office 
and sent to the register of the local land 
office at Billings, Montana. . The text of 
the regulations follow: 

The President's proclamation issued June 

1926, providing for a further 
of time for payment by 


5, extension 


purchasers and 


tions of September 28, 1914 (38 Stat., 2029) 
and April 6, 1917 (49 Stat. 1653), of lands 


in the ceded portion of the Crow Indian 
Reservation, Montana, directs: 
“That any purchaser or entryman of 


lands within said former reservation who 
is unable to pay the purchase money due 
under his purcha entry made under 
the said proclama@ion of September 238, 
1914, or the said proclamation of April 
6, 1917, and who has complied with the 
provisions of the proclamation of June 
9, 1924, upon filing in the local land office 
an affidavit corroborated by two persons 
setting out his inability to make the re- 
quired payment of principal and satisfac- 
tory reasons therefor shall be granted an 
extension of time until the 1927 anniver- 
sary of the date of his entry or pur- 
chase, upon the payment to the Register 
of the district land office of interest at 
the rate of 5 per cent per annum on the 
amounts extended from the maturities 
thereof to the expiration of the period of 
extension. 

“The district 
notify all purchasers entrymen en- 
titled to the extension of the manner in 
which it may be obtained. If the affidavit 
is not filed and the interest paid within 
30 days from receipt of notice, or if, within 
such time, the amounts in arrears are 
not paid in full, the purchases or entries 
for which the amounts are due will 
reported by the district land office to 
General Land Office for cancellation.” 

Pursuant to said proclamation the fol- 
lowing regulations are prescribed: 

1. The said proclamation of September 
28, 1914, provided that one-third of the 
price of the land must be paid when the 
entry or purchase is made. In case of a 
purchase, the balance of the price must 
be paid in two equal payments, one year 
and two years thereafter and in case of an 
entry in two equal payments, three years 
and four years thereafter, unless paid 
sooner. The said proclamation of April 6, 
1917, provided that one-fifth of the pur 
chase price must be paid on the day fol- 
lowing the sale and that the balance must 
be paid in four equal annual installménts 
in one, two, three, and fours years after 
the date of sale unless paid sooner. 

By President's proclamation of May 5, 
1920 (41 Stat.. 1793), August 11, 1921 (42 
| Stat., 2246), July 10, 1922 (42 Stat., 2281), De- 
cember 18, 1923 (43 Stat., 193}), and June 
9, 1924 (43 Stat., 1955), extensions of time 
; were allowed until the 1925 anniversaries 
of the dates of the purchases and entries 
made under the said proclamations of 
September 28, 1914, and April 6, 1917. Un- 
der the present proclamation, an exten- 
sion of time to the 1927 anniversaries of 
said purchases and entries may be se- 
cured under the conditions specified 
therein only by those purchasers and en- 
trymen who have complied with the pro- 
visions of the proclamation of June 9, 1924. 
Withing 30 days from receipt of no- 
| tice to be given by you immediately, any 
purchaser entryman whose payments 
both principal and interest are in de- 
fault at the time of such receipt must pay 
in full the amounts due; any purchaser or 
entryman whose payments of principal 
; only in default at the time of such 
| receipt either must pay in full the amounts 
} due or he may file in office cor- 
roborated affidavit setting out his inabil- 
| 


or 


land office will 


and 


promptly 


be 
the 


} -: 


or 
of 





are 


your a 
ity to do so, and the reasons therefor, ac- 
companied by interest at the rate of 5 per 
cent per annum on the amounts for which 

| an extension is sought. 

3. The time for any payment 

| be extended to a date beyond 

| anniversary. 

4. Proof may be submitted at any time 
before such anniversary provided the re- 
| quirements of the law as to payments are 
| complied with. 

+. No extension will be allowed unless 
the affidavit and interest as herein re- 
quired are transmitted to your office with- 
in thetime allowed. 

You will forward a copy of these in- 
structions to each purchaser or entfyman 
who is affected thereby advising him that 
in order to secure the benefits of said 
proclamation he must comply with its re- 

that 
in the event of his failyre to take such 
| action within the time the 
| chase or entry will be reported for cancel- 
lation and forfeiture of pa¥ments without 
further notice to him. 

In those cases where an 


can 
the 


not 
1927 


| quirements as herein explained, and 


allowed, pur- 


extension of 


4 


unable | 


local land office an affidavit corroborated | 


entrymen under the President's proclama- | 














; time 
| factory affidavit 





Memorial to Grange Founder 
Is Dedicated in Washington 


Sherman J. Lowell, member of the 
United States Tariff Commission, and past 
master of the National Grange, the na- 
tional fraternal organization of farmers of 
the United States, took part in the dedica- 
tion of a memorial to Oliver Hudson Kelley, 
founder of the order in Rock Creek Ceme- 
tery, in Washington on July 30 and de- 
livered an address. The ceremony was 
conducted by officers of the National 
Grange, numerous State granges and of 
Potomac Grange No. 1 
D'S. 

Oliver Hudson Kelley was an employe 
of the Bureau of Agriculture when he con- 
ceived the idea of a national fraternal or- 
ganization of farmers, and remained in the 
employ of the Government while he per- 
fected this organization and instituted the 
National Grange. 


Farmers Forsake 
One Crop System 


In Georgia County. 


Department of Agriculture Re- 
ports Increase of Cereals, 
Fruits, Pecans, Potatoes 
and Garden Truck. 





The one-crop system of farming is grad- 
ually being abandoned in Jenkins County, 
Georgia, it is reported in the announce- 
ment of the results of a soil survey of 
that county made by the United States 
Bureau of Soils in cooperation with the 
Georgia State College of Agriculture. 

The survey of the soil in this county 
is part of a general plan of the Federal 
Government to map the extent and 
tribution of different types of soil through- 
out the entire United States. 

The full text of the announcement of 
the completion of the Jenkins County, 
Georgia, project follows: 

A report of the soil survey of Jenkins 
County, Georgia, made by the United 
States Department of Agriculture in @oop- 


dis- 


eration with the Georgia State College of | 


Agriculture, has just been issued by the 


department is ready for distribution. 


The publication, which contains 32 pages | 


of text and a large colored soil map, de- 
scribes in. detail the numerous types of 
soil, indicates their extent and distribution, 
and suggests suitable crops and cultural 
practices. There is also a discussion of the 
topography and qpainage, roads and other 


transportation facilities, markets, climate, | 


and agriculture of the region. 

The leading crop in the county is cot- 
ton, which. provides the principal cash 
income. Corn and velvet beans are next 
in importance. In recent years there has 
been an increase in the production of 
cereals, fruits, pecans, potatoes, sweet po- 
tatoes, garden truck, poultry, dairy prod- 
ucts, and crops, in the 
raising of purebred hogs. A considerable 
quantity of sugar cane, sorgo, and tobacco 
is also produced. 

Commercial fertilizers are very exten- 
sively used, but these are supplemented 
with leguminous and green manure crops 
in increasingly large acreages. 
some farmers in the county 
machinery and methods, the 
prevalence of tenant farming® discourages 
progress along these lines. There has been 
a gradual abandonment of the one-crop 
system of farming in the region, several 
important crops now being produced. 

A of the report may be obtained 
free, as long as the supply lasts, by 
ing to the United States Department 
Agriculture, Washington, D. C. 


Chestnut Is Sought 
To Withstand Blight 


Substitute Needed, but Hard to 
Find, Says Department of 
Agriculture. 
a : 
The Department of Agriculture find- 
ing difficulty in discovering a blight-re- 


hay forage and 


scientific 


copy 
writ- 


of 


is 


sistant chestnut to replace the American 
chestnut in the production of timber, tan- 
nin, and food, it was announced at the 


Department of Agriculture July fo. 

The full text of the department's state- 
ment follows: 

The widespread destruction of chée&tnut 
in the United States by the chestnut blight 
has stimulated efforts to find blight-re- 
sistant both native and foreign, 
for partly replacing the rapidly disappear- 
ing stands of chestnut timber. 

The numerous commercial uses to which 
the native chestnut’is put makes it very 
difficult to find a tree that will adequately 
its place. has 
veloped in substitutes for our native chest- 
nut that may 
be utilized in breeding work, looking to the 
supplying of timber, tannin, and 

Representatives of the. department have 
searched for blight-resistant species of 
chestnut in China, Japan; Siam, India, and 
foreign countries. Department Cir- 
cular 383-C, “The Search in Foreign Coun- 
tries for Blight-Resistant Chestnuts and 
Related Treg Crops,’ has been issued by 
the department to make available data 
bearing-oen the species of chestnut or re- 
lated trees already intfoduced or that may 
be introduced with a to clearing up 
any misunderstanding as to the real merits 
of previous introductions. 

The bulletin gives considerable informa- 
tion concerning foreign species of chestnuts 
and related trees calls attention to 


species, 


take Great interest de- 


blight-resistant and 


prove 


food. 





other 


view 


and 


possible breeding experiments with intro- | 


duced species. A copy of the new publi- 
cation may be obtained free, as long as the 
supply lasts, by writing to the United 
States Department of Agriculture, Wash- 
ington, D. C. 4 





be salis- 


should 4 
and the 


obtained, 
filed 


may 


he required 


| interest paid, you will stamp the affidavit 


| ‘Allowed"” and transmit with your regular 


| returns, 


You will in due time report the 
cases in which no action has been taken, 
transmitting evidence of service of notice. 


of Washington, 


Although | 
use improved | 
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| Old Target, Range 

Offered for Sale — 
| At Public Auction 
| 


Department of Interior to Dis- 
pose of Abandoned Mili- 
tary Reservation in 


Arizona. 


ee Re Bee 1ST 
Offer of the sale at public auction of the 


lands within the Wilmot Target Range, an 


located 


near Tucson, Ariz., is announced by the 





| abandoned military reservation 
General Land Office of the Department of 
| the Interior. “ 
| The area comprises 1,913.72 acres of land 
be less 


than their appraised value.to the highest 


and will offered for sale at not 


| bidder for cash in the office of the register 
| of the local land office at Phoenix, Aris., 
| on October 19, 1926. The lands are-ap. 
total of $5 


741.16, not including a well on the prop: 


praised at $3 per acre, or a 


erty valued at $800. ‘“ 


Regulations for the sale have just been 


issued by the General Land Office and ar@ 





embodied in Circular No. 1078. The text 
of the regulations, in part, follow: : 
Executive Order No. 1136, of November 


13, 1909, reserved Secs. 19, 30, and 31, “By 
1148. R. 15 BE. G. & S. R. M., Arizona, 
| for military purposes, as a Government 

tifle Range, for the use of organized 
| militia of the Territory of Arizona. 
| This military reservation, located near 

Tucson in Pima County, Arizona, was 

known as the “Wilmot Military Target 

Range’ and contained 1,913.72 acres. 

Executive Order No. 3514 of July 14, 


1921, placed the lands within this military 
reservation under the control of the Secre- 
tary of the Interior for disposition under 
Sec. 1 of the act of July 5, 1884 (23 Stat., 


103), or as may be otherwise provided 
| by law. 
| September 7, 1921, said lands were ap- 


praised at $3 per acre, amounting to $5,- 
741.16. This total value does not include a 
| well Lot 4 of Sec. 31, 400 feet deep 
valued at $800. 


on 


This appraisement was approved Janu- 


ary 12, 1922, and the schedule of the same 


forwarded to you with the regulations 
(Circular No. 800) governing the sale ef 


such lands, approved on the same date, 
These lands were offered for sale under the 
provisions of said act of July 5, 1884, in 
the United States land office at Phoenix, 
Ariz., April 19, 1922, but none of the tracts 
was disposed of at that Sale. 


Second Offering Required. 


The act of 1884 provides for a second of- 
fering at public before such lands 
may be offered at private sale. 





sale 


There are reported to be no settlements 
upon any of the lands to be sold and there 
are no Government improvements thereon: 


: The lands within this abandoned military 
| reservation will be offered at public sale 
the provisions of the said act of 
1884, at not less than the appraised 
value thereof to the highest bidder for 
cash in your office and under your supers 


under 
| July 5, 


vision, commencing at 10 a. m., October 
19, 1926. 

The total value of Lot No. 4, See. 31, 
does not include the value of the well 


thereon which has been appraised at $800 
and which must be sold with said lot. 


The character of these lands is reported 
as rolling prairie with gravelly loam soil 
covered with greasewood, cacti, scattering 
mesquite, paloverde, and grasses. 


Bids may be made in person or by agent 
but will not be received through the mail. 


Purchasers will not begrequired to show 
qualifications as to age or citizenship, or to_ 
make any showing as to the amount or 
character of the public land heretofore ac- 
quired by them under any law. 


Payment for the lands must be made on 
the date of the sale. You will assign -cur- 
rent serial numbers to each separate pur- 
payment in full and the 
filing of a nonmineral affidavit by the pur: 


chaser you will issue final cash certificate; 


chase and upon 


such rules for the conduct of the sale a 
may be required and you may at any time 


indefinitely 


You are hereby authorized to ae 
1 


the sale 
| or adjourn it to such time or place as you 


suspend or postpone 


may deem advisable. 

All persons are warned against entering 
into any agreement, combination, and con- 
spiracy which will prevent of said 
lands from selling advantageously and all 
persons so offending will be prosecuted un- 


der Sec. 59 of the United States Criminal 


any 


Code. : 
Appended to the circular is a detailed 
of the lands offered for 


Hungarian Wheat Crops 
Said to Be Increasing 


description sale. 


forecasts of Hungarian grain 
larger wheat production 
.than at first thought, the Department of 
| Agriculture has announced. Forecasts 
| for barley, rye, and oats have, however, 
been revised downward. 

The full text of the department's state- 
ment follows: 

The third ef grain crops ;in 
Hungary, according to a cabje from the 
International Institute of Agriculture, is 
still last estimates of pro- 
duction. Wheat raised to 66,395,000 
bushels from the second forecast of 64. 
688,000 bushels, but it is still less than the 
| 71,674,000 harvested in 1925. The third 

forecast for rye is placed at 29,053,000 
bushels as cpmpared with the second fore- 
east of 29,329,000 and last year’s crop of 
|} 32,525,000. ‘ 

The second forecast for 
770,000 bushels, a reduction from the first 
of 21,908,000 bushels and frohi 
last year’s production of 25,431,000 bushel=! 
production forecast at 24,251,000 
bushels, compared with the previous fore 
cast of 24,319,000 and. with 25,532,000, the 
harvest for 1926 


| 
| 
{ Revised 


| crops indicate 





forecast 


below year's 


is 


barley is 21,- 
forecast 


Oats is 


(GE 1950) 


Estates 
Taxes 


Importer Refunded 
Added Duties Paid 
~” For Low Valuation 


Customs Court Finds No Inten- 
tion to Defraud Appraiser in 
Connection With Toy 
Shipments. 


In entering certain German toys at too 
lew a valuation for tariff purposes, the 
sMekelburg Specialty Company, of New 
York had no intention to defraud the cus- 
toms appraiser. This 
just reached by the United States Cus- 
tems Court in granting a petition of this 
du- 
ties, exacted because of this low valuation. 
In this case, Judges waites writes: 

“The question here arises over a peti- 
“tion for the remission of additional du- 
ties. 
Chased certain toys, so-called, in Germany, 
about the first of July, 
shipped until some time in September. One 
item of toy paper playing cards appears 
to have been raised. This 
card on thin paper, which apparently could 
not be used for the purpose of playing 
a card game as we understand it. 

Consulted Appraiser. 

» “The testimony of the importer is that 
they were on a special order and were not 
manufactured by any other concern than 
the one from which he purchased. There 
is some confusion as to whether he con- 
sulted the appraiser before entry. Appar- 
ently he saw the appraiser with reference 
to the matter but there is no record as to 
what the appraiser considered the goods to 
+e worth. 

“On the whole record, which we may 
say is rather unsatisfactory, we do not 
think any violation of the law has oc- 
curred or that the importer intended to 
defraud the Government or deceive the 
Officials. The petition is therefore granted.” 

(Petition No. 391-R.) 


is the conclusion 


concern for remission of additional 


It appears that the importer pur- 


which were not 


is a playing 


Textile Designs 
Found Dutiable 


Importer’s Contention for Free 
Entry Is Overruled by 
Customs Court. 


Schwarzenbach Huber & Co., of New 
York, lose before the United States Cus- 
toms Court in a decision affirming the col- 
lector’s assessment of duty on certain 
merchandise consisting of paintings to be 
used as designs for textiles 

On entry, duty was levied thereon un- 
der paragraph 1313 of the act of 1922, 
at the rate of 35 per cent ad valorem. 
The importers, in protesting against this 
classification, contended for free entry 
either under paragraph 1704 or 1708 of 
the same act. Judge Waite, in overrul- 
ing this claim, writes: 

“This case has been submitted upon the 
report of the appraiser and collector's let 
‘ter in evidence. From the report of the 
appraiser it appears that ‘the merchandise 
consists of water color paintings which 
may be original, not works of art, to be 
used as designs for textiles.’ They were 
assessed at 35 per cent ad valorem under 
paragraph 1313 of the act of 1922, and are 
Claimed to be free of duty under either 
paragraph 1704 or 1708 of the same act. 
The appraiser further reports that mer- 
chandise of this character, if original, 
would be returned free of duty under para- 
graph 1704. 

“No proof of originality 
duced. The protests are 
“ruled.” 

(Protests 
14094-24.) 


Penalty Is Upheld 


In Customs Dispute 


Court Declares Imported Calen- 
dars Must Be Marked With 


Country of Origin. 


has been pro- 
therefore over- 


28457-G-11078-24 and 28458-G- 


Tax Administration 
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Deduction of Estate Tax Ordered 


From Income of 


Year It Is Payable 


Board of Tax Appeals Rules Extension Granted 
Does Not Exempt Possible Accruals. 


AppgaL or Estate or E. T. Eart; Board or 
TAx AppRats; Docket No. 4689. 


The Federal estate tax imposed by the 
Revenue Act of 1916 accrued one 
after the death of the decedent, and where 
the accounts of an estate are kept on the 
accrual basis, the estate tax is a proper 
deduction from the gross income of the 
in which it accrued, 


year 


estate for the year 
notwithstanding the commissioner extended 
the time for payment, the Board of Tax 
Appeals held in the appeal of Estate of 
E. T. Hall. 

The full text of the opinion follows: 

William M. Williams, Esq., for the pe- 
titioner. 

L. C. Mitchell, 
sioner. 

Before Marquette and Green. 

This appeal is from the determination of 


Esq., for the Commis- 


income taxes for the cal- 
the total 


deficiencies in 
endar years 1921 and 1922 
amount of $46,028.48, 


mately $36,000 is in controversy. The con- 
tested portions of the deficiencies arise 


from the disallowance as deduations 


in 
of which approxi- 


in 
the respective years of amounts paid in 
these years on account of Federal estate 


taxes. 
Findings of Fact. 


E. T. Earl 1919, 
leaving an estate which consisted of a 
“The Express,’’ cash, 
The execu- 


died on January 2, 
newspaper called 
real estate, stocks and bonds. 
trix operated the newspaper until Septem- 
ber 30, 1919, when 
a corporation in exchange for its stock. 
The books of the newspaper during the 


it was transferred to 


operation thereof by the executrix were | 


kept on the accrual basis. 

The executrix kept other books for the 
estate, and during the years 1919, 1920 
and 1921 all items which by their nature 
were accruable were accrued thereon, ex- 
cept the liability for the Federal estate 


tax. The books show payment of the 
estate tax in the years and in amounts 
as follows: 

1920, $75,819.88. 

1921, $105,000.00. 

1922, $90,559.64. 

The executrix found that the income 
from the estate for the year 1920, after 
making provision for current expenses, 
would be insufficient to pay the estate tax 
when it became due in 1920, and applica- 
tion was made to the Commissioner for 
an extension of the time within which to 
pay same. This extension was granted 
and the installments of 1921 and 1922 were 
paid in conformity therewith. 

The Commissioner accrued the liability 
for the estate tax in the year 1920, and 
disallowed as deductions in the years 1921 
and 1922 the amounts paid in those years. 

Opinion By Mr. Marquette. 
The Revenue Act of 1918 imposed a tax 


l'on the net income received by the estates 





| granted by 


Calendars, imported in envelopes, must ! 


be marked with the name of the country 
of origin, the United States Customs Court 
rules in settling a customs controversy 
favorable to the Government. 

It is not sufficient 
Statute to mark the envelopes only, Judge 
Adamson finds, in denying relief to Sulzer 
Rudolph & Co., Inc., of New York. A 10 
per cent penalty. exacted the customs 
collector, is upheld. In this ruling, Judge 
Adamson states: 

“In this case 
classification of 


by 


the plaintiff 
certain calendars as not 
legally marked, and the consequent 
sessment of 10 per cent in addition to 
the regular duty thereon. Each calendar 
Was placed in one envelope and the enve- 
lopes were marked, but the calendars were 
not marked. 
_. “The calendars, being the article and 
unit of commerce, should have been 
marked with the country of origin, which 
Was not done. Marking the envelopes 
is not sufficient and the protest is over- 
ruled.” 
(Protest 


protests the 


as- 


No. 1383053-G-2805 


Wariff ‘Levy Is Reduced 
On Embroidered “Allovers” 


Embroidered “‘allovers,” the United 
States Customs Court rules, in sustaining 
+@ protest of B. Weinstein, of New York, 
are dutiable at the rate of 75 per cent ad 


| strikingly in point here. 


| large estate. 
compliance with the | 


| made a 


| January 


of deceased persons during the period of 
administration or settlement and pfovided 
that, in ascertaining the net income, there 
shall be deducted “taxes paid or accrued 
within the taxable year (a) imposed by au- 
thority of the United States, except in- 
come, war-profits and excess-profits taxes.” 

That the tax involved herein deduc- 
tible under the provisions of law just 
quoted is well settled and is conceded by 
the parties to this appeal The Commis- 
sioner, however, contends that the entire 
amount of the tax should be deducted 
from the gross income of the estate for 
the year 1920, while the taxpayer con- 
tends that the several payments should 
be deducted in the in which they 
were made. 


The 


is 


years 
record discloses that Earl 
2, 1919; that the books of 
estate were kept On the accrual basis: 
that a part of the estate tax was paid in 
the and that an extension of 
time for the payment thereof having been 
the commissioner, the remain- 
der of the tax was paid in the 1921 
and 1922. 

The case of the United States v. 
decided by the United 
Court, April 12, 1926, 


his 


year 1920, 


years 


Mitchell, 
States 
in 


Supreme 
is, our opinion, 
The facts in that 
Dellora R. Gates died 
on November 28, 
The Federal 
erued one year after her death. 
ber 26. 1919, the executors of her 
return showing $2,927,762.64 due 
the United States under the Revenue Act 
of 1916. They did not of 


case were that in- 


testate 1918, leaving a 
estate tax ac 
On Novem 


estate 


pay any part 


Duty on Alabaster Figures 
Levied as Part Manufactured 


& Co., of 
United States 


Carson : Pirie Scott 
the 


lose before 


| Court at New York, in a decision concern- 


} and 


ing the tariff classification of certain ala- 
baster figures. 

According to the record in the case at 
issue, the figures in question were as- 
sessed for duty purposes as manufac- 
tures of alabaster, wholly or partly manu- 
factured into monuments, 
other articles, at 


benches, vases, 


50 per cent ad 


| valorem under paragraph 233 of the tariff 


Valorem, under paragraph 1430, Tariff Act | 


of 1922. 

The collector's assessment of 90 per cent 
UNder another provision in said paragraph 
1430, is set aside. Judge Howell writes 


» the opinion in this case. 


| testimony 


act of 1922. The protestants, in challeng- 
ing this classification, contended for duty 
at 20 per cent ad valorem under para- 
graph 1449 of the same act, as statuary. 

This contention is denied in an opinion 
by Judge Waite, who concludes as follows: 

“The plaintiff produced one witness, the 
examiner of this class of merchandise at 
the port of entry. We-.do not think 
was of so positive a character 
as to overcome the presumption of correct- 
ness attaching to the collectors classifica- 
tion. The protesis are therefore over- 
ruled.” 

(Protests 3069-G-65782, etc) 


died on 


Chicago, | 
Customs | 


his | 


the tax in 1919, but paid $1,000,000 on 
| February 25, 1920, and the balance on May 
27 of that year. The accounts of the estate 
were kept on the cash receipts and dis- 


bursements basis. 


Return Made One Year Late. 

On March 14, 1920, the executors made 
an income-tax return for the estate for 
the year 1919, under the Revenue Act of 
1918, showing tax due in the amount of 
$905,225.73. If the estate tax had been 
deducted there would have been no tax- 
able income for that year. However, when 
the return was. made, 
the Commissioner of 
ternal Revenue and the Secretary of the 
Treasury did not permit the deduction of 
the Federal estate tax; and for that rea- 
son the executors did not claim that it 
should be deducted, but paid the amount 
shown by 


the rulings and 


regulations of In- 


the return. After the decision 
of the Supreme Court of the United States 
in the case of United States v. 
256 U. S. 632, 


for refund, 


Woodward, 
the executors filed a claim 
which was denied. 

The Bureau of Internal Revenue offered 
to allow them 
paid 
estate for that 


to deduct the estate tax 
in 1920 from gross income of the 
year. The executors re- 
fused to accept the offer and brought action 
in the Court of Claims to recover the full 
amount of the 1919 income tax paid. The 
| Court of Claims held the estate tax de- 
ductible in aomputing the net income of 
the estate for the year 1919, and gave 
judgment for the full amount claimed by 
the executors. 

The Supreme Court of the United States, 
reversing the judgment of the Court of 
Claims and holding the @state tax involved 
therein deductible from the gross income 
of the estate for the year in which paid, 


} said: 


Ruling by Supreme Court. 


“It is established that, 


in calculating 
the income tax on an estate during ad- 
ministration under the Revenue Act of 
1918, sec. 214 (a) (3), Federal estate taxes 
are deductible. United States v. Wood- 
But the question presented 
by this case is whether in calculating the 
income tax for 1919 the executors were 
entitled to deduct from the gross income 
actually in that year the estate 
tax which was not paid until 1920. 


ward, supra. 


received 


“The executors maintain that under sec- 


; tion 214 (a) (3) estate taxes are deductible 
if paid or if accrued within the taxable 
year; and that the estate tax, accruing in 
1919 and paid in 1920, was deductible from 
gross income actually received in 1919. 
When regard is had to other provisions 
of the act it is clear that this contention 

not admissible. Séction 200 declares 

that “‘paid’’ means "‘paid or accrued,” and 
that the phrase ‘paid or accrued” shall be 
construed according to the method of ac- 
counting upon the basis on which the net 
income is computed under sec. 212. 


“And sec. 212 provides that net income 
shall be computed on the basis of the tax- 
payer's annual accounting period in ac- 
cordance with the method of accounting 
regularly employed in keeping the books 
of the taxpayer. (United States v. Ander- 
| son, 269 U. S. . . .); but if no such 
| ieee has been employed, or if the 

method does not reflect the income, the 

computation shall be made upon a basis 
| and in a manner that, in the opinion of 
; the commissioner, does clearly reflect the 
| 
| 
! 


is 


income. 


“The return shows that it was made 
the basis of income actually received 
1919. This indicates that the accounts 
were kept on the basis of actual receipts 
; and disbursements, and there is nothing in 
| the record to show that any other method 
| was employed. 


on 
in 


Levies— 
Assessments 


net taxable 
deductible. 

“The opinion referred to the provision 
which imposes the tax upon incomes of 
estates and that part of section 214 which 
authorizes the deduction of ‘taxes paid or 
accrued within the taxable year imposed 
(a) by the authority of the United States, 
excépt income, war-profits, and excess- 
profits taxes’, and, in discussing the 
clause defining the deductions permitted 
to be made, the court said (p. 634), “The 
words of its major clause are compre- 
hensive and include every tax which is 
charged against the éstate by the authority 
of the United States. The except clause 
specifically enumerates what is to be ex- 


inedme the estate tax was 


| cepted. 


“The implication from the latter is that 
the taxes which it enumerates would be 
within the major clause were they not 
expressly excepted, and also that there 
was no purpose to except any others. 
Estate taxes were as well known at the 
time the provision was framed as the 
ones particularly exceyged. * * * Thus 
their omission from the excepting clause 
means that Congress did not intend to 
except them. The Act of 1916 calls the 
estate tax a ‘tax’ and particularly de- 
nominates it an ‘estate tax.’ 


“This court recently has _ recognized 
that it is a duty or excise and is imposed 
in the exertion of the taxing power of the 
United States. New York Trust C@. v. 
Eisher, ante, 345. The question decided 
concerned the character of the exaction; 
that is, whether the so-called Federal 
‘estate taxes’ were ‘taxes’ within the 
meaning of that word in the 
clause of sec. 214 quoted. The Government 
did not contend that, if deductible at all, 
the estate taxes could not be deducted in 
that case because the return was made 
on the basis of income actually received in 
1918, whereas the estate tax, accruing in 
that year, was not paid until 1919. 


as used 


“That question was not presented to the 
court for decision, and no such question 
was considered or decided. It is not to be 
thought that a question not raised by 
counsel or discussed in the opinion of the 
court has been decided merely because 
it existed in the record and might have 
been raised and considered. Webster v. 
Fall, 266 U. S. 507, 511. 

“The Woodward case does not support 
the contention that, where the estate in- 
come tax return is made on the basis of 
income actually received in the taxable 
year, there may be deducted the estate 
tax accruing in that year but paid in the 
following year.” 


Present Case Discussed. 
The estate tax herein was imposed by 
the Revenue Act of 1916, the decedent hav- 


ing died while that act was still in force, 
but the assessment and collection thereof 


were made under the estate-tax provision | 


| of the Revenue Act of 1918 (section 1400 of 


the Revenue Act of 1918). The Revenue 


Act of 1916 provided that the estate tax - 


imposed by that act, “shall be due one 
year after decedent's death.”’ 


The same provision is contained in the | 


Revenue Act of 1918. The tax under the 
1916 act accrued when it became due, 
United States v. Woodward, 256 U. S. 632, 
and United States v. Mitchell, supra, and 
it seems clear that the tax under the 1918 
act also accrued when it became due, that 
is, one year after the death of the de- 
cedent. 

The books of the taxpayer estate herein 
were kept on the accrual basis and 
are of the opinion, in view of the decision 


we 


| of the Supreme Court of the United States, 


' from the due date. 


“The burden is on the executors to es- | 


| tablish 
| States v 


the invalidity of the tax. 
Anderson, supra. 


United 
They have not 


| Shown that their books were kept on the | 


accrual basis. Assuming, as we must, that 

; the accounts of the estate were kept on 
| the basis of actual receipts and disburse- 
| ments the executors were 
make return on that basis. 


required to 

Notwithstanding the option given tax- 
payers, it is the purpose of the act to re- 
quire returns that clearly refect taxable 
| That purpose will not be accom- 
| plished unless income received and de- 
| ductible disbursements made are treated 
| consistently. It was not the purpose of 
the act to permit gross income actually 
; received to be diminished by taxes or 
| other deductible items disbursed in a later 
| vear, even if accrued in the taxable year. 
It is 4 reasonable construction of the law 
that the same method be applied to both 
sides of the account. 


income 


Former Case Cited. 


| “Appellees contend that United States 
|v. Woodward, supra, governs this case. 
The provisions of the Revenue Act of 
| 1916 and the Revenue Act of 1918, which 
| are here involved were considered in that 
The alike. Wood- 
died December 15, 1917, and the 
tax due one year later, 
paid until February 8, 
may be assumed that the re- 
1918 included only the income 
received in that year. 


; case, cases are much 
ward 
estate 


it 


became 
but not 
| 1919 


turn 


was 
It 
| for 
| actually 
“The rules and regulations then in 
force did not permit the deduction of the 
| estate tax If that deduction had been 
| would have been no taxable 
The executors paid the tax under 
| duress, and brought suit for the amount 
paid. The Court of Claims held them en- 
titled to recover, and this court affirmed 
the judgment. The question considered 
wand decided was whether in ascertaining 


made there 


Income, 


in United States v. John Mitchell, et al., 
supra, that the estate tax in question con- 
stituted a proper deduction from the in- 
come of the estate for the year in which 





| named the company as beneficiary. 
value of | 
| $15,000, 


it accrued, that is, in the year 1920, unless, | 


as the taxpayer contends, the action of 
the commissioner extending the time for 
payment, operated to change the date 
when the tax became due. 

The extension of time within which to 
pay the tax involved herein was granted 
to the taxpayer estate by the commis- 
sioner under the authority found in sec- 
tion 406 of the Revenue Act of 1918, which 
provides 

“That the tax 


shall be due one 


year | 


after the decedent's death; but in any case | 
where the commissioner finds that payment | 


of the tax within one year after the dece- 
dent's death would impose undue hard- 
ship upon the estate, he may grant an 
extension of time for the payment of the 
tax for a period not to exceed three years 
If the tax is not paid 
180 days after dece- 

at the rate of 6 
per centum from the expira- 
tion of after the 
death shall be added as part of the tax.” 


Defined. 


within one year and 
dent's death, interest 
per annum 


one year 


Collector's Powers 


Section 408 of the Revenue Act of 1918 
provides that if the estate tax is not 
paid within 180 days after it is due ‘‘the 
collector shall, unless there is reasonable 
cause for further delay, proceed to collect 
the tax under the 
law, or commence appropriate proceedings 
in any court in the United States, in the 
name of the United States, to subject the 


| property of the decedent to be sold under 


the judgment or decree of the court;’’ and 
under the provisions of section 406, supra, 
interest from the due date is added as 
part of the tax. 

Section 204 of the Revenue Act of 1916, 
which was involved in the case of United 
States v. John Mitchell, supra, provided 
that, if the tax was not paid within 90 
days after it became due, interest from 
the time of the decedent's death should 
be added as part of the tax. 

Under the foregoing provisions of law, 
estates were, for all practical purposes, 
granted extensions of time within which to 
pay the estate tax of 90 and 180 days, re- 
spectively, after the date the tax became 
due. These extensions were of the same 
character and effect as the additonal ex- 
tension granted to the taxpayer herein, 
except that the additional extension did 
not relieve the estate from the payment of 
interest on the tax. 

In granting the additional extension, tho 
Commissioner did not and could _ not 
change the due date of the tax, which date 
was fixed by law, but he merely stayed the 
hand of the collector. 

For the reasons herein stated, the action 
of the Commissioner must be approved. 

The deficiency is $46,028.48. Order will 
be entered accordingly. 

July 22, 1926. 


provisions of general | 


| after deducting from 


decedent's | 





; 690.06. 


} dealt 


| standing 


| and 
| 681.24 


ustoms 
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Rulings 


ee 


Loans On Insurance Policies Found 
Not Deductible in Fixing Estate Tax 


Board of Tax Appeals D ecides Such Loans Are 
Not Claims Against Estate. 


or Kennepy; Boarp Tax AP- 


DocKert No. 5244. 


APPEAL 
PEALS; 


OF 


Loans on insurance policies on the life 


of decedent, in which the wodow of the 


decedent was beneficiary, deducted from 


the face of the policies in making settle- 
ment thereunder, do not constitute claims 
against the estate of the decedent, the 
Board of Tax Appeals decided in the appeal 
of Annie S. Kennedy, et al., exécutors, es- 
of D. J. The 


board also determined, evidence, 


tate Kennedy, deceased. 


on the 
the value of certain shares of stock form- 
ing part of the gross estate of the de- 
cedent. 

A statement of the case and full text of 
the decision follow: 

William B. 
titioners. 

J. F. 


sioner. 


Secrist, Esq., for the pe- 


Greancy, Esq., for the commis- 


Before Smith, Littleton and Trussell. 


Two Questions at Issue. 


The petitioners admit a deficiency in 


estate tax in the amount of $20,379.11, but 
from the determination of a de- 
of $16,418.57 


The points in issue are the valu- 


apeal 
ficiency in excess of that 
amount. 
ation of certain shares of stock owned by 
the decedent at the date of his death, and 
the right of the executors to deduct from 
the gross estate certain loans on insurance 
policies the life of the decedent 
ducted from the face of the policies 
making settlement thereunder. 


The 


de- 
in 


on 


Findings of fact: petitioners are 
executors of the estate of D. J. Kennedy, 
1923, of 


return for Federal 


who died August 5, a resident 
The 


estate tax filed by the petitioners showed 


Pittsburgh, Pa. 


a net estate of $800,026, and a tax due of 
$35,500.02. The commissioner determined 
the net estate to be $1,207,976.96 and the 
total tax liability to be $72,297.70, or a de- 
ficiency in tax of $36,797.68. The petition- 
ers admit a deficiency in t&y of $20,379.11, 
but appeal from the excess deficiency in 
the amount of $16,418.57. 


Appraisal of Stock Disputed. 


At the date of death, the decedent owned 
2,098 shares out of a total issue of 2,100 
shares of stock in the Bulger Block Coal 
Company, a Pennsylvania corporation, the 
value of which stock returned for 
estate-tax purposes at $712,152. The value 
of this stock ve placed by the commis- 
sioner at $1,026,131.80. This stock is not 
in on any stock exchange 


was 


and its 
value was arrived at by the commissioner 
by an apraisement of the corporate as- 
sets. In his appraisement the commis- 
sioner included among the assets of the 


company an insurance policy for $15,000 on | 
| error. 


the life of the decedent, policy 


This 


whieh 


asset was computel to have a 
even though the surrender value 
at the date of death of the decedent was 
only $3,000. The commissioner in- 
cluded among the assets of the company 
1,060 shares of stock of the Superior Min- 
ing Company, upon which he placed 
value of $60 per share, total $63,600. 
taxpayer alleges error in appraising these 
two assets at any amount in determining 
the value of the 2,098 shares of stock of 


the Bulger Block Coal 


also 


a 


Company. 

The Superior Mining Company was or- 
ganized in 1917 but did not start profitable 
operation until 1919. During the year 1923 
it had 5,900 shares of capital stock out- 
standing of a par value of $100 
These shares were all paid for in cash 
par. This company acquired and owned 
1,600 acres of coal land, and up to Janu- 
ary 1, 1925, it had 
The results of operations for the 
1929 to 1923, inclusive, were as follows: 
1920 earnings, $148,829.07: 1921, $36,625.95; 
1922, $31,308.76; 1923, $9,922.65. 

The 


each. 


company also operated at a loss 
gross income allow- 
amounts for depreciation and deple- 
for the years 1924 and 1925. On 
31, 1923, it had capital stock out- 
and a syrplus of $590,000 and 
$18,120.19, respectively. Among its assets 
it had coal lands which were carried at a 
value of $433,025.07, and miners’ houses, 
and equipment at $200.,- 

and $298,093.66, respectively. It 
bon@g outstanding of $320,000 and 
notes payable and accounts payable of $50,- 


able 
tion 
July 


machinery 


had 


194.39, and accrued bond interest of $1,600. | 
| a small 


| company 


Stock Sold for $10 a Share. 


In May, 1925, 100 shares of the stock 
of this company put up as collateral for 
a loan were sold at $10 per share. This 
is the only sale of the stock known to the 
officers of the Superior Mining Company. 

The decedent owned 1,812 shares 
of a total issue of 1.814 shares of stock in 
the D. J. Kennedy 
vania corporation. These shores of stock 
were returned by the petitioners for es. 
tate-tax purposes at $280,860. The value 
determined by the commissioner was $298,- 
Shares of stock of this company 
were not dealt in on any market and their 
value was arrived at by 
by appraisement of the corporate 
sets. In arriving at this value the 
missioner included in the corporate assets 
$10,009, which was the face amount of an 
insurance policy on the life of the 
dent in which the D. J. Kennedy Company 
was beneficiary and on which the pre- 
miums had been paid by it. The surren- 
der value of the policy at the date of the 
feath of the decedent was $2,000. 


also 


Company, a 


the commissioner 


an as- 


dece- 


At the date of death, the decedent's life 
was insured by a number of policies for a 
total of $115,669.26. The widow of the 
decedent was the beneficiary under all of 
these policies. 
was included in the gross estate, as shown 


by the estate-tax retiérn filed by the peti- 


added to the gross estate 


| creased 


| liabilities. 


| 000, although 
| date of his death was only $3,000, 


| ers allege error in this 


1 of the decedent. 


| of 2,098 shares of Bulger 








| that 


The | 
death. 


| amount 
| act provided that the walue to be included 


at | 


mined out 184 acres. | 
years | 


| value at 





Pennsyl- 


com. | 


No part of this insurance 





tioners, but there was deducted from the 
Bross estate $50,613.90, which represented 
loans made to the decedent in his life- 
time by the insurance companies upon the 
Policies as collateral. 
shown by the 


estate-tax return the face value of the 
Policies in excegs of $40,000, or $75,669.26, 
but did not disallow the deduction of the 
$50,613.90 


upon the policies. 


as represented by loans made 


Text of Opinion. 
The 
value of the gross estate of 


Opinion, Smith; commissioner in- 
the 
Kennedy, deceased, in 
but did 


amount of the deductions. 


D,. Ji 
of $407,950.96 


the amount 


not change the 


The petitioners 
exception 


took to only a 


: : ' 
increase made by the commissioner in the 


value of, the gross estate. 


The commissioner now 


ading to the gross estate $75,669.26, which | 
is the amount of the proceeds of insurance | 


policies paid to the widow of the decedent | 


in excess Of $40,000, but by 


pleading claims that there should be dis- 


appropriate 


allowed from the deductions 


\ policies, Which amount was deducted from | 


the face of the policies in making settle- 


| ment to the widow, 


1. The 


value of 2,098 shares of Bulger Block Coal 


commissioner determined the 


Company owned by the decedern at the 


date of his death by appraising the value 
of the assets of that company and by de- 


ducting from such appraised yalue the 


In making this determination 


he valued an insurance policy owned by 


| the Bulger Block Coal Company upon the 


life of the decedent at its face value, $15,- 
the surrender value at the 
Petition- 
respect, claiming 
that the insurance policy Should not be in- 
They also 


allege that he erred in valuing 1,060 shares 


cluded at amy value whatever. 


of stock of the Superior Mining Company 


owned by the Bulger Block Coal Company 
at $60 per share, total $63,600. 


They contend that these shares had no 
value whatever at the date of the death 
The net result of their 
contentions with respect to the valuation 
Block Coal Com- 
is an allegation that the Com- 
missioner Overvalued this stock to the ex- 
tent of $78,600; that, valuing the stock 


pany stock 


| upon the basis of the value of the assets, 
| the Commissioner should have 
| the returned value only $235,379.80 and that 


increased 


the further increase to $313,979.30 was 


Ruling Cited on Insurance. 


Relative to the value at which the in- 
policy should be included in the 
assets of the Bulger Block Coal Co., the 
Commissioner cites the decision of the 
court in* Einstein Estate, 186 N. y. Supp- 
931, affirmed 193 N. YY. Supp. 931. In 
the decedent assigned certain 
policies of insurance in contemplation of 
In determining the value thereof 
for purposes of the State inheritance tax. 
the policies were included at the full 
payable on death, although the 


surance 


case 


was the value as of the date of the trans- 
fer. The surrogate rejected the claim of 
the taxpayer that the 
should be 


of the transfer was the value at the date 
of the death of the decedent three days 
later. 
The taxing statute requires assets to 
included in the gross estate at their 
the time of the death of the 
decedent. This was not the value at any 
time before death but at the exact moment 
of death. In our opinion, the yalue of 
the insurance policy under considera - 
tion was, At the moment of death, its face 


value, Which is the amount used by the 
commissioner. 


be 


now 


Relative to 
stock of the 
owned by the 
the evidence 
bituminous 
in 


the value of the shares Of 
Superior Mining Company 
Bulger Block Coal Company. 
of record shows that the 
coal business was much de- 
pressed 1923, and that although the 
Superior Mining Company had large cozl 
reserveS and a Jarge plant, it had only 
amount of current assets. The 
had to meet a large amount of 
interest On its bonds each year and had to 


The commissioner | 





portion of the 


admits error in | 


$50,613.90, | 


| representing the amount of loans upon the | 


| &ross estate was 


| in Equitable 


insurance policies | 
valued at their cash surrender | 
value and held that the valme at the time | 


- us there is 
| companies 
| estate of the 
{ loaned upon 


Tax 
Digest 


of its bond indebtedness 
Whether it would be able to 
make such payrmemts from the profits of 
Operation during the succeeding years was 
in 1923 very :umcertain. We are of the 
Opinion, however, that the stock had 4 
eash value in 1923, and upon the entire 
evidence we deterrmine that value to have 
been $10 pr share, 


Pay off $35,000 


each year. 


Error Found 
We therefore 


in Valuing Stock. 
think that 
sioner was justified 


the Commis- 
in increasing the re 
the shares of the Bulger 
Block Coal Company owned by 


Ported value of 
the de 
cedent to the extent of $260,979.80, but 
that increase of $53,000 was 
error. 


the further 
2. The petitioners contend that the 


in his valuation of 
1,812 shares of stock of the D. J. Kennedy 


Commissioner erred 
Company by including among the assets 
of the company an 
$10,000 at its face value rather than at 
$2 000, Surrender This 
imsurance policy’, the same as that owned 


insurance policy of 


its cash value. 
by the Bulger Block Coal Company, was 
om the life of the decedent and was pay- 
For 
the opinion 


able to the company. reasons above 
stated, of that the 
imsurance policy was properly included by 


we are 


the Commissioner at its face value rather 

than at its cash Surrender value. 
3. The petitioners deducted 

gross estate in 


from the 


the estate-tax return $50, 
613.90, which represented the amount of 


leans which had been made upon certain 


imsurance policies upon the life of the 


decedent, the bemeficiary named in these 
Kennedy. The 


commissioner allowed these deductions to 


policies being Amnie S. 
stand on the return but added to the gross 
estate $75,669.26, the amount 
of the insurance in excess of $40,000. The 


this being 
commissioner mow admits that ‘this addi- 
tion was in error under the decision in 
268 U. S. 238, but by 
appropriate pleading claims that the $50, 
613.90 claimed as a deduction from the 
not a proper deduction © 
mot a 


Lewellyn v. Frick, 


that it 
within 


in was “claim against the 


the meaning of 
403(a)(1) of the FRevenue Act of 


estate” section 


1921. In 


| support of his comtention he cites the case 


of Orleans Parish v. N. Y. Life Insurance 


| Co., 216 U. S$. 517. in which case the United 


States Supreme Court held that certain 


amounts loaned or advanced to policy- 
holders in Louisiana upon the security of 
the policies were advancements of the in- 
surance reserve by the company rather 
than loans. The petitioners, on the other 
hand, rely upon the decisions of the courts 
Life Assurance Society v. 
De Lisle, 194 Mo. App. 42, 182 S. W. 1026; 
"Travelers Insura mee Co. v. Lazenby, 16 Ala. 
Ct. App. 649, 80 So. 25; and contend that 
loans made On _ insurance’ policies are 
claims against the individual to whom the 
money is loaned. 


Loans 0 Emsurance Considered. 


The petitioners have not placed in evi- 
dence the agreements made between the 
decedent and the insurance companies rel- 
ative to these loans. Apparently, in all 
cases Annie S. Kennedy was the bene- 
ficiary of the Policy at the time the loans 
were made. The policies invariably pro- 
vided that the imsurance company, in mak- 
ing settlement aimder them, would deduct 
from the amoumt payable to the benefi- 
ciary any and all the indebtedness to the 
company in respect of the policy. Such 
deductions were actually made in making 
settlement for the policies. 


The cases cited by the petitioners in 
support of their contention § that the 
amounts borroywved on the policies were 
claims against the estate of the decedent 
are not in poimt; for in those cases the 
insurance Companies were not able to de- 
duct from the face amount of the policy 
at the time of settlement the amounts bor- 
rowed on the policies, and the courts held, 
in-view of the undertakings of the bor- 
rowers, that they were personally liable 
for the amounts borrowed. 

In the instAamt proceeding the insurance 
companies were able to deduct from the 
face of the policies, in making settlement 
thereunder, the amount of the loans upon 
the policies. Since they were enable to 
make such deductions, there was no claim 
against the estate of the decedent for the 
payment of the loans, even though the 
decedent hingse lf may have obligated him- 
self tomake payment. We are therefore 
of the opinion that upon the record before 

no proof that the insurance 
had any claim against the 
decedent for the amounts 


the policies, and that the 
motion of the commissioner to disallow the 


| proposed deduction of the $50,613.90 is cor- 


rect, 


Order of redetermination will be entered 


| on fifteen days” notice, under Rule 50, 


July 23, 1926. 
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Principles Involved in Latest Decisions and 
Administrative Rulings. 


Green are printed in such form that they can be 


cut out and pasted on 


Standard Library-Inder and File Cards approvimately 3 by 5 inches, usually 
employed in libraries, @nd filed for reference. 


DEDUCTIONS FOR TAXES: Estate Tax: 
the 


The Federal estate tax imposed by 


Time of Accrual. 


Revenue Act of 1916 accrued one year 


after the death of the decedent; and, where the accounts Of an estate were kept on the 


accrual basis, the estate 


tax was a proper deduction from the gross 


income of the 


estate for thé year in which it accrued, notwithstanding the fact that the commissioner 
extended the time for payment—Appeal Of Estate of E, T. Earl (Board of Tax Ajpeals.) 


—Index Page 1950, Col. 2. 


ESTATE TAX: Gross Estate: Shares of Stock: Value Determined. 
Value of certain shares of stock forming part of gross estate of decedent determined. 
—Appeal of Kennedy (Board of Tax Appeals.)~Index Page 1950, Col. 5, 


15162—TAX—KENNEDY 
aSTATE TAX: Deductions from Gross 


Estate; Loans on 


Insurance Policies, 


Loans on insurance policies on life of decedent, im which widow of the decedent 
was beneficiary, deducted from the face Of Policies In making settlement thereunder, 
held not to constitute claims against estate ef the decedent.—Appeal of Kennedy (Board 


of Tax Appeals)—index Page 1950, Col. 5. 
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Decision Relieves Western Railroads 


Of Full Burden of Traffic Both Ways 


Interstate Commerce Commission Rules That Ex- 
isting Practice Is Unreasonable and an Unfair 
Exaction on Complaining Systems. 
antics 



























word “practice’’ as used in the act re 
lates only to matters between shippers 
and carriers and not to questions affect- 
ing the handling of traffic between car- 


St. Louis, the present practice which re- 
quires the west-side lines to bear the trans- 
fer expense is unreasonable, and ordered 
the east-side lines to assume the expense 















after October 12 riers. We do not agree with this conten. 
a tion. 
As to traffic moving under joint through 
is The word “practice” as used in para- 


rates, however, the commission says it 
not prepared at this time to make a defi- 
nite finding. It commends to the inter- 


graphs (6) and (11) of section 1 and para- 
graph (1) of section 15 of the act seems 









ested carriers a careful study of the di- | to us clearly to comprehend within its 
visions of joint rates on westbound traffie, | Meaning the subject matter here pre. 
with a view to the readjustment thereof sented. Paragraph (6) of section 1 makes 
if and where necessary to conform to the | it the duty of all common carriers sub- 
practice approved as to interchange | Ject to our jurisdiction to establish, ob- 
switching. serve, and enforce just and reasonable 

The commission, in its report, also ex- } Practices affecting all matters relating to 


or connected with the receiving, handling, 
transporting, and delivery of property sub- 
ject to the provisions of the act, and every 
unjust and unreasonable practice is pro- 
hibited and declared to be unlawful. 
Paragraph (11) of section 1 makes it the 
duty of every carrier by railroad subject 


presses the belief that the usual practice 
among rail carriers by which the switch- 
ing charge is borne by the carrier that 
delivers the traffic to its connection, is *‘ 





“a 
just, fair and reasonable practice for gen- 
eral application.” 









Chairman Joseph B. Eastman aioe to the net 06 emtabiish obeerwe, and 6h 
dissenting opinion, in which nae foree hint Sn seagonabie practices with 
i c rc s ‘ 
sioners Henry C. Hall and Thoma respect to car service, and every unjust 
Woodlock concurred, saving he was not 





and unreasonable practice with respect to 
car service is prohibited and declared to 
be unlawful. The term “car service” is 
defined in paragraph (10) of the same sec- 


persuaded that the commission had juris- 
diction over the practice involved and also 
expressing doubt as to whether the evi- 
dence justified the finding. 











tion as including the “use, control, sup- 

ply, movement, distribution, exchange, in- 

Full Text of Report terchange, and return of * * ® cars 
And Dissenting Opinion * * * used in the transportation of 
The full texts of the report of the com- property. Paragraph (1) of section 15 con- 
mission, dated July 12, and of the dissent- fers upon us the power to determine 





whether the foregoing provisions of the 
law have been or are being violated, and 
to prescribe what practice is or will be 
just, fair, and reasonable. 


ing opinion, follow: 

Exceptions to the proposed report of 
the examiner were filed by complainants 
and defendants, and the case was orally 










argued. Our conclusions differ from those Much of the traffic through the St. 
of the examiner Louis-East St. Louis gateway moves on 
joi ates. AS s : € s' 

The ultimate question here is whether OLS Rees! to this traffic the carriers 






divisional arrangements provide that the 


the east-side lines or the west-side lines 















la b h imine Andidknt te. the joint rates, eastbound and westbound, 
anne f — ‘ f ieteenceeaad ks ion shall break on East St. Louis: that is, 

sfe ross Missis: i y : : 
ee ag alee that certain proportions shall accrue up 
East St. Louis, Ill., to St. Louis, Mo., of 

tically all carload and _ less-than-car to that point and certain proportions 
8 gperegnaialte : S . beyond. Generally speaking, the Givisional 





s0ad through freight originating eagt of 
the St. Louis-East St. Louis district and 
destined west thereof. 





arrangements make no specific provision 
regarding the payment or disposition of 





























































































































Tr tal : t te an the transfer expense. 
ne -ompile ants are Dur im- ‘ 
: * oo di. ‘i soe However, as the joint rates break on 
ortan west-side earr rs servin est. ~ = = 
a a . iat F e : East St. Louis and as the transfer takes 
Louis, the St. Louis-San Francisco, Mis- ; 

; : p 2 place west of that point the east-side 
souri Pacific, Missouri-Kansas-Texas, and 


lines have always left the transfer ex- 
Chicago, Rock Island & Pacific. i : Paes 


ste pense in connection with both eastbound 
The principal defendants are the east- a 
Me carts : East St. Louis, 13 and westbound through traffic moving on 
riers serv ast St. s, ay 
; thacrtsaeg ae “A oe ti ee joint rates to be borne by the west-side 
i: the a a ther ns . are | Unes. Apparently, in only one instance, 
stern s e roups are : 
a ee ae are BESO = affecting a relatively small volume of 
also named as defendants. i ey 
Defendants Chicago Buringion _ | traffic, do the divisional arrangements 
§ a ° c 0 E 
: ae) Uae aS © | make any specific provision respecting the 
Quincy and Wabash, with lines on both transfer 


sides of the river, have made themselves 
cross-complainants with respect to trans- 
Mississippi River traffic moving over their 
lines west of the river and interchanged 
with each other or with other defendants 
through the St. Louis-East St. Louis gate- 
way. To the extent that they are cross- 
complainants they seek whatever relief 
accorded complainants. 

None of the east-side lines serving East 


In this instance provision is made for 
deducting, before prorating, am amount in 
excess of the transfer expense and adding 
it to the proportion accruing to the west- 
side lines. The deduction, of course, has 
the effect of apportioning the expense be- 
tween the east-side and the west-side lines. 
The deduction, of course, has the effect 
of apportioning the expense between the 
east-side and the west-side lines. The prac- 


is 


St. Louis have their own rails across tice of breaking the joint rates on East St. 
the river to St. Louis and none of the | poyis rather than on St. Louis is ap- 
west-side lines serving St. Louis have their parently due largely to the fact that in 
own rails directly across the river to East | 1877 the Chicago @ Alton hereinafter 
St. Louis. The traffe ts transferred fgom | called the Alton, extended a line from the 
one side of the river to the other by the 


west across the Mississippi River at 
Louisiana, Mo., and thence south through 
Alton, Ill, to East St. Louis. 

Having its own line into East St. 
it there interchanges its traffic 
east-side lines. 


westside lines, 


Terminal Railroad Association of St. Louis 
and its subsidiaries, all of which will be 
hereinafter referred to collectively as the 
association. 

For years past the west-side lines have 
borne the association’s transfer charges on 


Louis, 
with the 
To meet this situation the 

other than the Alton, 


practically all eastbound and westbound | absorb the transfer charge between St 
Whreugh trafic. They are willing to con- | Louis and East St. Louis. — aa 
tinue the present practice with respect The balance of the traffic under consider- 
to all eastbound traffic, but contend that 


ation moves on combinations 
; locals and 


of locals or 


the east-side lines should bear the charges proportionals to and from East 
zag 


on all the westbound 


traffic under con- | St. Louis. Generally, the local rates of 
sideration. both sets of carriers to and from East 

Based on a test period of 28 months } st. Louis are the same as those to and 
from February 5, 1923, to May 31, 1925, | from St. Louis. This makes the combina- 
on westbound traffic and of 17 months 


tion rates based on St, Louis the same as 
those based on East St. Louis. 

On traffic in both directions, where the 
combination is the same on St. Louis as on 
East St. Louis, the east-side lines apply 
their St. Louis-East St. Louis rates only 
to or from East St. Louis, leaving it to 
the west-side lines to protect the combi- 
nation rates applying the St. Louis- 
East St. Louis rates to or from East St. 
Louis. This, Of course, compels the west- 
side lines to pay the cost of the transfer, 
and leaves the full St. Louis-East St. 
Louis rates for the east-side lines. 

The entire practice above outlined is in 


from January 1, 1924, to May 31, 1925, on 
eastbound traffic, the carload movement 
between the four complainants and the 
east-side lines at St. Louis and East St. 
Louis was divided, on the average per 
months, 29 per cent westbound and 71 per 
_cent eastbound. 

On that basis the transfer charges of 
the association on this traffic during twelve 
months embraced within both of those 
periods would have divided $1,746,016.55 on 
eastbound traffic and $713,161.69 on west- 
bound traffic. 

In substance, the allegations of the com- 


by 


plaint are that the east-side lines’ practice | accordance with the tariffs of the east- 
of requiring the west-side lines to assume | side lines, which contain a provision to 
the burden and expense of delivering | the effect that where no joint rates are 
through westbound traffic to them at St. | provided and the combinations are the 
Louis, while at the same time being re- | same on St. Louis as on East St. Louis, 
lieved by the west-side lines of the similar | through rates will be made on the East 


burden and expegse on eastbound traffic, 
is unjust, unreasonable, unjustly discrimi- 
natory, unduly preferential and prejudicial, 


St. Louis combinations, This provision is 
intended to mean that the east-side lines’ 
local rates to and from St. Louis may 






unlawful, and illegal. not legally be used as proportional or 
There is a frther allegation that the | basing rates on traffic coming from or 

east-side lines refuse to provide reason- | destined to points beyond, 

able facilities for the operation of through It has no effect on the amouny of the 


routes and to make reasonable rules and 
@egulations with respect to the operation 
of such routes, but no change in the pres- 
ent method of handling the traffic is 
sought. This allegation is included only 


through rates, nor does it create joint rates, 
but itis a direction to agents and account- 
ing forces to use the east-side lines’ fac- 
tors in the combination rates only to or 
from East St. Louis. The practice referred 
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to had its origin in the building of the points, and the southern lines receive and} Louis, and as tHe transfer service takes 


Alton into East St. Louis. Traffic over | deliver the traffic on the north bank, thus | place west of East St. Louis it has always 
that line between St. Louis and points | relieving the central territory lines of all} been understood that the west-side lines 
west moved through East St. Louis and | expense connected with the transfer of the | would bear it. 

accordingly it became mnecessary, a8 & traffic across the river. Nevertheless, the The west-side lines are apparently of 


custom 
the coun- 


the view that if it had not been for the 
completion of the Alton their joint rates 
would break on St. Louis and that they 
would receive the same proportions as 
they now receive west of East St. Louis 
out of which the transfer charge has to be 
paid; in other words, that although the 
existing proportions may have been agseed 
to by complainants they were agreed to 
as a matter of necessity. 


fact remains that the general 
among rail carriers throughout 
try is as stated by complainants, 


practical matter, for the Alton to apply 
the same rates between East St. Louis 
and the west as applied between St. Louis 
and the west. 

The other west-side lines adopted the 
Alton’s rates, and in competition with that 
road, which, as previously stated, inter- 
changes its trafic with the eastside lines 
at East St. Louls, they allowed the east- 
side lines their full locals to or from East 


Eastside Lines Exchange 
Freight on Reciprocal Basis 


The east-side lines, interchanging 
traffic between themselves in East St. 
Louis, do SO on a reciprocal basis, the re 
ceiving line paying the transfer charge of 


in 


They e, however, the same as those 
The full text is here given of a report td provide a basis for a certain conten: §t. Louis by absorbing the transfer | any intermediate line. The west-side lines entneuh a6 on apparently agreeable to, 
by the Interstate Commerce Commission | tion, hereinafter dealt with, which bears | charge. contend that so long a the trans-river| the Alton, which unquestionably cover all 
in a cotnroversy between the railroads | upon the propriety of the practice men-| ,, ; ‘ ; traffic is not interchanged on a reciprocal | service west of East St. Louis. Five of 
reaching East St. Louis, on the east bank | tioned. Traffic From Distant Points basis this results in unjust discrimination | tne eight west-side lines which service 
of the Mississippi River, and those serving All that the west-side lines seek in this | Orely Embraced in Controversy against and im undue prejudice to them. | gt. Louis also serve East St. Louis and 
with their own rails St. Louis, on the west | case is to be relieved of paying the trans)| Traffic from and to points within about | We see here merely a difference in prac: | three of them, when they receive traffic 
side of the river, as to whether the east- | fer expense on westbound traffic. In the| 190 miles of the St. Louis-Fast St. Louis | tice in which the westside lines have no] at Hast St. Louis, may, as to many destina- 
side lines or the west-side lines should | fnaj analysis their prayer is that we con- | district moving at rates which are not the. | Teal interest. tions, entirely avoid handling it through 
bear the expense of the transfer charges | qemn the present practice, require the | same based on East St. Louis as on St. The west-side lines Say that through] st. Louis. 
of the Terminal Railroad Association Of | observance of a proper practice, and award | Louis, is the only westbound traffic not |: their payment of the transfer charges on| In presenting data to us in previous 
St. Louis on westbound freight traffic. A | reparation for the two-year period prior enrneud in the won With respect to this | Nearly all traffic in both directions they | cases relating to the adequacy of their 
synopsis of the report appeared in the | to Febuary 5, 1925, the date on which the traffie there |e ab Gann ae who must | are contributing in major part to the Asso- | revenues, the west-side lines treated the 
issue of July 29. complaint was filed. eat the Sea netar expense ios it is includea | Clation’s expengees and that, therefore, its amousts paid by them to the Association 
The commission found that, on traffic , in Only one of the rate fierce expenses are not equitably apportioned, | as operating expenses. The east-side lines 
moving under “combination” rates by Definition of Practice - a . although the contract covering the opera- | urge, therefore, that the general increases 
which the combination of rates into and As Involved in Issues In general een their complaint tion and maintenance of the Association | granted the west-side lines in»the past 
out of East St. Louis is the same as the | ~~ : S the west-side lines rely largely on the fact | contemplates that they should be. We| must be presumed to have fully com- 
combination of the rates into and out of Defendants take the position that the | that it is the common practice of carriers |- a1. not asked, of course, to specifically | pensated them for the transfer expenses. 


a 


to reciprocally bear the burden or expense 








enforce the terms of the contract, but the | With this contention we cannot agree. 
of transferring through traffic from one matter has some bearing upon the ques- The east-side lines regard this case 
line to another. AS a rule, the carrier | tion of reasonableness of the practice com- | solely as one relating to the division of 
which performs the inbound haul, the de- | plained of. joint rates and contend that the relief 
livering carrier, switches or trucks the The west-side lines says that when the | sought in the form of a change in practice 
freight to its connection, or pays the ex- divisions of joint rates were fixed nothing | is not the proper remedy for the com- 
pense of that service if performed by a to compensate them for the payment of the | plainants’ alleged grievance. The principal 
third party. transfer charges was added to their pro- | east-side lines make this point in their 
One of the few exceptions to this rule | Portions. It has been customary to divide | answers to the complaint. 
is found in other than transriver traffic | the joint rates by allowing certain fixed The west-side lines contend that the 
interchanged in the St. Louis-East St. east-side lines by this averment have 
Louis district, where the receiving line i joined issue on the propriety of the exist: 
bears the charge of any intermediate Schedules Redueing ing oe and are estopped from saying 
switching carrier. Among th few in- D that divisions are not in issue. ‘It is suffi- 
stances throughout the country in which cient to say that the west-side lines stated 


reciprocity does not prevail is the situa- early in the hearing that they desired to 


‘Grain Freight Rates 


submit the case on the issuese presented 
tion here presented. i : beac 
Before precuetlng further it is desir- QO d d C ] d by them, and the propriety of the divisions 
able to state briefly the nature, status, r ere ance e ae mt i the subject of inquiry and 
and function of the Association, It is a investigation. 


The question presented is whether it is 
a reasonable practice for the east-side lines 
to deliver the traffic to the west-side lines 
in such a way as to compel the west-side 


corporation, the stock of which is owned 
in equal proportions by 15 of the principal 
east-side and west-side lines serving the 


1.C.C. Finds Proposed Redue- 


tion From Kansas City to 





St. Louis-East St. Louis district. The : 

; : ( 5 T lines to pay the transfer charge from East 
St-s s hold a rity of the 8 N > ‘ 

conto —s oe ulf Port Not St. Leuis to St. Louis. As explained, the 
he waccaiens rails cross the river Justified. combination rates to and from St. Louis 
ot . : a > is ov ; in 
and it has terminal facilities, including . and East St. Louis overlap. The ren 
depots and team tracks, in both St. Louis The Interstate Commerce Commission, | of those two pants in one group with 


respect to rates to and from points east 
was the result of pressure from St. Louis 
interests. 

In establishing this parity, in 1908, the 


in a decision just issued, found not justi- 
fied a proposed reduction proportional 
rates on grain and grain products in car- 
loads, from Kansas City, Mo., to Beaumont 


and East St. Louis, where it receives and 
delivers freight. It holds itself out to per- 
form service for all carriers. 

Though it is a common carrier, it may 


in 


not legally operate in all respects as a and Port Arthur, Tex., and New Orleans, re nant lines — Sd ane = 
railroad transportation company, having La., and points taking New Orleans rates, _— St. Louls and ggg hong to _— 
been perpetually enjoined several years for export. Commissioner J. B. Campbell _—— East St. — out the re 

dissented from the majority opinion of the | were far from sufficient to compensate 


ago from operating otherwise than as a 
terminal and interchange facility for rail- 
roads. See United States vy. St. Louis 
Terminal, 224 U. S. 383, and 2386 U. S. 194. 


for the reductions. 
Later, however, in establishing the rates 
authorized in C. F. A. Class Scale Case, 


commission. 
The reduction in rates Was proposed by 


schedules filed to become effective March 





The contract between the carriers, by | 78 1926, by the Kansas City Southern, | 45 I. C. C. 254, the distances between cen- 
which they may, under the Court's de- in connection with the Texarkana & Fort - - 
; ; Smith, Texas @ Pacific, and Louisiana | grain of the rail carriers as a whole in 


cree, continue the Association and the op- 
eration of its facilities, contemplates that 


all carriers shall have equitable treatment 


Railway & Navigation Company. 


protest of certain other carriers, 


Upon 
and of 


1925 or of respondent in 1924, on local as 


well proportional traffic, the proposed 


as 


on the case 
July 28. 
the report: 
“In our judgment our authority under 
section 15-A, in the exercise of our power 
to prescribe just and reasonable rates to 
‘initiate, modify, establish or adjust’ rates 
is nota mere transitory authority to estab- 
lish in the first instance a general 
structure Calculated to produce 


was hegun in the 
Following is a 


line between St. Louis and East St. Louis. issue of | 
Under this contract the properties of the 
Association represent, in legal and prac- 
tical effect, the extension of the east-side 
lines imto St. Louis and of the west-side 
lines into East St. Louis. 

In addition to the facilities that the As- 
sociation affords them, several of the east- 
side lines own or lease other facilities in 
St. Louis, such as depots and team tracks, 


I feel very strongly that it 


continuation of | lawful rates,” 


is a mistake not to permit these rates to 


become effective. In my opinion the only 


result of such disapproval will be to de- 


prive grain shippers of the benefit of lower 


rates to any of the gulf ports and defer 


rate 
a fair re- 


just so much longer the relief to which 


the farmer is entitled. 


where they receive and deliver in their turn, but is a continuing authority to see i - 
. : > : Carriers Financially Sound. 
own names traffic moving between St. that such a rate structure Shall not be un- sé ; 5 
. = } Fi Even if the reductions proposed or preci- 
Louis and points on their lines. The east- dermined and its purpose thwarted by new 


pitated were of a more general nature, so 
long the rates over the reasonably 


side limes advertise through service to and 
from St. Louis and in their tariffs show 


rates, either 
posed by 


increases or reductions, pro- 


: : as 
particular carriers for the pur- 


i ir lines irect routes remain on as high a level as 

St. Louis as a point on their lines. In | pose of augmenting the traffic on certain | Urect routes * — 2 ae Br tiie tes 

apparently all respects as to both freight | lines, or on certain descriptions of traffic those here propo . ; ; ‘4 i } 

" i : : ss e “lowes ossible law- 

and passenger traffic the eastside limes | op for the immediate and special benefit of = be less ne = = eg, 

esl ; . . a wats ates” , therefore, shou n 

individually recognize St. Louis as a sta- particular persons, companies, firms, cor- | ul rates’ an 

tion on thelr lines a3 ’ | condemned. If the resulting reductions 

: porations, localities, or particular descrip- 1d i ir the revenues of the carriers 

> ; , ae . y qa e so > ‘s 

The west-side lines contend that by bear tions of traffic, in disregard of the more wou impair th Bok rag ‘ 

ing the transfer expense to East St. Louis general and seemingly inevitable conse- | of the western district as a whole, I call 

on nearly all eastbound through traffic hie 7 attention to the fact that in: Revenues in 

esas: ' ae quences of such rates newly proposed. To | ... a wi ae Sa ; 4 

they are, through the association, carry- upset or seriously to menace a_ general Western District, 113 I. C. C. 3, we have 

ing the traffic to the ends of their lines : ; just found that in this portion of the 


; Structure lawfully established 
make proposed 


such disruption 


Suffices to 
rates calculated 
unreasonable 


and delivering it to the east-side lines at 
East St. Louis, and that the east-side lines | 


western district the carriers appear to be 


to effect both financially and physically sound. The 


and 


by refusing reciprocally to bear the trans- lawful.” un- | record indicates that the reductions pro- 

fer expense to St. Louis on all westbound P . posed would divert a considerable quan- 
z Purpose to Augment Traffic. : ar 

through traffic are refusing to carry the aa, : tity of grain from the lakes to the gulf, 
A fhe same considerations apply here. ‘ 2 ; . 

traffic to the ends of their lines for de- The peduetio aa 4 |} and any impairment of the carriers’ reve- 

‘ ri S are propos . re. 
livery to the west-side lines, and are thus pe ake PD py the re 


nues as a whole seems to me so doubtful 
to merit little consideration. Recently 
its and knowledge of conse- 


quences that might follow & i we declined to prevent the Santa Fe from 
1 $ a ht follow fron S ac | ae : 
- @ 3a action, | participating in this traffic. 


spondent Solely to augment the traffic on 


with 


refusing to provide properly for the opera- 
tion amd maintenance of through routes 
and joint rates. 

The west-side lines also contend that 


j as 
line : 


I see just as 
in but in disregard of the probable results 


the commission suspended the operation 
of the schedules until July 26, pending 








| rates justified in so far as they do not ex- 
ceed the transit balances of coms 
peting lines from Kansas City to the gulf, 
The proposed schedules have my approval. 


as would be the expense of that delivery Campbell, 
if the east-side lines had their own rails 
to St. Louis, They regard the association 
as the agent of the east-side lines and say 
that the agent should receive its compensa- 


tion from its principals. 


Commissioner, dissenting: | 
a <a \ present 
The only ground upon which the major- } 

‘ | 

ity find tl¥e proposed schedules not justi- | 

fied is that they would lead to disruption | 
of the grain-rate structure and impair the | 


revenues Of the carricrs and their ability 


Joint Rates Prescribed 





They contend that the existence of the | to render satisfactory service. The proph- | For Peoria Connections 
agency relation is evidenced by the fact | ecy made by certain protestants of result- ; 
that the eastside lines relieve the asso- | ing wholesale reductions in the western | ia hi cee ae, a mass 
ciation of rental charges on equipment by | grain-rate adjustment seems to me to | . eas roads osee ng 2 re . : aes 
allowing .the association's switching re- | transcend all reasonable anticipations. The | Peoria. Ill. ae pote mY - nter- 
claims, this being done under the gen- | country points from which reductions to wate Commune ae sson ina decision 
erally recognized per-diem rules of the ’ just issued, to established joint rates in 


the gulf ports would result under the pro- | / ; . at 
i ilwav hi connection with the Peoria & Pekin Union 
American Railway Association, which pro- posed rates are a small percentage of the | 


sippi River markets to the gulf. scribed 


Doubt- | 
less the proposed schedules would precipi- 


association is the agent of the east-side in the order. 


haul 





to make delivery to its connection and the number in my opinion would not be | in the Peoria switching district was found 
to do so without making a charge there- sufficiently large to jeopardize the whole | not justified and the charge for inter- 
for against the receiving line. western @rain-rate adjustment, mediate switching between the _Minne- 
The east-side lines state that the west- But there is another ard to my mind | apolis & St. Louis and carriers in East 
side lines hold themselves out to accept Stronger reason why these proposed re- | Peoria was orderns concen on she gremne 
the traffic at East St. Louis, that for vears | iced rates should be approved. A propor- | that it is unreasonable and unduly preju- 
it has been delivered to them at that | tional rate yielding 27.5 cents per car mile | dicial. 
point, and that the association is clearly | °" grain for a haul of 866 miles from Kan- Tec et ae Sa eee 
|the agent of the west-side lines. They | 888 City to New Orleans is certainly not Road Valued at $100,000. 
| point out that at Ohio River crossings on below a reasonable minimum, even when The final value for rate-making pur. 
traffic moving between points north and | measured by ‘“‘the usual standards” re- poses of the Kane & Elk Railroad was 
points south of the Ohio River the- com- | ferred to by the majority. Indeed, when | placed at $100,000 as of 1918 in a tentative 
bination rates are the same based on the | compared with the average earnings on | valuation report issued by the Interstate 
north bank points 4s on the south bank proportions east and west of Last st. | Commerce Commission. 


in the matter of service, rights, accomoda- various graim_ shipping interests at St. | proportional rates appear to be reasonable 
tions, benefits, burdens, expenses, charges, | Louis, Mo.. Wichita, Kkans., and elsewhere, | siti prey . 
etc : maximum rates When we couple with 
Though they do not ordinarily exercise that the direction by Congress in the 
them, the proprietary companies have | investigation and hearing. Hoch-Smith resolution that products of | 
j rer sia ti ’ The full text of the commission's report ’ . 
VES ee over che Ampieion 4 : the soil be accorded “the lowest’ possible 


| much reason for permitting the Kansas 
view of the foregoing facts &t. Louis is thereof. ¢ | City Southern to participate as the Santa 
the Bnwrtul point of Melivery to their Maes i — the suNpeaee. Menem | Fe or any of the other carriers operating 
for through traffic, and that the payment | have not maess oe An order will be | out of Kansas City, and the very least we | 
of the transfer charges of the association entered an their canceHation and should ado is find the proposed proportional 
is just as much a part of that delivery | discontinuing this proceeding. 


4 , Railway to, from, and via Peoria or East, 
a ate ee ee ae total number of country points shipping | Peoria on a basis of divisions of the joint 

mers grain through Missouri River or Missis- | nm ; fy has 
charges. As further indicating that the rates as betweten the respective roads pre 


j - gr . > sie » 7 ; ° | 
lines, the west-side limes point out that Nia VaaAimesthacine thom’ the Jeune A proposal = the Peoria vi ekin Aye 
2 ate rr s rom I ’ ne . ss- | ests s s~harges ré i _ D0 
it is the general custom, as before stated, fruits ames amie at cross to : stablish ¢ vane ee rom = z to 
‘ ‘ 3 ‘ ‘ountry Ss over om + | q ) - ear r in r ig sw hing 
for the line performing the inbound ( & lines, but | $3.00 per car fo termediate switching 


Eastern Lines to Bear Transfer Charges at St. Louis on Westbound Freight 


| 


a 








carriers, that is, matters which confuse 
: tage of it to require complainants to con- | the relations between shippers and car- 
tinue to pay the transfer charge, not only | yiers, or burden transportation, or favor 
on eastbound traffic, but also on west- a large shipper and oppress a small one. 
bound traffic. As pointed out, St. Louis 


| agreeniont pega: a senate | which moves on joint rates the real com- 
tions, can be charged with respons y ee : ; Sot . 

. : plaint seems to me to relate clearly to 
for transporting any oe over Zr divisions aad. nathina else, and’ (he eee 
through route until that shipment has : te de 

sions are not brought in issue. 
\ it at a recognized inter- ge P 
ig seen roe eee Popapes i. hae The report of the majority is based on 
eee rea ; oe sucsti the theory that the ‘“‘practice® attacked 
been so offered the responsibility rests 


5 . _ | for this theory. 
; the east-side carriers Beg pnt lines, by It te true that the tariffs of the seme 
—— * paging — > a eee side lines contain a provision to the effect 
oe ae oe, we that where no joint rates are provided 


i desire, and r ; g 

interchange points generally would dis- 7 2 ~~ refute . aheeets the charges 
i + ; o e Q é AS 1 - 

| tribute the costs of interchange switch- : : ee Association on weat 

ing the respective carriers as bound traffic. here would then be an 


Louis will be unjust and unreasonable, | ' that reciprocal deliveries 
| and that the just and reasonable practice | ®@ auite common throughout the coyn- 
| with respect to such traffic will be for | ''Y does not prove it to be unreasonable. 

the east-side lines to bear or absorb all | Yet that is practically.the only evidence 
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Jurisdiction Is Assumed in Case 


Which Solely Involves Carriers 





Chairman Eastman, With Concurrence of Commis- 
sioners Hall and Woodlock, Submits Dissent, 
(Questioning Justice of Issue. 





tral territory points and St. Louis were | by the west-side lines of divisions of such 
used to determine the rates to East St. | joint rates in which the transfer charge 
Louis. As previously explained, the group- | was included does not constitute an “ae 


ing of these two points with respect to | quiescence by the west-side lines in such . 


traffic to and from points west and the | divisions which is tantamount to an agree- 
west-side lines’ practice of bearing the | ment on their part to pay the transfer 
transfer expense was brought about in | charge on such traffic. As to traffic mov- 
1877 by the construction of the Alton into | ing under joint rates, therefore, we are 
East St. Louis. not prepared at this time to make a defi- 


The west-side lines emphasize the fact 
that when the rates of the east-side lines 
to St. Louis and East St. Louis were put 
on a common basis the rates formerly ex- 
isting to East St. Louis were not extended 


nite finding 
before us. 
We commend to the interested carriers, 
however, a careful study of the divisions 
eof joint rates on westbound traffic, with a 


upon the issues and record 





to St. Louis, but were increased to com- | view to readjustment thereof if and where 
pensate in part for the reduction to St. | necessary to conform to the just and rea- 
Louis and reflect in some measure the | sonable practice in respect of interchange 


transfer expense. 
The east-side lines reply that their own 


switching hereinabove approved for génf- 
eral application. If this is not done within 





readjustment represented a concession io | a reasonable time complainants are at 
the public, made under the stress of com- | liberty to again bring this matter to our 
mercial pressure. They say that when | attention. 


the compjainant west-side lines established 
their St. Louis-East St. Louis rate parity 
they did so in pursuance of a self-serving 
policy, to draw traffic away from the AIl- 
ton, and are here seeking to have the 
east-side lines saddled with the cost. 

The west-side lines admit that they are 
still compelled by the competition of the 
Alton to maintain the rate parity, but we 
have no assurance that throughout all the 
years since 1877 no other circumstance, 
except perhaps one like that which caused 
the east-side lines to establish a rate par- 
ity, would have brought about an adjust- 
ment resulting in the samg overlap as now 


We cannot upon this record determine 
the extent of the damage which com- 
plainants may have suffered under the 
practice herein found unlawful. It is ap- 
parent that had the practice herein pre- 
scribed been in effect some of the traffic 
delivered to complainants would have been 
delivered the Alton and other carriers 
serving western territory having their own 
rails into East St. Louis. The record is 
far from definite enough to permit a de- 
termination of the amount of the damage 
which any of complainants may have suf- 
fered. Accordingly, there is no need for a 
finding as to the past, and reparation is 


to 


exists. Regardless of the original cause, | denied. 
the fact is that St. Louis and East St. Our conclusions herein will be under- 
Louis, as to traffic moving to and from | stood not to prejudice in any way the find- 


these points, are now in one rate group. 
In deciding upon what would be a rea- 
sonable practice, primary consideration 
should be given to what is a fair method 
of apportioning the revenue regardless of 
the competitiqn of the Alton. If that com- 
petition is forceful now, it will continue 
regardless of whether or not the relief 
sought is granted. The east-side lines are 
entitled to such advantageous effects as 
it may hereafter produce, but its history 
does not control in determining a reason- 
able practice. 
Advantage of Opportunity 
Taken by Eastern Lines 
The history of both the combination 
rates and the divisions of the joint rates 


applicable to this traffic indicates that the 
transfer charge of the association was 


ings which may be reached in No, 14534, 
Rates, Regulations, and Practices of 
Peoria & Pekin Union Railway Company 
at Peoria, Ill, and Neanby Points, and 
consolidated cases, now pending. 

An appropriate order for the future will 
be entered. 

Dissenting Opinion 
By Chairman Eastman 

Eastman, Chairman, dissenting: 

I am not persuaded that the conditions \ 
of which qomplaint is made in this’ case 
consijtute a ‘practice’ within the mean- 
ing of paragraph (6) or (11) of section 1 or 
paragraph (1) of section 15 of the inter- 
state commerce act. Such an interpreta- 
tion seems to me to be precluded by United 
States v. Pennsylvania Railroad Company, 


so, 


242 U. S. 208, where it was held, in sub- 
given little or no consideration in the | stance, that the word must be confined 
establishment of any of these rates or | t) matters which affect shippers as dis- 
divisions. The fact is that, finding the tinguished from matters which affect only 


opportunity there, defendants took advan- 


But asgume that the contrary is true, 
and that we have here 
which we have jurisdiction. 


is shown as a point on defendant east- 
side lines. 
All of the traffic with which this com- 


an issue over 
Whose “prac- 


; ; tige” is it which is attacked in this case? 
plaint is’ immediately concerned moves In dlécssitie’ that question I> shale 
through St. Louis. No carrier participat- 


fer only to the through traffic which moves 


ing in a through route, except by special on combination rates, for as to the traffic 


' is a “practice” of the east-side defendant 


with the connecting line. I can find no solid foundation 


r ‘ lines alone. 
In this instance the connecting lines are 


respective points of interchange with com- 
plainant west-side lines in St. Louis, and 
the responsibility for transporting this 
traffic rests with the east-side lines until 
its delivery to complainants in St. Louis. 
This might different if by agreement 
between the east-side and west-side lines 
the delivery was to be made at some other 
point than at St. Louis, but the west-side 
lines have concurred in no such agreement, 
and no arbitrary publication of tariffs or 
division sheets can take the place of such | 
voluntary agreement. | 

Defendants’ practice is contrary to the 
generally accepted practice throughout the 
country. The usual practice among rail 
earriers is to divide the switching expenses 
when the services of an intermediate car- 


and the combinations are the same on St. 
Louis as on East St. Louis, through rates 
shall be made on the East St. Louis com- 
binations. But the west-side lines . had 
precisely as much right to publish a pro- 
vision in their tariffs that in such cases 
the through rates should be made on tHe 
St. Louis combinations. 

They did not but allowed the 
tariffs of the east side lines to prevail on 
this point. Why? Apparently because 
they feared the competition of the Chicago 
& Alton, which recewes traffic from the 
east-side lines as a matter of necessity at 
East St. Louis. 

It must be borne ig mind that the west- 
side lines originate more of the through 


be 


do so, 


: E F 7 traffic than do the east-side lines. “Poten- 

rier are utilized in effecting interchange, folly ; = 
: | tially, from a traffic standpoint, they are 

the switching charge being absorbed by | ; a ha 
1 : more powefrul factors in the situation 

the carrier the delivers the traffic to its 3 ; 

: : than the east-side lines and in a better 
connection. There is a generally recog- y 


position to impose their will. 


ized ligati n par all carriers on | : : 
nized obligation on part of ; , Why do they not do so, instead of turn- 





hrou raffic to make delivery on the | . x : 
thr gh t ffi : : ing to us for relief? Certainly not bee 
rails of their connections, either direct or Pos 
s , . | cause of any inherent power which the 
by bearing the charges of the intermedi- 3 
pene j / : eastern lines possess to dominate the sit- 
ate ‘switching line, and this is the gen- | = ‘a re > 
; uation by a “practice. 
eral practice of railroads throughout the T : : : 
ae The fair deduction is that the competi- 
c ry. 


We believe this to be just, fair, and 
reasonable practice for general application, | 
and one which should be fololwed by the 
earriers serving the St. Louis-East 


a 


and this deduction is suppoged by his- 
tory. Through rates were made as they 


re 
| tion of the Chicago & Alton is the reason, 
| 
; how are made, as I understand the record, 


St. | 


Louis district. We are not unmindful | eee prrovltliny se ecg the 
of the fact that such a practice, if ap- | )g77 aa can ao a aaa _ 
plied at St. Louis and East St. Louis, | extended their local E s nse 
can not bring about exact reciprocity be- | : oat eet BC Lees ae 
across the river to St. Louis. 

chuss the valume of the theaugh tenis | «56 ine went-aihe Maek ene Gene ith 
is considerably greater eastbound than | peteannae RE Hr adipe “let Wipe “nae 

westbound, but complainants are not ask- tr ~ t} si re E ee » Kaw 
ing for exact reciprocity: moreover, we ahi he “practice” attacked, provide im 


believe that adoption of this practice at their tariffs for the “practice” which they 


among 
whole in a fair and equitable manner. 
We find that for the future the practice 
of the east-side lines in requiring the west- 
side lines to bear the transfer charges of 
the Association westbound freight | 
traffic moving through St. Louis and 
East St. Louis on combination rates which 
are the same on St. Louis as on East St. 


a 
|; issue with which we probably should have 


to deal; but no such issue now exists’ and, 
as I see it, the ‘practice’ in question is 
as much a “practice” of the west-side 
lines as it is of the east-side lines, 

But even if there were here a “prac 
tice” of the east-side lines alone, what 
evidence is there that it is unreasonable? 
The mere fact 


on 





presented. 

I am authorized to say that Commig! 
sioners Hall and Woodlock concur in this 
expression of dissent & She 


such transfer charges. 

With respect to westbound traffic mov- 
ing on joint rates, we are not convinecd 
shat the reception for a number of years 
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Commerce 


Date for Presenting | Bank Circulation and Advances to.State Set New Record in France| 


..Briefs Is Fixed in 


Granite Inquiry 


ws 


Counsel for Importing Firm 
‘Opposes Upward Tariff 
Revision at Final 
Hearing. 


live 
+The United States Tariff Commission has 
get August 25, 1926, as the final date for 
the filing of briefs by interested parties 
in the granite production cost inquiry. 
"The granite proceedings before the Com- 
mission were instituted on complaint of 
the American Granite Association of Barre, 
Vermont. The complainants contended 
that production costs abroad did not 
equalize those in domestic plants, and asked 
thé Commission to increase present tariff 
rates to meet foreign competition, par- 
ticularly from Sweden. S. Holister Jack- 
son, president and attorney of the associa- 
tion, and a score of witnesses appeared 
in defense of the complaint. 

‘During the closing sessions of the Com- 
mission's hearings held July 29, W. Levy, 
representing a New York granite firm, and 
an importer of black Swedish granite, 
opposed the request of the complainants. 
Just before the chairman brought the 
hearings to a close, Mr. Jackson recalled 
to the stand W. F. Noble, of St. Peters, 
Pa., particularly to point 
qualities of black granite produced by his 
company, the French Creek Granite Com- 
pany. 

Asks Data on Costs. 


J. Alfred Healy, representing the granite 
manifacturers of Barre, Vt., was ques- 
tioned at length by Mr. Levy on compara- 
tive costs of the foreign and domestic 
granites. Mr. Levy's foreign figures,. he 
said, indicated that the domestic manufac- 
turers could meet foreign competition by a 
reduction of cost charges which Mr. Levy 
claimed were excessive.” Mr. Levy then 
asked the witness if he knew that the 
Jewish people spent more money for monu- 
ments than any other race of people. Mr. 
Healy replied that he had no information 
on the subject. Pursuing the question 
further, Mr. Levy developed front Mr. 
Healy that people are buying more of the 
smaller sized, plain and wunornamented 
monuments. He said that he found that 
most of the people are placing these small 
monuments at the head of each grave of 
their dead instead of one large monument. 
This was due, he said, to the fact that 
the American people are more wealthy to- 
day than heretofore and are able to pay 
more attention to their dead. Mr. Healy 
mede this statement in answer to a ques- 
tion from Mr. Levy to the effect that the 
people favored the community vault idea 
in burying their dead. The community 
‘vaults, Mr. Levy declared, used less gran- 
fte than if individual tombstones were used. 

Mr. Levy's questioning of the witness 
wes based mainly on statistical data cover- 
ing foreign production costs. This data, 
Mr. Levy argued, would show that the do- 


mestic costs indicated competition among | 


themselves and not competition between 
foreign and domestic products made of 
granite. 


Plans Are Approved 


For Seven Bridges 


Acting Secretary of War Mac- 
Nider Acts on Projects 
Of Many Sections. 


Plans for construction 


of seven bridges 
in various parts of the country have been 
approved by Acting Secretary Hanford 
MacNider of the Department of War, it 
has just been announced. 


A resume of the construction involved in 
@ach project and the applicants for the 
approval of the plans, are as follows: 

Application made by the State Road 
Department of Florida, Tallahassee, Fla., 
for approval of plans for a bridge to be 
constructed across Dora Canal, connecting 
Dora Lake and Lake 
northwest of Tavares, 


Eustis, 
Fila. 

Application made by Orleans Associates, 
inc., Orleans, Mass., for approval of plans 
for a bridge to be constructed across 
Pochet Inlet at Orleans, Mass. 


one mile 


Application made by the State Highway 
Department of Kentucky, for approval of 
plans for a bridge to be constructed across 
the Licking River, 12 miles below Salvyers- 
ville, Magoffin Co., Ky. 

Application made by the State High- 
way Commission of Wisconsin, on behalf 
of. the City of Beloit, Wis., for approval 
of plans for a bridge to be constructed 
across Rock River at Beloit, Wis.,*connect- 
ing Portland Avenue on the west side of 
tbe river with Eclipse Avenue on the east 
side, to replace an existing bridge. 

Application made by the Board of Super- 
visors of Sharkey Co., Miss., for approvai} 
of plans for a bridge to be constructe® 
across Big Sunflower River, % mile south- 
west of Holly Bluff, Miss. 

Application made by the Board of Super- 
visors of Humphreys Co., Miss., for ap- 
proval of plans for a bridge to be con- 
structed across the Yazoo River about 14 
miles north of Belzoni, Miss. 

Application made by 
Northwestern Railway 
of plans for a 
across Fox 


the Chicago and 
Co., for approval 
bridge to be reconstructed 
River at Carpentersville, Ill. 


Suendish-American Line Calls 
For Bids on New Steamship 


The Swedish-American line, according to 
a report from T. O, Klath, Commercial 
Attache at Stockholm, to the Department 
of Commerce, ealled for bids for a 
new ocean liner similar to the Gripsholm. 
The ship is to be driven by double-action 
Diesel engines. It will be feet longe: 
than the Gripsholm, and will accommodate 
$50 first class passengers, or 100 more than 
the Gripsholm, 500 second class passengers 
@nd 1,000 third class passengers, 


has 


25 


out the good | 


Franc Fluctuations 
Change Price Lists 


Limit of Note Output Is Raised 
$33,000,000, Say Official 
Trade Reports. 


Improvement in Argentina and growing 
confidence in the Peruvian situation, but 
stationary conditions in both Brazil and 
Chile are reported in the weekly review 
of business conditions in foreign countries 
made by the Department of Commerce. 

Depressed industrial conditions in Ger- 
many, new high records in bank circula- 
tions and advances to the State in France, 


depression generally in Austrian business | 


during the early weeks of July and dullness 
in business conditions generally in Czecho- 


\slovakia also were reported. 


Following are summaries of conditions 
existing in various markets of the world, 
based upon cabled and other reports re- 
ceived in the Department of Commerce: 


Canada. ‘ 
sales and excise tax changes pro- 
posed in the budget speech of April ~-15, 
and passed by Parliament, have been 
made effective, with minor exceptions, by 
Orders-in-Council. Wholesale and retail 
trade is good in Winnipeg, Vancouver, Ed- 
monton, and Saskatoon, and normal else- 
where. Radio manufacturers are actively 
preparing for increased business 
the coming autumn. On account of the 
heavy movement of wheat, freight traffic 
on the Welland and St. Lawrence canals 
in June was the heaviest handled in any 
month since they were opened. 


The 


Nearly 3,000 more cars were loaded with ! 


revenue freight during the Week ended 
July 10 than during the previous week. 
The total valuation of building 


in 63 Canadian cities authorized 


An even greater advance in the volume of 
construction indicated, to the 
lower prices that have prevailed this year 
for building materials. 
The production of pig 


is owing 


iron 


output of steel ingots and castings was 9 
per cent less. 
France. 

Bank circulation and advances to the 
state reached new high records in the 
statement for July Circulation at 55,- 
000,000,000 francs showed an increase of 
88,000,000 francs, and advances at 38,350,- 
000,000 francs, an increase of 350,000,000 
francs aS compared with July 15, and 
within 150,000,000 francs of the authorized 
limit of 38,500,000,000 francs. 

The authorized limit for 
tion has been raised by 
the unexpended balance 
credit—$33,000,000, 
500,000,000 francs 
rates. 


99 


note circula- 
the amount of 
of the Morgan 
approximately  1,- 
current exchange 
This sum is expected in France to 
ensure payment of month-end maturities. 

The rapid changes in france value are 
causing many French retailers to change 
their price lists so as to keep up with ex- 
change fluctuations, according to press re- 
ports from Paris, thus 


or 
at 


emphasizing pre- 


vailing price uncertainties. 


Germany. 
industrial conditions remained 
depressed although exports continued 
rise gradually. 


German 
to 
After amassing an export 
surplus for six months, totaling 600,000,000 
marks, the German foreign trade figures 
for June show a net deficit of 35,000,000 
marks, attributable to heavy imports 
raw material and foodstuffs and indicating 
some revival of industrial activity. 


than double the figures for the previous 


year although export business is said by 


Ruhr industrialists to be performed at a 
loss. 

Satisfactory dividends have been paid 
on many large industrial stocks, although 


when compared with pre-war dividends and | 


considering abe much lower interest rates 
then prevailing, the yields are still about 
50 per cent below Profits not 
used for dividends were relatively 
smaller, amounting to 31 per cent of the 
total in 39 
cent in 


prewar. 


also 


1924-25 as compared 
1913-14. 


with per 
Austria. 

The industrial and commercial situation 
in Austria during the month of July was 
unsatisfactory and general depression was 
greatly aggravated as a result of heavy 
importation of many lines of foreign goods. 
The textile and the iron 
tries are still inactive. 

Lignite production is about the same as 
that of April. 
ereased slightly 
The wholesale index 

Exchange 


and steel indus- 


Unemployment has de- 


with 


as compared June. 

has risen. 

stable. Current 
The grain, fruit, 
Lécal prices on 

the new grain crop are firm and offerings 

are small. 


continues 
bank funds are plentiful. 
and hay crops are small. 


Hungary. 

the Hungarian Postal Say- 
ings Banks and in the principal banks of 
Budapest showed an increase of 11,600,000 
gold crowns during May, the total deposits 
reaching 150,800,000 gold crowns, which is 
17.6 per cent of the pre-war sums. 
rent bank deposits incréased to a 
344,400,000 gold crowns, or 46 
pre-war. 


Deposits in 


Cur- 


per cent of 

The Association of Hungarian Iron and 
Machine Industries that 
labor standpoint in the 
metal production 1925 equaled 
cent of capacity. 

Czechoslovakia. 

General business conditions in Czecha 

slovakia continue dull, but no further de- 


states from a 
line of 


70 per 


activity 
in 


cline is unticipated in local business cir- | 
|; creased td 45,000 tons, government-owned 


cles. Reports from all sections of the 


country show that crops have been badly 
British buy- | 


damaged by excessive rains. 
ers in Prague are reported to be 
tiating purchases of coal. It 
Czechoslovak prices 
than 
small contracts have been secured by 
mines. 


nego- 
is said that 


seaboard are higher 


Polish prices, nevertheless some 


local 


Rumania. 


during | 





permits | 
during | 
the first half of 1926 was nearly one-fifth | 
larger than for the like period of last year. | 


was 3 per | 
cent less in June than in May, while the | 


of | 
} closed 


| gratifying and attendance was small. 
Iron and steel exports ‘remain at more | 


| cluded on June 28. 


| sion throughout LatWa is particularly felt 


was unfavorable by 2.9 million lits. 


| increase of 10 per cent 


) elements in particular. 
maintained 
| amounted 


total of | 


| effective, 
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Business 
Review 


announces the building of several new 
bridges over the Pruth, for the purpose of 
connecting Moldavia with Bessarabia. 
Considerable road building and repairing 
is being undertaken and other construction 
is planned. 


Rumania's foreign trade in 1925, accord- 
ing a preliminary figures, showed an im- 
port excess of 1,073,000,000 lei, as con- 
trasted with an export excess of 1,631,- 
000,000 lei in 1924, and an export excess 
of 5,070,000,000 lei in 1923. A notable de- 
cline in exports of cereals in 1925 as com- 
pared with 1924, and a heavy increase in 
importation of automobiles, were: the lead- 


| ing factors in the 1925 excess of imports. 


The lel remains quite steady around 412 


mills, 


Greece. 

Marked shortage of money 
and interest rates are very high. Fluctua- 
tion and gradual depreciation of the 
drachma continues. Bank note circula- 
tion, however, has considerably decreased 
result of withdrawals made by the 
National Bank after repayments by the 
Government's indebtedness. 

Declared exports to the United States 
show a steady increase. Preliminary nego- 
tiations for commercial treaties with Great 
Britain and France are now said to be 
under way. 


continues 


as a 


Denmark. 

The recent reduction in the discount rate 
of the bank of issue from 5.5 per cent to 
5 per cent is an atempt on the part of the 
bank to relieve the severe credit restric- 
tion which has existed for about two years. 
The commercial and industrial situation 
is becoming worse, and unemployment, 
which now totals about 46,000, is on the 
increase. 

Imports during May totaled about 128,- 
000,000 crowns, and exports (including re- 
exports) about 131,000,000 crowns owing 
to reduced imports. The downward move- 
ment of wages and prices continues. The 
textile industry in a very unsatisfac- 
tory position. 


is 


Norway. 

The past year's crisis in Norwegian busi- 
ness is now affecting state and local fiscal 
affairs. Customs returns for the fiscal year 
ended June 30 indicate a shortage of al- 
most and the excise and 
stamp duty on tobacco and chocolate of 
approximately 2,500,000 crowns as com- 
pared with the budget estimate. Accord- 
ing to a survey made recently by promi- 
ment Norwegian dailies, the idle tonnage 
of Norway now totals about 198,435 dead- 
weight tons. Whereas only about 65,000 
tons were idle in January, 1926. 

Norwegian prices continue to show a 
graudal downward tendency. Localized 
wage disagreements between employers 
and laborers continue. Activity in several 
Norwegian industries has improved dur- 
ing the last few weeks, but this is ascribed 
in Norway to the accumulation of orders 
and seasonal causese, rather than to 
basic improvement in the general indus- 
trial situation. 

The number of unemployed now totals 
approximately 20,000, as compared with 
about 28,000 to 30,000 some six menths ago. 


5,000,000 crowns, 


any 


Palestine. 

The economic and Commercial situation 
continues very stable. There 
able increase in the cooperative movement 
in Palestine, payticularly for agricultural ' 
credit and the building of garden settle- 
ments, according to the Attorney General 
of the Palestine Government. 

Esthonia. 

According to the Esthonian Central 
Statistical Bureau data of June 15, the}; 
general crop conditions are estimated as 
being somewhat below average. General 
results of the Reval Industrial Fair, which 
on June 28, were not particularly 


is a notice- 


Latvia. 
A German-Latvian commercial treaty, on 
a most favored nation con- 
The economic depres- 


basis, was 


in the building trade, in which activities 
are greatly reduced as compared with last 
year. 

Provisional data furnished by the Gov- 
ernment Statistical Buredu show an un- 
favorable trade balance of 2.56 million lats | 
for the month of May, due to the depres- 
sion in world markets for flax and timber, | 
as compared with a favorable of 
4.65 million lats for April. 

Lithuania. 
The Lithuanian 


balance 





trade balance for May 
Three 


of the largest leather plants are now closed 


| down as the result of a strike involving 


about 6,000 workers. 
Poland. 
for the third quarter 


has been passed, carrying a 


The 
1926 


of | 
blanket | 
in taxation. The | 
met their assessments for | 
May and June more promptly than pre- 
viously. This is taken an indication 
of the confidence in and cooperation with | 
the new the part of the | 
and the business ,; 
The zloty is being | 
around 1112 cents, which | 

an appreciation of over 25 

per cent since the early part of May. 
Yugoslavia. 

Government estimates place the property 
damage from recent at $50,000,000. 
This will drain on the 
Treasury, have already been | 
taken to reduce government expenditures 
as much as_ possible, beginning with | 
salaries, the cuts ranging from 5 to 30 
per cent. Many bankruptcies have re- 
sulted the recent difficulty in ob- 
taining long-term loans from local sources. 

Turkey. 

The restriction of Turkish coastwise ship- 

ping to Turkish management has become 


budget 


taxpayers have 
as 


government 
population in 


on 


general 


to 


floods 
cause a 
and 


serious 
steps 


from 


} cost $6,500,000. 


; private baths. 


| be 





and total Turkish 
estimated locally to 


shipping 
have been 


is 
now in- 
vessels, and 80,000 to 85,000 tons, privately 
owned. The new regulation affgets more 
Italian and French vessels than those of 


| any other nationalities, 


The 
affected 
enforcement 


general market 
adversely 
of the 
monopoly laws. 


situation still 
the difficulties 
consumption 


is 
of 
tax and | 
A certain element of sta- | 


by 


| bility has been introduced by the improve- 
The Rumanian Ministry of Public Works | 


ment ‘in Turkish foreign relations since 


Foreign Trade 


the signing of the Mosul agreement with 
Great Britain and Iraq, the treaty of com- 
merce and amity with Persia, the treaties 


with Serbia and Bulgaria, and the improve- | 


ment in negotiations now under way with 

Greece. 
The 

rapidly. 


cost of living continues to rise 
Egypt. 

Weather conditions are proving favor- 
able almost everywhere for the new cotton 
crop, and it is expected in agricultural 
centers that the acreage will be approxi- 
mately the same as that of the last sea- 
son. 
lumber market during the summer months 
because of the probable decrease in build- 
ing. 

Argentina. 

The midyear season opens in Argentina 
with favorable prospects for the next crop, 
tending to increase optimism in 
circles. A strong decline in values of ex- 
ports is noted for the first six months of 
the year, witha accumulation of 
import stocks and commercial. fail- 
ures, 


large 


heavy 


The linseed and corn crops in the first 
half of 1926, were the largest known 
was inferior in quality due to high mois- 
ture caused by heavy rains. Dry weather 
now is favorable to a large volume of corn 


shipments. Packinghouse operations were 


somewhat curtailed due to European tariff | 


restrictions and the declining European ex- 
changes. Prices of export grains and other 
export commodities rising and 
July conditions show some change for the 


are now 


better with several weeks of cold weather, | . 
; against 


favorable to new planting. 
Chile. 
The depression which 


has pervaded the 


New, Fast Steamship 
Will Cut Down Pacific 
Round Trip by 2 Days 


Malolo, Being Constructed at 
Cramp’s, Is Largest Built in 
United States; Also Con- 
vertible to Cruiser. 


Three special features 
Steamship “Malolo,”” now being built at 
Cramp’s Shipyards for the Matson Line, 
of especial interest to the American people 
and the American Government, it was an- 
nounced by the Bureau of Research of the 
United States Shipping Board, July 29. 

They are: 

(i) The “Malolo,” when completed, will 
be the largest merchant ship ever built in 
the United States, having a length 
all of 582 feet and a beam of 83 feet. 

(2) The “Malolo” will be the fastest 
ship on the Pacific, cutting off two days 
from the round trip between San Fran- 
cisco and Hawaii, which now requires 12 
days. 

(3) The ‘‘Malolo” will be constructed to 
conform to naval specifications, having 
gun bases on her decks, underwater steer- 
ing and readily convertible into 
auxiliary cruiser. 

To Be Ready in February. 

The estimates of the shipbuilders 
are that the ship will be for 
by February, 1927. Her hull was launched 
at Philadelphia June 26, last. Work 
said to progressing far ahead 
countered in spite of a $250,000 fire, caused 
schedule and no delays have 
by overheated rivet early in 
struction work. 

One of the primary functions of the 
Shipping Board is the development of the 
American merchant marine, it was pointed 
out, and the board is almost as proud of 
the “‘Malolo” 
of the 
them. 

The ‘“Malolo,” 
have taken 


will make the 


over 


gear 


an 


now 
ready use 


is 
be 


been en- 


an con- 


the 


as if it were one of the ships 
Government fleet controlled by 
when completed, will 
months to build and will 
Its beam of 83 feet, com- 
pared to its length of 582 feet, will give it 
unusual stability, it has been declared by 
marine It draft of 
feet 000 tons displacement. 
its passenger will be 693, 
shaft and its 
knots. 
Complete System of Ventilation. 
There will be 270 state rooms, with 
There will also be a swim- 
ming pool and electric bath. As the ves- 
sel will ply through warm climates a com- 
plete system of mechanical ventilation will 
installed, well refrigeration 
plant with a capacity of 374, tons daily. 
The vessel will be a twin-screw steamer, 
with turbo-electric drive, power to be sup- 
plied by 12 oil-fired water-tube boilers. All 
auxiliary machinery will be electrically 
and galley will be fitted with 


bake ovens, heat- 


1%" 
-5 


engineers. has a 28 


6 inches and 22 
capacity 
horsepower 25,000 


its 


speed 21 


160 


as 


as a 


driven the 


electric cooking ranges, 


ing tables and uecessories, 

The specifications call for 20 lifebouts. 
Of these 20 16 will be 28-foot steel 
boats, two will be 30-foot power boats and 
the other will 20-foot 
ready used lifeboats. 
30-foot will motorized, 
enough to tow the other 


other 


boats 


two be workboats 
The 
powerful 


18 craft, and will 


to he as two 


boats be 


| be equipped with radio. 


Conforms With 

Aside from her features fast 
senger liner, with accommodations 
to the highest standard afloat, the 
Iolo” designed to be converted 
short time into an auxiliary 
United States Navy 
emergency. The 
naval requirements 
proved by the Navy Department. 

The specifications call for the very 
highest grade of marine construction, fit- 
tings, -equipment, etc. She will have 
underwater steering gear and her decks 
will be reinforced for gun emplacements. 
In time of or 
would be 


Naval Needs. 
as a pas- 
equal 
“Ma- 
is in a 
eruiser for the 
of 
conform 


been 


in time national 
with 


ap- 


plans 


and have 


war other emergency she 
fully equipped to 
troop ship or other naval aid. 
In providing these facilities, it was stated 
at the of the Board, the 
designers have been to fully ofp- 
the limitations of arms 
ference, 


serve as a 


offices Shipping 
careful 
the 


serve 


Restricted business is expected in the | 


| has taken 


business | 


- | predicted in 
in | 


Argentifie history, although the corn crop | 





; about finished for the present season. 


| has not yet been determined. 
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Granite 


ood 


Chilean market in recent months persisted 
during July, but a slight improvement over 
June is apparent in merchandising. Bank 
rates continue high, although with the 
opening of the new Banco Espanol com- 
petition has increased. Operations of the 
Central Bank are heavy. The Government 
still has under’ consideration various 
financial bills. Announced sales of nitrate 
for July have been very small. 

Exports for June were 950,000 metric 
quintals, compared with 2,000,000 in June 
last year. Improved weather is affording 
farmefs an opportunity to undertake de- 
layed planting. 

Peru. 
confidence 
circles in 
improvement 


Increasing 
mercantile 
marked 


is noticeable 
Peru although 
in-actual business 
place. Stocks of merchandise 
are still large and collections are only | 
slightly improved. ‘There has been a 
marked improvement in exchange during 
the month, especially since July 18, and 
as a result, importers have begun pay- 
ing -off accounts due and-accepting im- 
ports: 


in 
no 


Congress convenes on July 27, and it is 
Peruvian circles that it will 
authorize the issue of a part of the $30,- 
000,000 loan early in August. Agricultural 
exports are below normal, although some 
increases in cotton consignments and sales 
of sugar have been noted. 

Uruguay. 
Uruguay improved slightly 
during July over the previous month, but 
still is not satisfactory. Merchants 
inclined to hesitate making new 
mitments and maintaining 
possible reverses in the 
Nevertheless, rural 
encouraged by favorable climatic 
tions during July, facilitating crop 
ings and affording excellent grazing. 

The marketing of 


Business in 
are 
in com- 
are reserves 
next half 


year. interest 


was 
condi- 
sow- 
wool and cattle 
The 
with funds abun- 
dant; banks are offering overdrafts at 614 
per cent and discounting trade paper at 
é per cent. 
slightly 
searcity 


is 


money market is easy, 


Dollar exchange has risen to 
above 100 due to increasing 
of export bills available. 

The clearing house movement for June 
was 15,593 checks valued at 58,050,597 
The Uruguay state railway will 
shortly call for bids, for presentation on 
October 15, on’ 20,500 meters of rails and 


pesos. 


+ 13,500 steel sleepers, it is reported in Uru- 


guay. 


British Guiana. 

The heavy rains have ended the acute 
food shortage through the colony which 
was due to the drought and prolonged for 
a time by subsequent floods. Prices of 
all meats and foodstuffs have risen ande 
rice is being imported from Barbados. All 
lines of trade are dull. 


Porto Rico. 

The commercial situation remains stable, 
although affected by the seasonal dullness. 
San Juan bank  elearings for 
weeks ended July 17 «amounted 
$19,700,000. Customs receipts for 
year 1925-1926 totaled $2,200,000, a gain 
of $500,000 over the total for the year 
1924-25. Imports for May were $7,400,000 
and exports were almost $11,500,000. 

A severe storm swept over the island 
causing serious damage to the coffee and 
grapefruit crops but the extent of injury 
The storm 
to have also passed over the 
French West Indies and to 
for the Dominican Republic. 
service between the islands “is 
terrupted. 


four 
to 
the 


is reported 
British and 
be headed 


in- 


Haiti. 

The next sugar crop promises to be a 
large one, and there reviving interest 
in coffee cultivation throughout the coun- 
try. Government transactions for the last 
quarter show a satisfactory surplus. Build- 


is 


‘ ing activities, both public and private con- 


tinue. 


Jamaica. 

Jamaica is depressed due 
to the slump in banana prices to 67 cents 
a count bunch. Shipments of bananas to 
United States during July declined 
by more than 3000 count bunches as 
compared with June. The sugar grinding 
season is practically over with sugar prices 
low but stable. 


Business in 


The severe drought existing in sections 
Jamaica continues deterimental 
agricultural interests. Imports have de- 
clined and retail dull excepting ! 
in hardware and building materials. Col- 
lections are slow. Construction work is 
moderately active. 


to the 


trade is 


San Salvador. 

The dull general business conditions 
existing in Salvador during the past few 
months continued throughout July up to 
the present time. Both imports and ex- 
ports have shown a decrease as compared 
with last month. market for coffee 
continued firm but there were very few 
sales and approximately half of the stocks 
are in the hands of one dealer. 





The 


Panama. 
retail trade of experi- 
duliness owing to excessive rain. 
Imports for, June were valued at approxi- 
mately $1,300,000 and total 
the first six: months of 
$6,900,000. Road building activities have 
been curtailed because of lack of funds 
but building construction continues active. 

Costa Rica. 

Trade other general conditions in 
Costa Rica during the month ef July ex- | 
perienced the customary seasonal quiet- 
ness with whelesale and retail movements 
remaining stable, Foreign and local col- 
lections are reported to have been equally 
as good as for the month of June. 

Additional coffee shipments 
on June 


The 


encing 


Panama is 


imports for 
1926 at about 


and 


over those 
302 bags to 
San Francisco, 154 bags to London, and 
263 bags Germany, indicating the 
virtual conclusions of the coffee shipping 
season. The estimate of 35,000,000 pounds 
on the coming coffee crop remains un- 
changed. Domestic foodstuffs prices have 
remained steady. 

Guatemala, 

dull 
this is the middle of the sluw season. 


reported were 


to 


Guatemala 
Cof- 
fee prospects are somew hat improved with 


Zusiness is very in as 


the crop estimate now placed at 80,000,000 
pounds. contracted 
for a large part of the next season's crop 


German buyers have 


\ 


Construction— 


| approximately 


improved demand, 


crease, 
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German Conditions 


Still Are Depressed 


Business Affairs of W orld Are 
Outlined by Department 
of Commerce. 


of standard Hamburg grade at 27 cents 
a pound c.if. Hamburg. 

The grasshopper pest is still damaging 
the corn crop and 11,000 tons of corn have 
been imported this year. The Central 
Bank established by the executive order of 
June 30 is not yet fully functioning. 
Heavy wire importations from Germany 
are being made for the construction of the 
new telephone system. 


Honduras. 

Business activity in Honduras continues 
much restricted with exchange remaining 
stable. Exports of bananas during June 
were 1,200,976 bunches to the United 
States, 207,476 bunches to England and 
132,827 bunches to Germany, the peak of 
banana exports having apparently 
curred in May. The locust plague is caus- 
ing considerable damage to food crops and 
the government is importing corn while 
prices of food crops have advanced con- 
siderably. Many labor unions 
forming. A permanent committee is re- 
vising the schedules of import duties for 
presentation to the next Congress. 

Mexico. 

After a temporarly spurt following the 
removal of the sales tax, automobiles sales 
have again sunk low level. The 
Agricultural Department reports ~ that 
crops have been damaged by floods 
than was at first believed, and it there- 
fore is said in Mexico to appear unlikely 
that the duty on wheat will be re- 
moved. Oil production is declining. The 
production of the mines is exceeding that 
of the same period last year. 

Brazil. 

The uncertainty of the Brazilian outlook 
continues, being aggravated by the uncer- 
tain tendency of the milreis, after the 
long period of strengthening. Credit con- 
tinues tighf, and thus far Government 
measures to relieve the situation have not 
been put into effect. Bank control failures 
are numerous. Exports for the first four 
months of 1926 were valued at 991,503 


oc- 


new are 


to a 


less 


! contos compared with 1,167,379. contos in 


1925. 

Coffee exports for the same _ period 
amounted to 4,121,000 bags against 3.314,- 
000 bags in 1925, cocoa exports to 18,792 
tons against 17,936 tons, and rubber ex- 
ports to 8,037 tons against 7,831 tons. 
Total imports amounted to 949,550 contos 
compared with 1,180,783 contos last year. 
The import market is very dull in most 
lines. 

‘ Nicaragua. 

Seasonal dullness and political uncer- 
tainty have reduced commercial activity to 
trade in essentials only. Importations 
continue to arrive in large volume, and 
June import tonnage amounted to 2,009 
tons “while exports reached 2,764 tons. 

Imports received during the period July 
1 to July 24 inclusive totaled 1,800 tons 
and exports dropped to 1,500 tons for the 
same period. German exporters have ex- 
tended credit terms to four ang six months 
and imports of German go00ds show sub- 
stantial increases. 

Japan. 

Japan's foreign trade continues to show 
an excess of imports, the preliminary 'to- 
tals for the second 10 days of July being, 
exports 50,600,000 yen ($23,701,000) and 
imports 62,900,000 yen ($29,462,000). ,In 
comparison with the preceding 10-day 
period there was a *slight gain in exports 
and a substantial increase in imports. 

The combined specie reserve of the Japa- 
nese Government: and Bank of Japan 
totaled 1,365,000,000 yen ($680,452,500) at 
the close of June, representing domestic 
holdings of 1,143,000,000 yen 
and foreign reserves of 222,000,000 yen 
($110,667,000), a loss of 8,000,000 yen in do- 
mestic and 28,000,000 yen in foreign hold- 


| ings, since the beginning of this year. 


The official estimate of rice stocks in 
Japan on June 30 is reported as 21,500,000 
koku (109,080,000 bushels), an increase of 
1,000,000 koku (5,120,000 
bushels) over the same date last year. The 
increase is much less than had been an- 
ticipated in view of the large rice crop 
last year and is actually below the aver- 
age for this period of the year. 
China. 

All business in north China is suffer- 
ing from midsummer dullness which is in- 
creased this year by the unsettled political 
conditions, which restrict forward commit- 
ments. The military authorities continue 
to purchase fairly large quantities of auto- 
mobiles and inquiries are coming in from 
many seattered districts. 

Increased local taxes 
of cigarettes and 

Through express 
Tientsin-Pukow tailway been re- 
sumed, with trains on Mondays, Wednes- 
days and Fidays. Military activity in the 
northwest continues unabated and in con- 
sequence rail services on the Peking-Sui- 
yan Railway are entirely suspended. 

India. 

Business in, India during -the week 
ended July 24, was considerably restricted 
owing to the continuation of the internal 
disturbances which have accentuated the 
dull season. The advance of the monsoon 
continues favorable and optimism relative 


are restricting 
petroleum  prod- 
service on the 


sales 
ucts, 
has 


to autumn business is general. 


The outlook for the automobile business 
is said in India to be particularly bright, 
although sales at present are slightly 
lower than usual. Jute prices, both for 
raw material and finished burlap is low 
owing to prospects of a bumper crop. 
Money is abundant and cheap. 

Philippine Islands. 
United States grades of abaca strength- 


| ened during the week ended July 26, with 


Sellers, however, con- 
further price in- 
Grade F at 33 
pesos per picul of 139 pounds; I, 31; JUS, 
26; JUK, 19.50; and L, 15, a slight advance 


in all cases over quotations of the last 


tinue to hold firm for a 


is now quoted 
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Shipping 


Factory Production : 
Exceeds Past Year 


June and May Output About 
Equal, Reports Department 
of Commerce. 


Manufacturing production in June, ac- 
cording tg the weighted index of the De- 
partment of Commerce, showed no change 
from the previous month, but was larger 
than a year ago, after adjustment for dif- 
ferences in the number of working days. 

The output of foodstuffs, textiles, non- 
ferrous metals, lumber, leather, paper and 
printing, stone and clay products and to- 
bacco was larger than in May, while iron 
of 
AS 


and steel production and the output 


chemicals and oils showed - declines. 


compared with a year ago, the production 
of textiles, iron and steel, lumber, paper 
and printing, chemicals and oils, stone, 
clay and glass products and tobacco was 
greater, while the output of foodstuffs and 
nonferrous metals was smaller. 

Stocks of commodities held at 
of June were smaller than at the 
the preceding month, but larger than a 
year ago, after adjustment seasonal 
variations. Declines occurred in all ma- 
jor groups of commodities from the pre- 
vious month, with a decline 
year ago in the of 
goods. 


the end 
end of 


for 


also from a 
manufactured 


» prin 


case 


Unfilled orders for basic 
cipally iron and and building ma- 
terials, showed no change from the pre- 
vious month, but were smaller than a year 
ago, with building materialS showing a 
decline from both comparative 


materials 
steel, 


periods, 


CHANGES 
in 


National Banks 


Transactions of the Bureau 
Comptroller of the Currency for July 
were announced July 30 as follows: 

Application to organize approved: 

The Prospect National Bank of Brook- 
lyn in New York, N. Y.; capital, $500,000; 
correspondent, Charles R. Macaulay, 18th 
St., and 5th Ave., Brooklyn, N. Y. 

Charters issued: 

The First National Bank of Kingsville, 
Tex., capital, $50,000; succeeds, The Farm- 
ers State Bank of Riviera, Tex.; president, 
Carl C. Henny; cashier, Sam Fimble, jr. 

The Citizens National Bank of Post, 
Tex.; capital, $25,000; conversion of The 
First State Bank, Post, Tex.: president, 


of the 


29 


| W. O. Stevens; cashier, lra L. Duckworth. 


Voluntary liquidation: 

The First National Bank of Freeland 
Park, Ind.; capital, $25,000; effective June 
1926; liquidation agent, Charles 
Ambia, Ind.; absorbed by The 
National Bank of Milford, Ill, No. 


25, 


First 
5149. 

Consolidation: 

Corn ExcNange National Bank of Phila- 
delphia, Pa., capital, $2,200,000; The Third 
National Bank of Philadelphia, Pa., capi- 
tal, $1,000,000; consolidated under the Act 
of November 1918, under the a 
and corporate title of “Corn Exchange Na- 
tional Bank of Philadelphia,’’ No. 542, with 
capital stock of $2,700,000. 


7, 


Electric Company Formed 
For South Manchuria 


The ‘South Manchurian Electric Com- 
pany, with a capital of $16,500,000, was in- 
corporated recently in Tokyo, states a re- 
port to the Department of Commerce from 
Vice Consul A. I. Ward at Mukden, China. 
This company has taken over the electri- 
cal works department of the Manchurian 
Railway Company in pursuance of the 
policy of decentralization decided upon by 
the railway company, which is reported 
to have grown to such large proportions as 
to become somewhat unwieldly. 

ES 
two weeks. (1 peso equals $0.50). Abaca 
production continues good. The week's 
copra market was less active. 

/Hawaii. 
rains during the latter half of 
well distribtued, light 
very favorable to 
growfng crops in Hawaii. The midyear 
forecast in Hawaii for the. present sugar 
crop estimates an outurn of 780,000 short 
tons, as compared with 776,072 tons for 
1925 and 701,443 for 1924. 

The coming of the rains following a 
rather severe drought ripened the pine- 
apple crop very rapidly and packers were 
hard pressed in handling the fruit as 
quickly it ripened. Bank statementa 
on June 30 show Hawaii's finances to be 
in excellent condition. Building activities 
in June were slower. General business 
reported fair, with collections slow. 

Australia, 
Much damage was caused by floods in 
Western Australia during the week ended 
July 24 and transportation facilities were 
disorganized to such an extent that trans- 
continental mails have’ been delayed. 
Local wheat prices are stronger owing to 
better inquiry from the consuming centers 
with local quotations averaging 6s. 8d. ex- 
trucks at Sydney. Little business is being 
done, however, due to smallofferings. The 
export price for flour is ranging around 
£15-5-0 per ton, f. 0. b. 

New Zealand. 

General conditions in New Zealand dur- 
were normal. Foreign trade 
during June showed a slight gain over 
the corresponding month in 1925, imports 
and exports aggregating £7,700,000 as com- 
pared with £7,110,000 in June, 1925. June, 
1926, imports reached a total of £3,800,000 
of which £1,600,000 originated in the United 
Kingdom, £750,000 in the United States, 
and £460,000 in Australia. 

The amount taken from the United King- 
dom and the United States was somewhat 
smaller than for the corresponding month 
1925. Imports of motor cars during 
June numbered 1,867, an inerease of 205 
4s compared with the same month in 1925, 
and originated 484 in the United Kingdom, 
476 in Canada, 865 in the United 
States. Exports from New Zealand ft 
June reached a total of £3,900,000 as againgl 
£3,315,000 for June of last year. 


General 
followed 
showers in July, 
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Wide Interest Shown | Denver and Western Pacific Reads 
Are Held Victims of Over-ambition 


In Simplified Practice 


For Reducing Waste 





Department of Commerce Cites 
Results Achieved and Re- 
ports Extension of 


Plan Abroad. 


Some of the outstanding results accom- 
plished by the Division of Simplified Prac- 
tice of the Department of Commerce in 
the second quarter of 1926, according to 
a report just submitted to Secretary 
Hoover by R. M. Hudson, chief of the di- 
vision, were: 

Adoption of simplified practice rec- 
ommendations by four American in- 
dustries, representing an average elim- 





ination of 4114 varieties of their 
products. 

Steps expected to result in simpli- 
fied practice programs taken in 14 


industries with the cooperation of the 
Division of Simplified Practice. 


Operation under simplified practice 
recommendations of six additional in- 
dustries. 

Reaffirmation by five industries of 


their previously adopted programs of 

simplified practice. 

“Squeezing out the waste in industry’ 
by elimination of redundant varieties of 
products and standardization of others is 
ciated as the object of Simplified Practice, 
recommended staunchly by Secretary 
Hoover and stimulated widely by his de- 
partment. The Division of Simplified 
Practice, in reporting its progress in the 
three months ending with June, further 
stated: 

The industries which adopted Simplified 
Practice Recommendations during the 
quarter were: Carbon brushes and brush 
shunts for electrical apparatus; shovels, 
spades and scoops, reduced from 5136 to 
2178; wrought iron and wrought steel pipe 
valves and pipe fittings, reduced 34 per 
cent in the number of sizes of pipe and 
4 per cent in the number of sizes of valves 
and fittings: and paint and varnish 
brushes, reduced 71 per cent in varieties 
and sizes. 


Consideration of how to weed out super- 
fluous varieties of sizes and types was un- 
der way by groups dealing with foundry 
practice, foundry refractories, vitreous 
chinaware, plumbing fixtures, knitted un- 
derwear containers, horseshoes, type- 
writer ribbons and carbon papers; mill- 
work, wooden desks, radiators, plumbing 
trap screw ferrules, wirebound boxes and 
rotary cut box lumber. 


Conference to review programs which 
have been in effect from one to three 
years and to consider possible needed re- 
visions were undertaken in paving brick, 
lumber, sheet steel, steel barrels and 
drums, asphalt, and beds, springs and mat- 
tresses. The simplified practice recom- 
mendations under which these groups 
were working were shown to be strongly 
supported, the percentage of adherence 
ranging from 51 to 99 per cent, or an 
average of 82 per cent to the simplified 
lines produced, distributed or used. 

In eight other fields, Mr. Hudson re- 

brted, surveys are under way by the in- 
dustries to determine whether the recom- 
mendations which they adopted some 
months ago should be expanded or revised. 

Because the success of this group elim- 
ination of superfluous items depends on 
the cooperation of every person in the in- 
dustry, it was declared that it is significant 
that 686 trade associations of manufac- 
turers, distributors. and consumers have 
accepted the 57 recommendations adopted 
by industries up to the close of the quar- 
ter; also that nine other associations had 
accepted recommendations “in principle’ 
even though not directly connected with 
the industries affected. 

More than 2,775 individual firms had ac- 
cepted the recommendations. This inter- 
est was further indicated by the fact that 
some 200.000 copies of Simplified Practice 
Recommendations have been purchased by 
trade extension bureaus, corporations, 
trade associations and others for the in- 
formation and guidance of engineers, buy- 
ers, consumers and the like. 

Surveys are nearing completion, the re- 
port shows, dealing with hospital linens; 
hollow doors and trim, steel sash, waxed 
paper, explosives, metallic cartridges, 
porcelain table tops, automobile brake 
lining, and piston rings. 

The inclusion of the National Standard 
Invoice Form in a regulation issued by 
the Comptroller General of the United 
States, the report points out, is a most 
significant step in the movement to have 
government practice coincide with com- 
mercial practices. 

Roreign interest in Simplified Practice 

6 a method of waste elimination and as 
one remedy for some of the economic prob- 
lems faced in other lands, the report 
shows, has increased steadily. Italy has 
an organization, recently formed, to study 
and make public the work of Simplified 
Practice. The British Rubber and Tyre 
Manufacturers, through their Research 
Association have evinced a lively interest 
in the progress in the United States. 

Many requests have come from other 
interests in England, Australia, South 
Africa, Holland and Austria. Leading en- 
ginecring and scientific publications in the 
latter two countries as well as in France 
and Italy have devoted considerable at- 
tention to the significance of the Simplified 
Practice movement. 

Throughout the United States activity 
on the part of the State manufacturers’ 
associations has increased in California, 
Hlinois, Michigan, Washington, Massa- 
chusetts, Virginia, Tennessee, Colorado, 
Connecticut and Nevada, the report states. 
These State bodies are cooperating with 
the Division in bringing to their member- 
ships full information as to the . possible 
economic benefits from this form of waste 
elimination. 

These activities are in keeping with the 
atttitude of the National Industrial Coun- 
cil, made up of presidents and secretaries 
of the manufacturers’ associations in 38 
States, which has adopted resolutions en- 
dorsing the movement. 

Waste elimination, it was pointed out, 
\ig being made a major topic at conven- 
Seas of a number of national organiza- 
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Report of I.C.C. Blames Interlocking Directorates 
of Gould System for Two Failures. 





The financial misfortunes of the Denver 
& Rio Grande and Weatérn Pacific Rail- 
roads, which resulted in receiverships, fore- 
closures and large losses to investors, are 
declared, in a report issued by the Inter- 
state Commerce Commission on July 30, 
to be traceable to the assumption by the 
Denver & Rio Grande Companiés in 1905 
of liabilities beyond their abilities to ful- 
fill in connection with the building of the 
Western Pacific Railroad to the Pacific 
coast to complete the Gould transcon- 
tinental system of railroads. 

This conclusion is stated in a 160-page 
report of an investigation instituted by 
the commission five years ago of the ac- 
counts, financial operations and practices 
of the Western Pacific Railway, the Den- 
ver & Rio Grande Railroad. the Western 
Pacific Railroad and the Denver & Rio 
Grande Western Railway. 

The report was written by Commissioner 
Henry C. Hall, who says: 

“The record discloses no evidence that 
the insolvencies of the Western Pacific 
and New Denver were brought about for 
the personal profit of the officials of those 
companies or of the bankers.” 

He states, however, that ‘many tragedies 
have followed in the wake of the New 
Denver's insolvency” and holds officials re- 
sponsible for ‘‘the ill-advised commitment” 
from which the insolvency resulted. He 
adds: 


“The initial action by which the New 
Denver was committed to an unsound 
speculation, undertaken to provide 
Pacific coast outlet for a large railroad 
system of which the New Denver was a 
minor 


a 


unit, is the action for which 
the company’s officials may be justly 
| criticized.” 
Histories are Reviewed. 
The name “New Denver” is applied in 


the report to the Denver and Rio Grande 
Railroad, which was incorporated in 1908, 
succeeding the old company of the same 
name, and which has been succeeded since 
by the present company, the Denver and 
Rio Grande Western Railway. 

The proceeding was instituted by the 
commission “for the purpose of determin- 
ing the manner and method in which the 
business of these companies had been or 
was being conducted, with a view to the 
making of a report and such order or 
orders as might be proper in connection 
with their accounts and practices and the 
issuance by them of securities.” The report 
contains a complete review of the history 
of the companies and of the financial 
transactions in detail, and while the com- 
mission concludes that “no order is neces- 
sary or appropriate,” it says: 

“The fact that these disastrous happéh- 
ings are directiy attributable to a single 
inequitable and economically wrong com- 
mitment forcefully illustrates the need 
which existed for the above-mentioned new 
provisions of the Interstate Commerce Act 
directed to the curtailment of opportuni- 
ties for the making of such wasteful com- 
mitments.” 

The full text of the conclusions stated in 
the report follows: 

Conclusions of Report. 

The reported insolvencies qnd receiver- 
ships summarized in the foregoing recital 
are all traceable to one source, the as- 
sumption in 1995 by the Denver Com- 
panies of obligations with respect to the 
Western Pacific and its securities which 
were beyond their abilities to fulfill. The 
enormous losses by stockholders and bond- 
holders and the long period of impaired 
railroad service followed as the Datural 
economic results of that one ill-advised 
undertaking. 

The greater part of the Western Paci- 
fic's railroad traversed a mountainous and 
desert country which was utterly unable 
to contribute any substantial amount of 
traffic. Ample railroad facilities already 
existed for traffic moving between the 
Pacific coast and all territory east of the 
Rocky Mountains. Within recognizable 
limites, carrier competition makes for ade- 
quacy of service at reasonable rates. But 
duplication of service by reason of dupli- 
eated plant and duplicated labor costs may 
result to the disadvantage of carriérs and 
shippers alike. 

The Western Pacific was built to com- 
plete the Gould chain of railroads across 
the country and place it ypon a compe- 
titive basis with the systems which al- 
ready reached the Pacific coast. In itself 
this purpose was not unworthy. The new 
link would assist in developing the terrt 
tory traversed, would open another 
through channel for commerce, and would 
sooner or later become necessary for free 
movement of that commerée. 

But against these public benefits, imme- 
diate or remote, must be counted the cost. 
Was the time ripe? In view of the then 
existing facilities for through traffic, far 
in excess of the traffic offered, was this 
new construction justified or likely to be 





tions, including the Sociéty of Industrial 
Engineérs, American Petroleum Institute. 
National Association of Purchasing Agents, 
Américan Zine Institute, Kardex Insti- 
tute, and a large number of large banking, 
insurance and industria) institutions are 
calling attention of their clients to the 
value of the program. 
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justified within a réagonahle lapse of time? 
And, if justified, who was to bear the 
initial costs and make good the operating 
deficits during the stage of adolescence? 


Gould solved the last question first. He 
bound that burden upon other roads of | 
his system with little concern as 


to 
whether or not they could bear it without 
impairment of their ability to serve the 
public adequately over their own rails. 
This little concern of his is our chief 
cancern. 

Used Funds of Old Denver. 

The early activities of Gould and Jeffery 
in initiating the Western Pacific project 
were carried on by use of funds and upan 
the credit of the Old Denver withqut the 
authority of the company’s directors or | 
stockholders. 


If the project was undertaken as a per- 
sonal venture such misuse of company 
funds can not be too sevarely denounced. | 
and this statement is made with full recog- 
nition that the loans obtained from and { 
upon the credit of the Old Denver were | 
later repaid. If the early initiation of 
the project was on behalf of the Old Den- 
ver, the undertaking was unauthorized 
and the use of company funds and credit 
in that undertaking was likewise unau- 
thorized. 





Following the failure of efforts to market 
Western Pacific bonds, seciired by Western 
Pacific resources alone, guaranty of 
those bonds was obtained from the Denver 
Companies. The forecast of the constryc- 
tion cost of the Western Pacifie railroad, 
as submitted to the directors and stock- 
holders of the Denver Companies when | 
they finally authorized or ratified the com- 
mitment, was even more unreliable than is | 
usually the case in. new construction proj- 
ects, but, aside from this feature, the facts 
connected with the obligations so assumed 
appear to have been fuily presented. 
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The authorization of Old Denver stock- 
holders for the undertaking was not sought 
obtained until four months after the 
company's directors and officials had com- 
mitted the company to the guaranty, but 
the ratification thereof was then duly voted 
stockholders. Unquestionably railroad 
stockholders should give close attention 
and study to all questions of management 
of policy for which their ratification is 
asked, but even in such matters they must, 
of necessity, place great reliance in the 
judgment of their elected officials who are 
in closer touch with the railroad’s prob- 
lems. 

A majority of the Old Denver directors 
were likewise directors of the Missouri 
Pacific and the record leaves no doubt 
that their judgment as to the interests of 
the Old Denver and its subsidiary, the 
Western Company, was influenced by their 
concern as to the welfare of the Gould 
system, considered as a hole. 

It has been shown that the prosperity 
of the Denver Companies need not have 
been seriously affected by the Union Pa- 
cific control of the Ogden gateway. In 
fact it is reasonably certain that if one- 
half of the money advanced to the West- 
ern Pacific by the New Denver had been 
expended in properly maintaining and im- 
proving its own service, the resulting bene- 
fits would have greatly exceeded any pos- 
sible benefits which it might have derived 
from providing the Gould railroads with 
their Pacific coast connection, 


Burden Held Too Great. | 


It is true that the Denver Companies, 
like other railroads of the Gould system, 
would have been benefited by an _ inde- 
pendent outlet to the Pacific coast, but it 
is not clear why they alone should have 
been made to bear the risks of securing 
that outlet. It is true that if the Western 
Pacific operations should have _ proved 
profitable to it, the Denver Companies, 
as owners of five-sixths of its stock, would 
have enjoyed the greater part of that 
profit. But those profits were. to say 
the least, remote when considered in con- 
nection with the tremendous liability as- 
sumed and the inability of the Denver 
Companies to meet it. 

In brief, shortly after Missouri Pacific 
control had been established over them | 
the Denver Companies, theretofore profit- 
ably and conservatively managed, were 
committed to an unwise speculation which 
was intended to benefit all railroads of 
the Gould system, whereas its risks would 
be borne by the Denver Companies alone | 
and its unsuccesful outcome would affect 
other railroads of the Gould system only 
to the extent of the 30 per cent stock 
interest in the Old Denver owned by the 
Missouri Pacific. 

That such a situation could have been |} 
brought about through ownership of only 
30 per cent of a railroad’s stock is illustra- 
tive of the inequities which were formerly 
possible within a railroad system controlled 
through interlocking directorates. Under 
the present law the same individual may 
not be an officer or director of more than 
one railroad without our consent. More- 
over, the railréads are now required to ob- 
tain our authority before undertaking the 
construction or acquisition of additional 


or 


by 








lings and before issuing securities or as- | for nearly half a century, with resulting | 


suming obligations in respect of the se- | 
curities of other corporations or persons. ' 


| stock of the Michigan 


| the companies to 


| pany, 


New York Central 
Submits Lease Plan 
In Merger Program 


Asks Authority to Rent Lines 
of Big Four, Michigan Cen- 
tral and Chicago. Kala- 


mazoo & Saginaw. 





[Continued From Page 1.) 
ing, amounting to $9,998,500. and its owns 
429.411 shares of the common stock of that 
company. of a par yalue of $42,941,100, 
which is 91,308 per cent of the total out» 
standing common stock, $47,028,700. 

It also owns 185.762 shares of the capital 
Central, of a par 
value of $18,576,200, which is 99.145 per 
cent of the total outstanding stock, $18,- 
736,400. It owns 1,800 shares of the stock 
of the Chicago, Kalamazoo and Saginaw, 
of a par value of $180,000, which is 40 per 
cent of the total outstanding, $450,000. The 
remaining 60 per cent owned by the 
Michigan Central. 


is 


Complementary | Lines. 
The application states that the lines of 
be leased are comple- 
mentary to its own line rather than com- 


| petitive, and that “applicant knows of no 


decision of a court or régulatory Govern- 
mental body holding that its lines, or any 
part thereof, are competitive with the 
lines, or any part thereof, of the Michigan 
Central, the Big Four, the Chicago, 
Kalamazoo and Sagninaw. 


or 


The opinion, however, of the Michigan 
Railroad Commission rendered December 
22, 1914, upon the application of the Lake 


| Shore & Michigan Southern Railway Com- 


the New York Central & Hudson 
River Railroad Company and other com- 
panies for leave to consolidate to form the 
applicant, in which the commission. ap- 


proved the consolidation as being in ac- 
cordance with the constitution and laws 
| of Michigan, contains a dictum to the 
effect that the Michigan Central, or its 
owned line between Chicago and Detroit, 


and the Lake Shore & Michigan Railway, 
the main line of which was the present 
main line of the applicant between Buffalo 
and Chicago, were parallel and competing 
lines. 

It also stated that the appellate 
division of the New York Supreme Court 
had pointed out ‘‘the essentially comple- 
mentary relationship of applicant's 
lines and those of the Michigan Central,” 
and that the Interstate Commerce Com- 
mission in a decision some time ago had 
found that acquisition by the New York 
Central of additional capital stock of the 
Big Four would be in the public interest, 

“The lines of the applicant and of the 


is 


the 


Big Four, respectively,”” the application 
| says, “‘serve different territories and are 
complementary. The lines of the Big 


Four reaching, directly or through track- 
age rights, the Ohio River crossings at 
Cincinnati, Louisville. Evansville and 
Cairo, the Mississippi River crossings at 


Cairo and St. Louis and (through the 
Peoria & Eastern Railway), the Illinois 
River crossing at Peoria, serve to con- 


nect the lines of the applicant through 
these gateways with the west and south- 
west and afford the New York Central 
Lines system access to the industrial, agri- 
cultural and mining territory of Ohio, In- 
diana and Illinois reached by the lines 
of the Big Four.” 
Common Points. 

Referring to the Michigan Central, the 
application continues: 

“The only common points on the main 
lines of the two railroads are points at 
or in the vicinity of Porter, Ind., Suspen- 
sion Bridge and Buffalo. N. Y., and Chi- 
cago, Ill.” 

It is added that each 
of railroad having 
with each other. 

“The main line of the applicant and the 
main line of the Michigan Central between 
Buffalo and Chicago are each equipped to 
afford the highest degree of transportation 
service to the shipping public and to handle 
expeditiously the traffic proffered. Through 
trafic Buffalo-Chicago and points west 
and Chicago and points west-Buffalo may 
be routed by the shipper over either line 
at the same rates, may by reason 
of switching tariffs originate 
at the same points or receive the same 
deliveries. 


owns other lines 
points of connection 


and 
absorption 


“The two lines are, however, essentially | 


complementary. The main 
applicant east of Buffalo is 


line of the 
the main 


stem to the eqstern seaboard, having large ‘ 


terminals for the expeditious handling of 
traffic, the eastern movement being the 
preponderating traffic movement. 

“At the Niagara frontier it receives 
from and delivers to the Michigan Central 
@ great bulk of through traffic moving 
from or destined to points west and north- 
west of Lake Erie, and receives from and 
delivers to its own western stem a great 
bulk of through traffic moving from or 
destined to points south and southwest 
of Lake Erie, and it also receives from 
or delivers to the Michigan Central or its 
own western stem, according to the rout- 


ing of the shipper, a lesser amount of 
through traffic to or from Chicago and 
points west. \ 


\ 
“This complementary relationship, 
through common control, has’ continued 


advantage in the public interest.” 
The lease of the Big Four, the text of 
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‘Capital Issues Increased in Holland | Delay in Regulation- 


i * 





As Tendency 


of Market Changes 





Department of Commerce Advices Trace Condi- 
tion to Lower Money Rates. 





The Dutch issue market for the first 
half of 1926 presents an aspect entirely 
different from that during the correspond- 
ing period of 1925, according to advices to 
the Department of Commerce from As- 
sistant Trade Commissioner P. E. McKen- 
ney at The Hague. This is attributable 
to the lower rates for money and to the 
consequent marketing of numerous con- 
version loans, of which The Netherlands 
East Indies and The Netherlands Railroad 
Loan for 252,250,000 and 60,000,000 florins 


respectively, were the most important. 
by 


A statement issued the department 


continues in full text as follows: 


New capital issues, excluding conver- 
sions, totaled 69,438,452 guilders during 
the period surveyed as compared with 
35,479,890 guilders for the same _ period 


in 1926. The following table below shows 
the amounts of corporate issues and of 
States, provincial and municipal loans 
since 1922. These figures take into ac- 
count only the sums absorbed in new in- 
vestments; they not include conver- 
sion loans. Foreign issues also are 
omitted, although these aggregated a very 
largé amount, especially during 1925: 


do 





1926, January to June ...cccsecsssccsvers 

1925, July to December ....sceeeeeecees ° 
January to June soccer eceeecees 

1924, July to December ee debet se cease 
January to June ....... Ce edeossece 

1923, July to December ..... So eerecstese 
January to June eoeeererescces 

1922, July to December ....rccccecscvees 
January to June 


State, Provincial & 

Municipal Issues 
(Guilders) 
449,663 
24,787,185 
38,615,438 
114,589,575 
132,403,125 


Private Issues 
(Guilders) 
69,438,452 
55,050,725 
35,479,890 
21,529,400 
99,428,650 


35, 


eecneeccese 7,806,360 20,320,200 
sevens 14,844,390 216,683,500 
pees t tetas 16,232,000 114,614,710 

‘ 72,294,200 99,040,750 


soe toe Gti vere leeuees be One. Glee ee ae eee 


tracted by the Bataafsche Petroleume 
Company (Royal Dutch Shell) of 35,100,000 
guilders was the most important. There 
were no large domestic industrial issues. 
They aggregated only 5,800,250 guilders, 
as compared with 21,185,000 guilders dur- 
ing the first half of 1925. 

A notable feature in the summary of 
issue is the large decrease in the number 
of loans contracted by rubber concerns, 
which was only five, while during the sec- 
ond half of last year, 16 such loans were 
flodted. The decrease resulted from a de- 
cided lack of interest in rubber securities, 
following the drop in rubber prices and in 
rubber stock quotations. 

The reduced rate of 
gilt-edged bonds 
many investors 
of security 


interest at which 
offered caused 
from this class 

industrial and 


were 
turn 
of 


to 


to stocks 





banking corporations. The investment of 
about 26,000,000 guilders in new common 
stocks during the past six months indi- 
the increasing importance of this 
type of issue. Preferred stocks, although 
they have not reached the important 
position they occupied about six years ago 
figure more prominenNy than during 1926. 
Flotations of foreign issues during the 
period under discussion were quite numer- 
ous. German loans, because of their at 
tractive interest yield, were especially 
well taken. Not counting the many Ger- 
man ecclesiastical issues and private loans, 
there were 14 issues, totaling 45,398,312 
guilders, against total of 66,754,687 
| guilders for the year 1925. Including the 
| 
} 


cates 


yet 


a 


Brazilian and San Paulo loans, foreign 
79,013,213 guilders against 
1925. 


issues totaled 


121,352.812 guilders for 





Majority of Fuel Used in Power Plants Wasted, 
Is Declaration of Official of Geological Survey 





A. H. Horton Says Average Efficiency of Public Utility 
Works Is About 121% Per Cent. 





Public-utility power plants in the United 
States consumed about 40,000,000 tons of 
coal, 10,000,000 barrels of oil, and 46,000,- 
000,000 cubic feet of gas in generating 
electricity for public use in 1925, accord- 
ing to figures prepared by A. H. Horton, 
Chief of the Power Resources Division 
of the Geological Survey, Department of 
the Interior. Mr. Horton said: 

“The average rates of consumption of 
these fuels in 2.1 pounds of coal per 
kilowatt-hour, one barrel of oil per 200 kilo- 
watt-hour, and 25 cubic feet of gas per 
kilowatt-hour. At the present time these 
rates of fuel consumption are about twice 
those of the best plants burning these 
three different kinds of fuel. 

“If all public-utility power plants were 
utilizing fuel as efficiently as the best 
plants now are, the conseryation of coal 
and the coal equivalent of oil and gas 
would amount to about 25,000,000 tons. The 
conservation of this amount of fuel would 


[ reduce the cost of fuel to public-utility 
companies by about $100,000,000. 

“The average efficiency of fuel-burning 
public-utility power plants is about 121% 
per cent. That is, for every 190  horse- 
' power in the coal consumed in generating 
power only 124% horepower is made avail- 
able for use. The efficiency of a water- 
power plant is about 70 per cent. That 
is, for every 190 horsepower in falling 
water that passes through the plant, 70 
horsepower is made available for use. 

“On the basis of utilization of the energy 
in coal and falling water, water-power 
plants are about 5.5 times as efficient. as 
the average steam  public-utility power 
plant. Even with this apparent advan- 
tage, the total cost of producing one kilo- 
watt-hour of electricity at a hydroelectric 
plant is about as much or more than at a 
steam plant and the increasing efficiency 
in utilization of fuel in public-utility power 
plants is making it more and more diffi- 
cult for hydroelectric power to compete 
with power produced by the use of fuel.” 








Farm Credit Banks 


Report on Finances 


Total of $73.944.825.65 in Direct 
Loans and Rediscounts on 
Hand July 24. 








According to figures Just made public 
by the Federal Farm Loan Board, as of 
July 24,°1926, the 12 Federal Intermediate 
Credit Banks had a total of $73,944,825.65 
in direct loans and rediscounts. The di- 
rect loans were $80,356,274.02 and the re- 
discounts $43,588,551.63. 

As of July 24, the Board 


classified its 





which included with the application, 
provides for the payment of maintenance, 
taxes, interest, etc., and also a rental equiv- 
alent to $1.25 a share quarterly or 5 per 
cent annually on preferred stock, and $5 a 
share semi-annually or 10 per cent on 
common stock, except the stock registered 
in the name of the lessee. Provision is also 
made for the purchase of the outstanding 
minority stock at its “fair value,” to be 
determined, in case of disagreement, by 
three appraisers. 

The lease of the Michigan Central pro- 
vides for the payment of a rental of $25 
a share semi-annually or 50 per cent 
annually on the minority stock and also 
includes an offer to purchase such minority 
shares at a “fair value.” 

The Big Four also filed a separate ap- 
plication for authority to acquire control 
by lease of the Cincinnati Northern and 
the Evansville, Indianapolis & Terre Haute. 


is 


| rediscounts as follows: 

Agricultural credit corporations $30,- 
222,229.85; national banks, $3,348.72; State 
banks, $458,931.33: livestock loan com- 
panies, $12,842,465.23, and savings banks 
| and trust companies, $61,576.50. 

The loans were classified by the Board 
as follows: 

Tobacco, $12,881,559.35; canned fruit and 
vegetables, $702,883.93; raisins, $3,150,000; 


wool, $2,016,936.21; cotton, $9,820,000; 
| Grimm alfalfa seed, $67,500; rice, $594,- 
| 434.53; coffee, $96,000; olive oil, $26,960, 


LCC. Modifies Ruling 
In Class Rate Inquiry 





Outlines to Southern Carriers 
Methods to Compute Distances 
to Avoid Endless Arguments. 


In a supplemental report in conneétion 
with its Southern Class Rate Investiga- 
tion, the Interstate 
mission modified its previous 
ing that distances to which the mileage 
scales of rates therein prescribed shall 
apply shall be computed over the ‘‘short- 
est workable routes,’’ so as to provide that 
in computing distances ‘the shortest 
routes shall be used over which carload 
traffic can be moved without transfer of 
lading.” 

The southern carriers: had filed a peti- 
tion with the commission to change the 
rule for the computation of distances. 
This was served upon all parties to the 
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Monthly Statistics of Railroad Earnings and Expenses as Reported to I. C. C. 


Freigh: revenue 
Passenger revenue 
Total, including other revenue. . 
Maintenance of way 
Maintenance of equipment 
Transportation expenses 
‘Total expenses, including other ... 
Net from railroad 
Taxes 
Net after taxes, @tc. ..... 

Net after rents 
Average miles operated 
Operating ratio 
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Western Maryland Reilway. Wabash Railway. Lehigh Valley Railroad. Delaware, Lackawanna & Western R. R. 
June 6 Months June 6 Months June 6 Months June 6 Months 

1926 1925 1926 1925 1926 1925 1926 1925 1926 1925 1926 1925 1926 1925 1926 1925 
1,660,162 1,497,240 10,150,807 8,707,635 | 4,498,087 4,350,454 27,194,202 26,219,381} 6,237,751 5,651,198 31,031,866 31,744,605] 6,073,283 5,732,434 30,881.3813 32,226,661 
43,614 52,987 273,159 324,208 876,610 863,020 4,401,722 4,254,167 696,826 685,120  3,697,3872 3,638,863 | 1,095,870 1,130,716 6,195,310 6,351,488 
1,765,816 1,625,619 10,769,788 9,484,883 | 5,788,503 5,616,780 34,007,049 32,873,049] 7,444,658 6,856,301 37.419,866 38.373,699 | 8,068,326 7,780,162 41,528,658 43,561,491 
.. 287,540 217,964 1,446,923 1,265,207 987,015 878,248 4,630,321 4,603,193 837,905 719,606 4,070,776 4,113,391 792,928 824,036 3,774,184 4,122,888 
.. 842,386 324,272 2,378,586 2,042,388 1,080,172 1,034,026 6,144,520 6,211,544 1,624,410 1,801,226 8,057,758 7,800,882 | 1,419,326 1,470,895 8,066,606 9,406,828 
477.591 427,559 3,191,128 2,850,052 | 2,087,666 1,980,680 13,112,962 12,616,193 | 2,496,539 2,403,073 15,060,934 15,085,114] 2,675,389 2,773,692 16,161,442 16,809,564 
. 1,186,647 1,063.665 7,542,973 6,719,193 | 4,505,862 4,239,819 25,922,218 25,465,703 | 5,278,191 4,750,971 28,974,099 28,758,682 5,274,392 5,406,401 30,150.22 32,853,875 
.. 679,269 461,954 3,226,815 2,765,690 | 1,283,141 1,876,911 8,084,836 7,416,346 2,166,467 2,105,380 8,445,767 9,615,017 | 2,788,934 2,323,761 11,878,429 11,207,616 
.se == 80,000 65,000 475,000 380,000 252,250 282,525 1,656.775— 1,895,155 $29,965 430,807 1,957,791 2,100,063 785,042 650,040 3,650,252 3,521,240 
499,269 396,954 2.751.815 2,885,690 | 1,030,324 1,148,793 6,424,574 6,019,136 1,736,430 1,674,486 6,478,940 7,520,283 2,052,971 1,673,214 7,721,190 7,683,067 
-» 469.819 354,175 2,545,645 2,075,689 171,865 872.430 4,685,587 4,357,738 1,639,568 1,666,420 5,654,090 6,924,431 2,110,644 1,739,982 7,998,569 7,864,526 
$04.44 $04.44 804.44 $04.44 2,524.20 2,524.20 2,524.20 2,524.20 1,363.73 1,874.87 1,378.73 1,374.87 999.56 992.82 993.94 992.82 

‘ 67.2 69.7 70.0 70.8 | 77.8 75.5 76.2 774 70.9 69.3 774 74.9 65.4 69.9 72.6 74.3 








Of Motor Transpo! 
Urged by Shippers 


Trucking Service Preferred to 
Railroads by Witnesses Be- -, 
fore Interstate Commerce 

Commission. 





(By Telegraph.) 

Chicago, Ill., July 30.—Complete regula- 
tion of motor truck transportation i8 “fot 
desirable at this time, Commissioner Esctf 
and Examiner Flynn, of the Interstate. 
Commerce Commission, were told by rep- 
resentatives of shippers organizations -at 
the hearing yesterday in the commission's 
investigation into motor transportation. 

J. H. Beek, executive secretary of the, 
National Industrial Traffic League, said 
that of the motor transport 
rather than hinder the development of the 


regulation 


motor transport industry. 

J. P. Haynes, of the Chicago Associa; 
tion of Commerce, reported on the results 
of a.gurvey into the use of motor trams 
port by the members of the association. 
It showed, he said, that the trucking bugi-, 
ness now being done is of a nature which 
would make it impossible for the’ railroads; 
with their present ‘fixed equipment,” to 
handle. § 

He showed that the picking up of ‘ship- 
ments at warehouse doors and industry 
should be deferred until more experience 
has been gained to show what type of 
regulation would be best. Several cases in 
the courts, he said, have cast a doubt upon 
the constitutionality of some State regula- 
tion already adopted. ‘ 

Mr. Beek added that an exhaustive 
survey of existing conditions, such as that 


| now being made by the commission, is thé 


most practical step toward reaching proper 
conclusions as to the kind and scopé of 
regulation that would encourage their ‘de- 
livery at the doors of their destination by 
the trucking companies is the point mést 
strongly in their favor. 

H. P. Kahl, traffic manager for Spragife, 
Warner and Company, of Chicago, testified 
that his company operates a fleet of trucks 
for city deliveries and hires others for 
suburban deliveries, finding this method 
of transportatoin the most convenient, 
rapid and inexpensive. Mr. Kahl ade 
vocated wider roads as one of the chief 
needs of the motor transport industry. 

Other shippers representatives praised 
the truck as a carrier of freight for its 
elasticity and its ability to pick up. and 
deliver emergency cargoes at a moment's 
notice. Damage to shipments, they said, 
is also less when they are sent by truck 
than by train, on account of less handling 
of the commodities. 

Thomas H. McDonald, Chief of the. Bu:. 
reau of Public Roads, testified regard- 
ing the findings of the bureau's investi- 
gations into highway transportation at 
the close of the hearing. 

Representatives of the commission pro- 
ceeded to St. Paul for the opening of the 
hearing there after the conclusion of the 
Chicago sessions. 





Duty Raised on Motor Cars. 
Effective July 24, the import duty levwi-~ 
able on motor cars imported into cevion 4 
increased from 10 per cent to 20 per cent 
ad valorem and on motor trucks from 7% 
per cent to 12% per cent ad valorem, ae- 
cording to a cablegram received in the De- 


| partment of Commerce from Vice Consul 


L. S. Phiel at Colombo, Ceylon. . F 








DAILY STATEMENT 


Receipts and Expenditures 
of the 
U. S. Treasury 


At €lose of Business July 28. 





Receipts. 

Customs receipts 
Internal-revenue receipts: 
Income tax sie y Ginle 
Misc. internal revenue ... 
Miscellaneous receipts 


-» $1,804,383.95 


715,244.62. 
584,994:34 
258,562,521 


m 





4,363,188.42 
216,904,427.17 


Total ordinary receipts. . 
Balance previous day 


Total Baie 221,267,612.59 
Expenditures. » 
General expenditures 
Interest on public debt...... 
Refunds of receipts 


Panama Canal 


$4,072,280.20~ 
210,803/22 
330,119.42- 

17,072.58" 


ac- 








Operations . in special 
counts Sank Ree ewas 59,845.98 
Adjusted service certificate 4 
fund nen 4 33,131.00° 
Civil service retirement fund 21,322.44, 
Investment of trust funds .. 401,076.39 
Total ordinary expendi- 
tures at 5,025,959.22 
Other public debt expendi- 
SORE On foo a cea geen tes 220,662.95 
Balance today ..ocesesaes’s 216,020,990.42 
OEE os cdiicn caeae 221,267,612.59 





proceeding, and many replies were re 
ceived from representatives of shippers, 
and others taking various positions as to 
the best way to word the finding so that. 
it would not be open to controversies in_ 
the application of rates. By reason. of 
the change announced, which differs from 
that proposed, the commission also medi-- 
fied the distance scale of rates prescribed. 
in its former report to provide for slight 
increases. 

The railroads estimated that even tfva 
system of grouping can be used for all 
except the shorter hauls it will be necés- 
sary in compiling the new intraterritorial 
tariffs required by the commission's report 
to compute from 1,200,000 to 1,400,000 sepa-* 
rate distances and they stated that the 
determination of what they term the “éeo-' 
nomical distance,” as contrasted with the’ 
absolute short-line distance “involves the 
use of informed judgment” and “openg 
the door for endless argument as to ‘the 
correctness of the result reached,” 








aan 


| Secretary of I 


udge in Giving Decision Reviews 
Proceedings Dating Back to 1914 


Finding by Supreme Court of the District of Co- 
- ~ lumbia Upholds Standard Oil Company 


of California. 


Branparp On. Co. or CALIrorNia ® Work; Supreme Covrt, District or CoLu MRIA.~ (No, 


Eg. 44747.) 


Upon the bill of complaint in the case of Standard Oil Company of California ~. Hubert 
Work, as Secretary of the Interior, the Supreme Court of the District of Columbia 


directed that a decree be prepared enjoining the Secretary 


of the Interior from 


further prosecuting the adverse proceedings as to the Elk Hills (California) Naval Re- 
serve, thus sustaining title of the Standard Oil Company of California. The fact that 
the injunction had been issued was printed in the issue of July 29. 

‘The court’s statement of the case and full text of the decision follow: 


dee 


Smith, Associate Justice. 

The bill of complaint, the answer, the 
rule and the agreed statement of facts, 
require this court to determine whether 
title to Section 36 of Township 30 South, 
Range 23 East, Mount Diable Base and 
Meridian, passed to the State of Cali- 
fornia on the 26th of January, 1903, by vir- 
tue of Sections 3, 6 and 7 of the Act of 

arch. 1853. Said Act is as follows: 

“Sec. 3 * * That the said Surveyor- 
General shall have the same power Pi au- 
thority, and perform the same duties re- 
specting the public lands and private 
claims in the States of California, as by 
law. appertain to and are required of 
the Surveyor General in Louisiana, except 
‘so far as the same may be modified by this 
act. He shall engage a sufficient number 
of skillful surveyors as his deputies, whom 
he shall cause to survey, measure, and 
mark base and meridian lines through 
such points, and perpetuated by such mon- 
uments, and such other correction paral- 
lels and meridians as may be prescribed, 
and also to survey and establish the other 
lines of the public lands. * * * Provided, 
That none other than township lines shall 
be sulrveyed when the lands are mineral 
or are deemed unfit for cultivation.” 


o> * That all the public lands 
State of California whether sur- 


“Sec - 


in the 


sections 16 and 36, which shall be and 
hereby are granted to the State for the 
purposes of public schools in each town- 
ship, and with the exception of lands ap- 
propriated under the authority of this act, 
or reserved bby competent authority and 
excepting also the lands claimed under 
any foreign grant of title and the mineral 
lands, shall be subject to the preemption 
laws of fourth September, eighteen hun- 
dred and forty-one. * * * and shall, after 
the plats thereof are returned to the office 
ef the register, be offered for sale, after 
six months’ public notice in the State of 
the time and place of sale, under the laws, 
rules, and regulations now governing such 
sales, or such as may be hereafter pre- 
o_ea;,* *¢ 9%” 

“Sec. 7. * * * That where any settlement, 
by the erection of a dwelling-house or the 
cultivation of any portion of the land, shall 
be made upon the sixteenth and thirty- 
sixth sections, before the same shall be 
surveyed, or when such sections may be 
reserved for public uses or taken by pri- 
vate claims, other land shall be selected by 
the proper authorities of the State in lieu 
thereof, agreeably to the provisions of the 
act of Congress approved on the twentieth 
of May, 1826, entitled “An act to appro- 
priate lands for the support of schools in 
certain townships and fractional town- 
ships, not before provided for,” and which 
shall be subject to approval by the Secre- 
tary of the Interior. And no person shall 
make a settlement or location upon any 
tract or parcel of land selected for a mili- 
tary post, or within one mile of such post, 
or in any other lands reserved by com- 
petent authority: nor shall any person ob- 
tain the benefits of this act by a settlement 
or location on mineral lands.” 


Court Enumerates Contentions 
Set Forth in Complaint 

The bill of complaint alleges in para- 
Ait, TV, V, Vil, and: Vit, 
the survey of Section 36, Township 30 
South, Range 23 Kast, Mount Diable Base 


23 
and Meridian, was completed on December 
20, 1901, as prescribed by the act of 1853; 


graphs that 


that the plat of the survey was approved | 


by the 
1902, 


Surveyor-General on August li, 
accepted by the Commissioner of the 
General Land Office on January 26, 1903 
and filed in the United States Local Land 
Office at Visalin, California, on May 16, 
1903; that at the time of the acceptance 
and filing of said plat, the 16th and 36th 
school segtions were not deemed to be of 
mineral character unless mineral had been 
discovered thereon; that the regulations 
of the Department of the Interior, dated 
March 6, 1903, specifically provided that 
whether school sections were returned by 
the Surveyor-General as mineral or other- 
wise, the State would not be permitted to 
select lands in lieu of such school sec- 
tions in the absence of satisfactory proof 
that the base land was known to be chiefly 
valuable for mineral at the date when the 
State’s right thereto attached, if at all; 
that its said regulations the Interior 
Department required proof of the kind of 
mineral discovered, the extent thereof and 
the names of the discoverers and 
such proof was made, the department de- 
clined to permit the State to select lands 
in lieu of the school sections granted to 
it by Congress; that on February 28, 
1900, the Commissioner of the General 
Land Office directed the Register and Re- 
ceiver at Visalia, California, to suspend 
from disposition until further ordered, 
about 20 townships, including said Town- 
ship 30 South, Range 23 East, Mount 
Diable Base and Meridian; that on the 
19th of July, 1900, he continued said order 
of suspension in force for a reasonable 
time pending inquiry as to the true char- 
acter of the land; that thereupon an agent 
of the Land Office was directed to examine 
and report upon the character of the lands 
under suspension; that on the 22nd of 
March, 1904, a special agent made a report 
to the Commissioner of the General Land 
Office at Washington in which he stated 
that no wells had been bored for oil in 
Township 30 South, Range 23 East, and 
that in his opinion all the lands in that 
Township should be relieved from further 
suspension; that on that report of the 


by 


af 





until | 


' chase from the State; that 


| ton 





-—_——— 


special agent and on April 5, 1904, the | 
Commissioner of the General Land Office | 
found that no good reason existed for 
further suspension as to Township 30 and 
relieved that Township from the suspen- 
Sectign 36, 
of said Township 30, is a part “Of the 
lands known as Elk Hills and that no oil 
in Elk 
Hills as determined by explorations con- 
1910, isa 
separate and distinct construction | and 
wholly independent: of. any other oil field; 
that no oil was -discovered in ANY portion 
30 South, Range 23 East, 
prior to the acceptance of the plat of 
26, 1908, By the Com- 
missioner of the General Land Office, and 
that there was no mineral developed what- 
ever in said Township prior to 1911; that 
on the 38rd of January, 1901, “Alice J. 
Miller applied to the State of California 
for a certificate of purchase Of Section 
36, Township 30 South, Range 23 East 
Mount Diable Base and Meridian, and paid 


on the insurance thereof the Sum of $160, 
the initial payment required to be made 


sion theretofore ordered; that 


was at any time discovered 


ducted subsequent to the year 


of Township 


survey on January 


! 
j | by . ig n . 
veyed or unsurveyed, with the exception of ! by the laws of California upo the pur- | 


chase of school lands; that om the 2nd of 
July, 1902, the right, title amd interest 
acquired by Alice J. Miller under her cer- 
tificate of purchase, was sold to the State 
of California for delinquent taxes, pen- 
alties, costs and charges amount to the 
sum of $3.28; that on the 2nd of July. 
1907, pursuant to said tax sale, a deed 
to her interest in said Section 36, was made 
to the State of California which deed was 
filed with the Surveyor General of the 
State on September 28, 1907; that on the 
25th of August, 1908, George Hay and 
M. W. Buffington redeemed Section 36 
by paying the delinquent taxes, penalties, 
costs and charges, and because of said 
redemption, said Section under the laws 
of California again became subject to pur- 
om the 24th 
of August, 1908, George Hay made appli- 
cation to purchase the West half and the 
West half of the East half of said Section 
3@ for the sum of $1.25 per acre; that the 
West half and the West half of the East 
half of the Section contained 480 acres 
and that a certificate of purchase there- 
for was issued by the State of California 
to said George Hay on January 5, 1909; 
that Hay paid $1.25 per acre, the purchase | 
price of said land: and on the 29th of No- | 
vember, 1909, .sold his interest to Oscar 
Sutro for the sum of $11,000; that on 
January 31, 1910, the State of . California 
issued its patent to said Oscar Sutro for 
said 480 acres, and thereupon Said Sutro 
executed his deed therefor to Plaintiff; that 
on August 24, 1908, NM. W. Buffington ap- 
plies to the Surveyor General of the State 
of California to purchase lots 1, 2, 3, 6, 
7. 8, 11 and 12 in Section 36 and on the 
5th of January, 1909, a certificate of pur- 
chase to said lots was issued to him where | 
he acquired the right to complete the pur: | 
chase of said land and the right to receive 
a patent therefor upon making the pay- 
ments required by law; that On August 2], 
1909, Buffington agreed to sell to F, J. 
Carmon lots 5, 6, 7, 8, 11 and 12 of Section | 
36 for the sum of $3,180, upom the issuance | 
of a patent therefor by the State of Cali- 
fornia; that om the 20th of January, 
1910, the State of Califormia fssued its 
patent to Buffington for lots 1, 2, 5, 6, 7, 
8, 11 12 of said section and Buffing: 
January 1910, im accordance 
with his agreement with Carmon conveyed | 
to the latter by deed, lots 5. 6. 8, 11 and 
12, whereupon undivide@ One-half in- 
terest in the so conveyed was de- 





and 


9: 


on =o, 





an 
lots 


| cided by Carmon to C, O. Fairbank; that 


on the 25th of May, 1919, Carmon and 
Fairbank in consideration of the sum of 
$100,000 to them paid by plaintiff entered 
into a contract with plaintiff for the de- 
velopment of the lots conveyed to them 
and for the sharing of the met proceeds 
of oil and gas produced by said develop: 
ment; that under the agreermemt with Car: 
mon and Fairbank plaintiff entered into 
the possession of the lots covered by the 
agreement and complied with all the terms 


| of the agreement; that the plaintiff is now 


and ever since the 3lst day of January, 
1910, has been the owner and in the pos: | 
session of the West half and the West 
half of the East half of said Section 36; 
that since the 25th day of May, 1919, 
plaintiff has been in the possession of the | 
lots which were the subject of the/agree- 
ment between it and Carmon and Fair: 
bank; that on January 24, 1908, -and prior 
to the purchase of Sectiom 36 by plain- 
tiff's predecessors. in interest, the. United 
States Land Office at Visulia, ~Cailif., certi- 
fled to the Surveyor General of the State 
of California that there was no homestead 
preemption or other claim’ to Section 36 
adverse to that of the State of California; 
that nearly nine years after acquiring the 
West half of the West half of the East 
half of Section’ 36, the plaimtiff, after drill- 
ing to a depth of 2532 feet, discovered 
oil in that part of the section just njen- 
tioned; that on. January 14, 1914, the 
United States Land OMfice at Visulia, was 
instructed by the Commissioner of the 
General Land Office at Washington to in- 
stitute adverse proceedings im respect to 
Section 36, om the ground that the Jand 
was mineral in character, Contained val- 
uable deposits of petrolewm and 





was of 


| non-mineral character at and prior to the | 


survey thereof on December 20, 1901; that } 
no copies of the charges were @ver served 


f 


' that 


; application for a rehearing of such 


| lamd@ on the date of the approval 


ii9 


Oe q " . 
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upon amy of the parties interested in Sec- 
tion 36 and that no notice of said charges 
was given to any of said parties until 
October 12, 1917, whem the Commissioner of 
the General Land Office asked for a list 
of contests pending in respect to public 
lands im California imvolving the question 
of the petroleum character of said lands; 
that Om November 26, 1917, the Unitea 
States Land Office at Vasalia, Calif., in- 
formed the Commissioner of the General 
Land Office of the pendency of Said 
charges as to the mineral character of 
said section 36; that in the month 
Mareh, 1921, the Secretary of the Interior 
recorMmnended to the Attorney General of 
the Dnited States that appropriate action 
be taken through the courts for the pro- 
tection of the interests of the Government 
of the United States and Office at Visalia, 


in accordance with the instructions issued 
by the Commissioner of the General Land 
Office at Washington on the 14th of Jan- 
vary. 1914; that in March, 1921, the Com- 
missioner of the General Land Office di- 
rected the Chief of the Field Division of 
California to furnish the Register and 
Surveyor of the United States Land Office 
at Visalia, the names and addresses of 
all parties interested in Section 36 and to 
catry on adverse proceedings for the de- 
termeination of the mineral character of 
said Section; that in May, 1921, the plain- 
tiff And other persons interested in Sec- 
tion 36, made application to the Secretary 
of tire Interior to exercise his jurisdiction 
and to dismiss the charges pending in the 
United States Land Office at Visalia on 
the Sround that Section 36 was a school 
section, the title to which vested in the 
State of California on the 26th of Jan- 
uary”, 1903, the date of the approval of the 
survey; that on May 28, 1921, the Secre- 
tary announced that he would hear, on 
June 8, 1921, the application for dismissal 
of tae charges, due notice of which hearing 
was given to the Department of Justice, 
the Department of the Navy and the Gen- 
eral Land Office and to all parties inter- 
ested in Section 36: -that on the 8th of 
June, 1921, there were present at the hear- 
ing the Secretary of the ‘Interior, the As- 
sistant Secretary of the Interior, E. H. 
Harmmmel, representing the General Land 
Office: E. D. Caldwell, First Assistant At- 
torreey General of the Department of Jus- 
tice. repreesnting the United States Navy; 
Comanmaander H. A. Stuart, representing 
the Bureau of Steam Engineering of the 
United States Navy; H. L. Gnderwood, 
Solicitor of the Department of Justice, and 
by Counsel this plaintiff and other owners 
of portions of Section 36; that at said hear- 
ing all of the fact alleged in paragraphs 
Ill, IV. V, VIl and VWIII of the bill, were 
con3mitted by the parties present to be 
true and correct and submitted to the 
Secretary of the Imterior; that the Secre- 
tary of the Interior on June 8, 1921, on 
the conclusion of the hearing, ordered 2 
disrmissal of the charges and contest filed; 
that on the Sth of June, 1921, the First 
Assistant Secretary of the Department of 
the Imterior by letter directed the Commis- 
siomer of the General Land Office to dis- 
miss the proceedings against the State of 
California in its proceedings against the 
tramsferees as to Section 16 and 36 of said 
Township 30; that the Commissioner of the 
Gemeral Land Office on the 13th of June, 
1921, forwarded a copy of the departmental 
letter of June 9, 1921, to the United States 
Lamid Office at Visalia and ordered the 
Land Office to close the case. upon its 
recOrds and to notify the parties in in- 
terést of the dismissal; that the Assistant 
Secretary of the Interior formally notified 
the Attorney General of the United States 
the adverse proceedings commenced 
in January, 1914, were after a considera- 
tiom of the law and the facts discussed 
by the Secretary of the Interior; that no 
special form of @ismissal of the adverse 
proceedings was ever taken and that no 


of 


ceedings was ever made; that the time for 
takimg such appeal or for making such 
apPlication, expired long prior to June 2 
1925; that on May 9, 1925, nearly four 
years after the adverse proceedings had 
been dismissed by order of a former Sec- 
retary of the Interior, the defendant 
Hurbert Work, as Secretary of the In- 
terior, reversed, vacated and set aside the 
order of the former Secretary of the In. 
terior dismissing said adverse proceedings, 
om the ground, first, that the land 


7, 


was 


returned as mineral in character bythe | 


Surveyor in 1902, reported by inspectors 
and special agents of the Interior Depart- 
m€nt as mineral in character and Was so 
krsown at and prior to the date of the 
acceptance of the survey in January, 1903; 
SeCond, that said land was withdrawn as 
mineral by the United States in 1909 and 
included in the Naval Reserve in 1912; 
third, that although a hearing was twice 
ordered to determine whether the land 
was mineral or mnonmineral, no hear- 
in& was had and no evidence was 
submitted; fourth, that a prior Secre- 
tary of the Interior had dismissed the 
adverse proceedings on a legal argument 
presented by the attorney for the Stand- 
ara Oil Company, et al., without taking 
amy evidence as to the character of the 
t of the 
Survey and without argument on behalf 
of the Government of the United States; 
fifth, that as a prerequisite to the dis- 
pesition of the TIand, it was and is the 
statutory duty of the Secretary of the 
Iriterior to determnine the character of the 


land and whether or not it was réserved | 


to the United States as mineral: that the 
Secretary of the Interior directed the Reg- 
ister and Surveyor of the United States 
Land Office at Visalia to notify the State 
of California, the plaintiffs, and Others 
claiming title to Section 36, of the action 
t2ken by him; that because of said order 
of the defendant, the Rezgister of the United 
States Land Office at Visalia, on July 28, 

25, notified plaintiffs and other parti¢s 
ixt interest of the charges that Section 36 
was mineral in character and was known 
@S8 such at and prior to the date of the 
acceptance of the plat of the Surveyor of 
the General Land Office on January 26, 


| 2903; that the Register of the Visalia Land 


Office required the plaintiffs and others in 


| interest to make written or printed answer 


under oath to said charges and either to 
deny them or establish w state of facts 
rendering said charges immaterial, and 
that fora failure to so appear and answer 
the entry of claim of the plaintiff and 
©ther parties in interest would be reported 


pro- | 


to the Commissioner of the General Iuand 
Office for rejection or cancellation; that 
on August 4, 1925, plaintiff filed with the 
defendant a plea in bar to the, jurisdiction 
of the secretary to order said fearing and 
prayed that the order for a hearing be 
suspended until the determination of its 
plea in bar; that the defendant declined 
to entertain the plea in bar and refused 
to set aside, modify or suspend his order 
directing a hearing. 
- 


| Answer to Complaint 
Made by Secretary Work 


The answer: 

The defendant miade answer to the 
of complaint and therein averred, Ist, 
that the lands involved in the bill were 
public lands of The United States; 2nd that 
the geological formations, physical condi- 
tions and other indications apparent upon 
said section 36 and the adjacent lands at 
the time of the were of such 
character as to disclose the fact that said 
section 36 Was mineral land afd contained 
oil in such a quantity and of such quality 
as would render its extraction profitable 
and justify exploitation; 3rd, that the hear- 
ing before the Secretary of she Interior 
on June 8, 1921, was simply an informal 
proceeding for the purpose of listening to 
the legal argument of the attorneys for 
the plaintiff, upon its request for the dis- 
missal of the charges against section 36 
and not for the purpose of taking or con 
sidering evidence upon any question of 
fact as to the mineral or nonmineral char- 
acter of section 36 in January, 1903; 4th, 
that none of the persons named in the 
complaint && represented at the hearing 
was informed or understood that evidence 
as to the mineral character of section 36, 
was to be presented or considered, and 
that no competent or legal evidence wohiat- 
ever as to the character of the land 
presented or at said hearing 
and that nothing considered other 
than the informe! statement 
of plaintiff's attorney and his argument; 
5th, that representation of claim 
was made by the Government that 
there was no adjudication of the questions 
of fact involved; 6th, that the decision of 

| the former Secretary of the Interior at 
| said hearing was based upon the assump- 
tion that the land in question had 
adjudicated as nmonmineral by the Depart- 
ment of the Interior, and that that 
sumption was due to a mistaken view of 
the law; 7th, that the Attorney General's 
Office, the Navy Department, and the De- 
partment of Justice, had no authority to 
represent, and Gid not represent, the LU nited 
States at said hearing or in the decision 
of any issue of fact and that the Depart- 
i ment of the Interior had sole and exclu-, 
sive jurisdiction to determine all questions 
of fact relating to the known minerl char- 
acter of sectiom 36; Sth, that any admis- 
sions made at said hearing related solely 
to the facts disclosed by the official files and 
records of the Department of the Interior; 
9th, that the lands in section 36 were 
returned as mineral lands by the Surveyor 
who surveyed the same and that the plat 
and field notes -of said survey 
that said section was mineral in character; 
10th, that said plat and field notes filed 
in the office of the United States Surveyor 
General in the State of California and in 
the office of the Secretary at Washing- 
ton, D. C., were official public 
which charged all persons with notice and 
knowledge of the same; 1lth, that due 
to the known mineral character of sec- 
tion 36 at the time of the approval of the 
survey, the State of California had _ the 
right to sell im lieu thereof other 
lands that were nonmineral: 12tin, that 
on March 7, 1903, the State of California 
filed in the United States Land Office at 
Visalia, its application numbered Ft. & R., 
No. 792, to take Section 6, Township 44 
North, Range 3, East, M. D. B. & M, 
in place of Mineral Section 36, Township 
30, South, Range 23 East, M. D F & MM: 
| that subsequently on August 1 1905, 
the State asked leave to amend that ap- 
plication by inserting therein Section 16, 
Township 10 North, Range 5 East. B. H. 
M., instead of said Section 36, T->wnship 
30; that on December 18, 1909, the Com- 
} missioner of the General Land Office dis- 
allowed the application of the State of 
| California the ground that the new 
lands applied tor had been covered by a 
prior application; 13th, that Township 30 
said Section withdrawn 
agricultural entry on September 14, 
by departmental order pending classifica- 
tion thereof by the United States 
cal Survey, and that said 
classified as mineral land on June 4, 1909, 
which classificatign was approved by the 
Secretary of the Interior on June 7, 1909; 
| 14th, that at all the times mentioned in 
the bill of complaint it the long 
established and well recognized and con- 
trolling practice of the Department of the 
| Interior to determine the character of 
| public lands im contested cases, after a 
hearing or trial, at which all parties in 
interest might present testimony, subject 
witnesses to examination and cross-ex- 
amination and argue the case. 


bill 


survey, a 


was 
considered, 
was 


unsworn 


no its 


and 


been 


as- 


Bs 
2 
3. 


on 


from 
1908, 


36, were 


CGleologi- 


township was 





was 


Contentions of Plaintiff 
Denied by Secretar 


The answer denied: 


Ist, that the plaintiff had any right 

to Section 36 or to any part thereof; 

| 2nd, that the title to said Section 36 vested 
in the State of California on January 26, 
1903, or at amy other time; 3rd, that the 
| Commissioner of the General 
ever determined that Section 36 
mineral; 4th, that ofl was not 
on any portion of said Township 30, prior 
to January 26, 1903, and that there was 
no mineral development in said ‘Township 
prior to 1911; Sth, that no oil was ever 
discovered at any time in Elk Hills subse- 
quent to the year 1910, and that the oil 
structure of F2lk Hills is or was a separate 
or distinct structure or independent of 
any oil field; 6th, that at the hearing before 


Was non- 
discovered 


disclosed | 


records | 


public | 


| of the United States 


1 
| by the chief justice of this court on the 
ground first, that the Secretary of the In- 
terior lacked jurisdiction to determine the 
mineral character of section 36; second, 
that the order of the commissioner of the 
General Land Office, dated April 5, 1904, 
relieving Township 30 of suspension, was 
not a determination that the lands in that 
township, were not known to be mineral 
26, 1903; third, that on the 
| facts set up in the answer of the defendant 
' and which had to be accepted as true for 
the purpose of the rule to show cause, the 
question of whether section 36 was min- 
eral Or NONmineral, was still pending for 
redetermination when the defendant ordered 
a revivor of the adverse proceedings there- 
| tofore dismissed by a former Secretary of 
the Interior and that consequently the 
court had no right to interfere or to,pre- 
vent by injunction the prosecution of such 
| proceedings 


on January 


to a conclusion. This ruling 
must be re- 
| garded by me as thé law of the case on the 
record as it stood when the ruling was 
It is however that the 
| agreed statement of facts upon which the 
| action has been submitted for decision on 
| the merits, presents new matter and ques- 
tions of law not apparent from 
ings and consequently not 
the chief justice. 


by the learned chief justice 





| 
made. contended 


the plead- 
considered by 


Facts Agreed Upon 
By Opposing Parties 

The facts as stipulated and agreed upon 
by the parties: 

The lands in issue were returned on the 
plat and general description attached to 
j the field motes of the official survey as 
mineral in character. The first discovery 
of oil in Township 30 South, Range 23 
East, Was made in 1911 and the first dis- 
covery of oil in Section 36 of said town- 
| ship occurred in 1918. The first discov- 
ery of oil in the Elk Hill structure took 
place in 1911. Prior to 1910 nooil had 
been discovered in any township contigu- 
ous to or cornering on Township 30, Range 
23 East, with the exception of 
30 South, of Range 22 East, in which oil 
had been produced for many years prior 
to 1903. Section 28 of Tow nship 50 South, 
of Range 22 East, is eight miles distant 
|} from Section 36, Township 30, 
East, and prior to 1910 no oil was discov- 
ered in%any section nearer to Section 36 
| than said Section 28. No contest or pro- 
ceeding was ever instituted in the General 
Land Office of the United States or in any 
court disputing the title of the State of 
| California to Section 36 until on or about 
January 14, 1914, when mies 
were the report 
at San Francisco, 
port was Gated April 5, 1913. 
proceedings 


Township 


Range 23 


ings ordered on 


field division 


of the 
which re- 
The adverse 
charged that section 36 con- 
tained valuable products of petroleum and 
was known to be mineral in 
March 2, 1921, 
uary 26, 1903. Was taken upon 
said charges until February 19, 1921, when 
the attention of the Attorney General of 
the United States and the Secretary of 
the Navy was called to the pending con- 
test and to the fact that prompt action 
should be taken upon the charges officially 
made. On February 28, 1921, more than 
seven years after the contest was com- 
menced, the Secretary of the Navy and the 
; Commissioner of the General Land Office 
wrote letters, the former directly to the 
Department of Justice and the latter to 
the Secretary of the Interior, concerning 
the pendency of the charges. The letter 
| of the Secretary of the Navy requested and 
| the letter of ‘the recom- 
; mended that the Department of Justice 
| take appropriate action through the courts 
to protect the interest of the Government 
until the contest had been finally deter- 
mined. 


was amended to read Jan- 
No action 





commissioner 


Ruling on Title Held to Rest 
With Department of Interior 


On March 2, 1921, the 
Interior the 


Secretary of the 
Attorney General 
and informed him 
that he concurred in the recommendations 
of the Commissioner of the General Land 
Office. The Department of Justice took 
under consideration the recommendation 
of the Secretary of the Interior and the 
request of the Secretary of the Navy, with 
the result that Assistant Attorney Gen- 
eral Riter in April, 1921, reached the con- 
clusion that the Department of Justice was 
Without jurisdiction to determine the title 
to said section 36 or to obtain a determina: 
tion thereof by the courts. The Assistant 
Attorney General also concluded that the 
determination of said title was within the 
jurisdiction of the Department of the In- 


Wrote to 


as 





| or 


| 


Land Office 


terior inasmuch the vesting of title 


| depended on whether the land was minéral 


nonmineral on the date of the ap- 
proval of the survey thereof. The Depart- 
ment of Justice therefore detérmined that 
its efforts to protect the intérests of the 
United States and of the United States 
Navy, should be limited to the institution 


| of proceedings for the appointment of a 


receiver and for an injunction against the 
further operation or development of the 
section pending the determination by the 
Department of the Interior of the known 
character of the land on the date of the 


; approval of the survey. 


Assistant Attorney General Riter, in 
charge of Public Lands and [Indian Af- 
fairs, was of the opinion that proceedings 
for an injunction and the appointment of 
a receiver, would prejudice the interests 
of, the United inasmuch as. oil 
would drain from Section 36 into the 
property of contiguous operators while 
the injunction was in force and be lost 
to the Government. J. Crawford Biggs, 
formerly Special Counsel representing the 
Government in litigation involving the 
title to Naval Reserves, and Corhmander 
H. A. Stuart, of the Navy, entertained the 
same view. (‘The responsible representa 
tives of the Department of Justice and 
| of the Navy definitely agreed that an in- 


States 





the Secretary of the Interior on June 8, 
; 1921, any admissions were made or intended 
to be made by any representative of the 
Government concerning the known mineral 
| character of Section 36 in January, 1903; 
7th, that the decision of the Secretary of 
the Interior 
adjudication 
nonmineral 
Section 36 on 
| of the survey 





on June 8, 1921, was a final 
or judgment as to the known 
character of the lamd in said 
the date of the approval 
thereof. 


| 
~ Plaintiff on filing its bill applied for anin- | 


junction or receivership was inadvisable, 
provided an early hearing in the Interior 
Department could be had to determine the 
character of the land. The Department 
of Justice therefore held that no purpose 
would be subserved by instituting the pro- 
| ceedings suggested by the Secretary of the 
Navy and the Secretary of the Interior 
if the Operators on Section 36 would agree 
to refrain from further developments 
thereof. On the léth, 17th, 18th, 19th and 
20th of May, 1921, the 





junction _pendenti lite and that application 


was denied om the bill and answer thereto 


the transferees conferred with W. D 
Ritey, Assistant Attorney General, repre- 


7 


proceed- | 


| sistant 
character | 
prior to December 30, 1901, which date on | 





representatives of 
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nterior Enjoined From Contesting Title to Elk Hills Oil Land 


Tract of 480 Acres Once Forfeited — 
To California for Taxes of $3.28 


Land Subsequently Transferred by State for $1.25 
An Acre Beforé Value of Mineral Deposits 
Was Discovered. 


senting the Department of Justice, D. D. 
Caldwell, Special Assistant Attorney Gen- 
eral, in charge of matters affecting the 
HM. As 


Inspector in Charge of Naval Re- 


Naval and Commander 


Stuart, 


Reserve, 
serve. During the conference Mr. Riter, 
Mr. Caldwell, Commander Stuart, J. Craw- 
ford L. 
sistant Attorney 
Office 


Assistant 


Biggs, and Harry Underwood, As- 


to the General, as- 


signed to Land matters, consulted 


E. E. 


of the 


Finney, First Secretary 


Department of the Interior, with 
reference to the matters which were the 


subject As the result of 
the conferences it was formally agreed by 
the Department of Justice, Assistant At- 
torney General Riter, D. D. Caldwell, As- 
sistant Attorney General in charge of mat- 
ters affecting Naval Reserve, Commander 
Steuart, Navy Inspector in charge of 
Naval Reserves, and the transferees, that 
the would refrain from fur- 
ther drilling of said land and from further 
development thereof, provided that a 
speedy determination would be had in the 
Departmen of the Interior with respect 
to the title to Section 36. The Department 
of Justice agreed to take action for 
the appointment of a for an 
injunction if the transferees would imme- 
diately endeavor to from the De- 
partment of the Interior determination 
of the known mineral of said 
Section 36 and of the title thereto on the 
date of the approval of the survey thereof. 


Briefs Filed With Secretary 

In Support of Application 

The transeferees complied with their agree- 
ment not to further drill develop the 
land and the contemplated proceedings to 
restrain further development were not in- 
stituted. In compliance with their agree- 
ment the transferees by their 
presented to the Secretary 
First Assistant Secretary of the 
a request that the Secretary decide the 
title to Section 36. On May 25, 1921, that 
request was before the Secretary of the 
Interior in the presence of the First As- 
Secretary of the Interior and 
May 26, 1921, by permission of the Secre- 
tary. a brief was filed in support of the 
application. That brief called the atten- 
tion of the Secretary of the Interior, first, 
to -the survey of the lands and the ap- 
proyval thereof on January 26, 1903, sec- 
ond, to the order of February 28, 1900, 
suspending from disposition of Township 
30, Range 23 East, and other townships 
and portions of townships; third, to 
the official order of July 19, 1900, con- 
tinuing that suspension for a reasonable 
time pending the inquiry as to the true 
character of the land, which inquiry was 
then pending; 4th, to the report of the 
Special Agent of the Department ordered 
by the Secretary of the Interior to in- 
vestigate the character of the lands in- 
volved, which report stated that Township 
30 was nonmineral; 5th, to the orders of 
the Commissioner of April 4 and 5, 1905, 
relieving the lands from suspension, on 
the ground that no mineral had been dis- 
covered therein and that no good reason 
existed for further suspension; 6th, to the 


of conference. 


transferees 


no 
receiver or 
secure 
a 
eharacter 


or 


representa- 
and the 
Interior, 


tives 


on 


certificate of the State of California made 


by the United States Land Office at Visa- 
lia, which certificate recited that there 
was no valid claim against the State’s 
title; 7th, to the hearing before the Spe- 
cial Joint Conference of the Committee on 
Public Lands of the House, held December 
18th and 28rd, 1916, at which a tender to 
the Navy of Naval Reserve No. 1, was dis- 
cussed and the tender declined because the 
Department of the Navy did not believe 
the land to be oil land; 8th, to the hear- 
ings before the Senate Committee on Pub- 
lic Lands on February 9, 1916, at which 
Commanders Wright, Richardson and Lan- 
dis of the Navy testified to the unsatis- 
factory character of the land as mineral. 


Transferees Asked 
To Be Heard Orally 

On May 28, 1921, after presentation of 
said brief and arugment, the Secretary of 
the Interior gave written notice to the 
transferees, to the Attorney General and 
to the Secretary of the Navy, that the 
transferees had asked to be heard orally 
as to whether the title to Section 36 passed 
to the State of California under its grant. 
The notice stated that the Secretary had 
agreed to hear the transferees on June 8, 
1921, at @ p. m., and that the Secretary 
would be glad if the parties notified woudl 
have a representative present. In accord 
with the notice, the matter was heard 
by the Secretary of the Interior and there 
was actually present at the hearing repre- 
sentatives of all the transferees, Mr. Fin- 
ney, First Assistant Secretary of the In- 
terior; (. D. Hammel, representing the 
United States Land Office; D. D. Caldwell, 
Special Assistant Attorney General; Com- 
mander Stuart of the Bureau of Steam 
Engineering of the Navy, and Harry L. 
Underwood, Special Assistant to the At- 
torney General. Mr. Hammel was con- 
nected with the Department of Interior 
from 1909 to 1915. From 1915 to 1922 Mr. 
Hammel was Special Assistant to the At- 
torney General, assisting in the prepara- 
tion for trial and the trial of so-called 
withdrawn oil land cases in California 
and gVyoming. He was fully conversant 
with the contentions of the United States 
Land Office and with the law and the facts 
affecting Section 36. He had been con- 
nected with, and had actually participated 
in a large number of suits instituted by 
the United States with respect to Naval 
Reserves Nos. 1 and 2. 

Prior to the hearing he and the Special 
Assistant Attorney General in charge in 
California, made detailed review of the 
facts and legal questions involved in the 
matter of the adverse 
ing section 36. In February, 1921, 


a 


proceedings affect- 
he dis- 


cussed the facts and legal questf@ns in- | 


volved in the adverse proceedings with the 


ot 


commissioner of the General Land Offic® 
and with the Assistant Attorney General in 
Be- 


‘fore June 8, 1921, he again discussed them 


charge of the work in Washington. 


with Assistant Attorney General Riter and 
with other representatives of the Depart- 
ment of Justice. 

Prior to the hearing Assistant Attorney 
General Riter directed Mr. Hammel to be 


present at the hearing because of his 


familiarity with the litigation affecting 


naval reserve lands and the questions of 
title involved. 


Mr. Finney was familiar with and had 
knowledge of the contents of the reports 
of field agents, mineral inspectors and 
other reports and records on file in the De- 
partment of the Interior relating to the 
said section 36. All statements made by 
Mr. Finney to the Secretary of the In- 
terior in respect to said section or any mat- 
ter connected therewith, were based upon 
knowledge derived by him from said re- 
ports, records and files. 

« 


Arguments Said to Have 
Produced Little New Data 


No statement or argument made by the 
representatives of the transferees, pre- 
sented any material fact not disclosed by 
the record, with the exception of the date 
when the Standard Oil Company bought 
the section, or a part thereof, from the 
; State of California or its transferees. 


At the hearing before the Secretary on 
] the transferees contended that it 
| no purpose to take evidence 
| in the local land office: for the purpose of 
determining whether or not section 36 
and the land adjacent thereto showed 
structual and geological conditions indi- 
cating that in said section there was oil, 
which would justify development. With 
| that contention Assistant Secretary Fin- 
ney disagreed. 


June 8, 
would serve 


The facts presented on June 8, 1921, to 
the Secretary of the Interior and the 
facts presented to him in the brief filed 
| with the Secretary of the Interior on May 
26, 1921, were prior to said hearing, known 
| to the representatives of the Department 
of Justice, the Navy Department, the 
Land Office, the Secretary of the Interior, 
the First Assistant Secretary of the In- 
terior and Assistant Attorney General 
Riter. <All of the representatives of the 
departments of the Government concerned, 
were at the time of the hearing fully 
informed of the contention of the Land 
Office of the United States and of the 
transferees of the State of California and 
were aware of the questions of law and 
fact involved in the proceeding heard by 
the Secretary of the Interior on June 8, 
1921. 





At the conclusion of the hearing ‘th 
Secretary of the Interior asked Mr. rink 
ney and other representatives of the Gov- 
ernment, whether the facts stated by the 
representatives of the transferees were 
admitted, and Mr. Finney, replied that the 


statement was substantially correct. 


Says Secretary Ordered 


Proceedings Be Dismissed 
On June 8, 1921, the Secretary of the 
Interior, after consideration of the law 
and facts involved, ordered that the ad- 
verse proceedings be dismissed and his 
decision to that effect was by his direction 
written by the First Assistant Secretary 
of the Interior and addressed to the Com- 
missioner of the General Land Office. The 
decision so written authorized and di- 
rected the Commissioner to dismiss the 
proceedings against the State of Califor- 
nia and transferees as to Sections 16 and 
| 
| 





36, to notify all parties in interest of the 
dismissal and to close the case upen the 
records of the General Land Office. That 
decisicn was promulgated by the Commis- 
sioner of the General Land Office on June 
12, 1921, and the Visalia Land Office was 
directed by the Commissioner to close the 
its records and to notify 
parties interest of the dismissal. 


Mr. Caldwell, Mr. Underwood and Mr, 
Hammel made a report of the decision of 


case upen all 


in 


| the Secretary to Mr. Riter and Mr. Riter 
understood that the Secretary of the In- 
terior had decided that Section 36 was 
not known to be mineral on the date of 
the approval of the survey. After the de- 
cision of the Secretary of the Interid 
the Department of Justice took no furthe 
steps in the matter. 

It was the customary practice of the 
Department of the Interior in contested 
cases involving a dispute as to the facts, 
to have such cases heard and 
the proper officials of the Local Lana 
Office, at which trials all parties might 
present testimony, and examine and cross- 
examine witnesses under oath. It was 
never the practice of the Secrétary of the 
Interior to take testimony of witnesses on’ 
disputed questions of fact, but it was the 
practice of the Secretary of the Interior 
to permit presentation to him of pending 
cases On agreed facts, on facts contained 
in the records and on documentary evi- 
dence and 

cases, = 


tried by 


to render decisions in such 


No application for.a rehearing was made 
after the decision of the Secretary of the 
Interior, and no action with reference 
thereto was takn by the Department -un- 
til May 8, 1925, when the defendant re- 
versed and vacated the decision of his 
predecessor in office and ordered a hear- 
ing of the chargs made in the adverse pro- 
ceedings dismissed by that decision. 

The contracts of purchase of lands in 
Section 36 were made as alleged in the 
complain and the considerations provided 
by said contracts were paid by the plain- 
complaint and the considerations provided 

| by said contracts were paid by the plain- 
| tiff and other purchasers, 


| 


To be 


continued in the iseue of, 
August 2, $ 
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Circuit 


Courts of Appeal 
Jurisdiction Claimed | Circuit Court Upholds Citizens Right 


To Incorporate in Another State 





In Joint Case Where 
One Defendant Lives 


Circuit Court Calls Action Not 
Removable iu Dismissing 
Plea in Suit for 
Negligence. 


McCLELLAND, 
EIGHTH Cir- 


HigHway CONSTRUCTION Co. Vv. 
Circuit CouRT OF APPEALS, 
curt, No. 7179. 

In a suit for negiigence against several 
defendants, one or more of whom was or 
were residents of the same State as the 
plaintiff, the Circuit Court of Appeals, 
Eighth Circuit, in the case of the iligh- 
way Construction Company, a corporation, 
et al, v. Alice McClelland, defendant in er- 
ror, held that the cause was not removable. 

The full text of the case follows: 

._In error to the District Court of the 
United States for the Western District of 
Missouri. 

Mr. Inghram WD. Hook for 
error; Mr. Roger S. Miller and Mr. 
J. Miller for defendant in error. 


plaintiffs in 
Scott 
Cir- 


Before Stone, Booth, 


cuit Judges. 


Kenyon, and 


Booth, Circuit Judge, delivered the opin- 
ion of the court. 

Plaintiffs in error, defendants below, by 
4 is writ of error seek to review a judg- 
mient entered after verdict in the District 
Court for the Western District of Missouri. 


In the case of M. C. & L. M. Ry. v. 
Swan, 111 U. S. 879, 382, the Supreme 
Court laid down the following rule: 


writ of error or appeal, the 
is that of 


“On every 
first and fundamental question 
jurisdiction, first, of this court, 
of the court from which the record comes. 
This question the court is bound to ask 
and answer for itself, even when not other- 
wise suggested, and without respect to the 
relation of the parties to it.’’ See C. B. 


& Q. Ry. Co. v. Willard, 220 U. S. 413, 419; 
B. & O. R. R. v. City of Parkersburg, 269 
U. S. 86. 


With this rule 1m mind, and because the 
record in the case at bar, 
argument, did not contain the removal 
papers, nor show facts establishing juris- 
diction in the trial court, we entered an 
O@ler allowing counsel on either side to 
Suggest a diminution of the record and 
bring up the removal papers and such 
other parts of the record as might show 
jurisdiction. ‘Such a course has been fol- 
lowed. 

From the record so completed, it appears 
that the action was brought by Alice Mc- 
Clelland, widow of George MeClelland, to 
recover damages for the death of her hus- 
band, alleged to have been caused by the 
negligence of the defendants, who were 
engaged in highway construction in Cald- 


well County, Missouri. Deceased was an 
employe of the construction company. 
The action was commenced in the State 


Court of Caldwell County, Missouri. 
petition named as defendants, The Highway 
Construction Company, George Stewart, 
and — Dunn. 

It alleged negligence of the company as 
s the lights and chains on the truck in 
which McClelland was being carried home 
from the place of work on the highway 
at the time of the accident; negligence on 
the part of Dunn, who was alleged to have 
been the driver of the truck in which Me- 
Clelland was riding; negligence on the part 
of Stewart, superintendent of defendant 
company, and under whose direction the 
truck was driven. 





In due time the defendant company filed 
its pétition and bond for removal to the 
Federal Court. The petition alleged among 
other things, that plaintiff was a resident 
and citizen of Missouri; that defendant 
company was a citizen of Oklahoma; that 
defendant Stewart was a citizen of Kan- 
sas: that defendant Dunn was a citizen 
of Missouri. 


Controversies Declared Separable. 


It alleged further, “that the cause of 
action that the plaintiff herein has brought 
against your petitioner, on the one hand, 
and George Stewart and Dunn on 
the other hand, are separable contro- 
versies, in that the only charge of negli- 
génce attributed to your petitioner in plain- 
tiff's petition is that your petitioner per- 
mitted its truck to become in disrepair, 
and that your petitioner's 
time and place of the alleged accident was 
driven under the direction of the defend- 
ant George Stewart; that there is no 
cause of action stated against defendant 
Dunn in plaintiff's petition, and defendant 
Dunn is only charged with operation of 
the truck as an individual and is not 
Wiatged with operation of the truck as the 
vice-principal of your petitioner; that the 
charges of negligence against your peti- 
tioner are acts of omission, while the acts 
of negligence against the other defendants 
are acts of commission; that there is no 
charge in the plaintiff's petition that there 
was any concerted negligence on the part 
of the defendants in causing the death of 
the deceased; that said accident resulted 
from the negligent construction and condi- 
tion of a bridge, over which your peti- 
tioner had no control. 


“Your petitioner further states that the 
joining of the defendant — Dunn with 
your petitioner was for the fraudulent 
and sole purpose of defeating the juris- 
diction of the United States District Court 
and preventing the removal of this cause 
to said court, in that the accident was 
caused by reason of the faulty construc- 
tion and condition of a bridge which col- 
lapsed; in that there is no charge that 
any negligence of your petitioner concurred 
with any negligence of defendant Dunn 
in causing the injuries to the deceased; in 
that your petitioner is only charged with 
acts of omission, while defendant Dunn is 
charged with acts of commission; in that 
there is no cause of action stated in plain- 
tiff's petition against defendant Dunn, and 
because defendant Dunn was not driving 
defendant's truck at said time and place.” 





and then | 


at the time of | 


The | 


{ notice and all 





truck at the | 








If the cause of action of plaintiff against | 


defendant company, Stewart and Dunn was } 


joint, then the case was not removable, 
‘abgent a fraudulent joinder of Dunn; and 
wie Federal Court only if the fact allega- 
tions in the removal petition are sufficient, 


| 
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United States Court Decisions 





Action Is Declared Proper Method of Coming 
Under Federal Jurisdiction. 





Rosas-ApaM CorP. oF DBL. v. YOUNG ET Al, 
Circuit Court or APPEALS, 5TH CIRCUIT, 
No. 4775. 

Where citizens of one State incorporate 
in another State for the express purpose of 
coming within the jurisdiction of Federal 
courts, the Circuit Court of Appeals, Fifth 
Circuit, held, in the appeal of Rojas-Adam 
Corporation of Delaware v. Johnny Young 
et al., jurisdiction was properly obtained. 

A statement of the case and full text of 
the opinion follow: 

Rojas-Adam Corporation of 
Appellant, versus Johnny Young, 
Appellees. 

Appeal from the District Court of the 
United States for the Eastern District of 
Louisiana. 

W. B. Spencer (Spencer, Gidiere, Phelps 
& Dunbar on the brief), for Appellant. 


Delaware, 
et al., 


Leander H. Perez and John T. Convery 
for Appellees. 

Before Walker, Bryan and Foster, Cir- 
cuit Judges. 


Foster, Circuit Judge: 


In this case appellant, plaintiff below, a 
corporation organized under the laws of 
Delaware, filed a bill in the District Court 
against appellees as named defendants and 
against other persons unknown, seeking a 
restraining order and interlocutory and 
permanent injunctions to prevent trespass 
on certain lands in Jefferson and Plaque- 
mines Parishes, Louisiana. 


Trespassing Charged. 


The bill in substance alleged that plain- 
tiffs had acquired certain leases on said 
lands described in the bill, execeding 5,000 
acres, giving exclusive trapping rights and 
privileges worth annually over $5,000; that 
defendants, all citizens of Louisiana, had 
Ches. & Ohio Ry. v. Cockrell, 232 U. S. 
166, 162; Atlanta, KK. & N. Ry. Co. Vv: 
Southern Ry. Co., supra. 

The petition was verified on information 
and belief by the attorney for defendant 
company. An order for removal was made, 
journal record of which contained the fol- 
lowing: “and the court taking up said peti- 
tion and duly considering the same, after 
hearing argument of counsel thereon pro 
and con, doth find that said petition pre- 
sents a state of facts, as to the alleged 
fraudulent joinder of a party defendant, 
making proper a remova! of said cause 
as therein prayed for the determination of 
fact on the making of fraudulent party 
defendant which is to be determined by 
the District Court, and that said cause 
should be so removed and the court there- 
up@n approves said bond and orders this 
cause removed to the District Court of the 
United States for the Western Division 
of the Western District of Missouri, and 
directs the clerk to prepare and transmit 
to said court a certified transcript of the 
pleadings, petition for removal, bond, 
records and proceedings 








herein.” 

It does not appear from the record that 
the court below passed upon the questions 
whether the joinder of Dunn was fraudu- 
lent, or as to the existence of separable 
controversies of plaintiff with defendants 
Stewart and Dunn on the one hand, and 
with defendant company on the other. It 
is true that so far as appears, no motion 
to remand or plea to the jurisdiction was 
made, and therefore the allegations of the 
removal petition are to be taken as true. 
Dishon vy. Cincinnati, N. O. & T. P. Ry. Co., 
183 F. 473; Atlanta, K. & N. Ry. Co. v. 
Southern Ry.:Co., 153 F. 122. But this 
State of affairs establishes jurisdiction in 
if Dunn were eliminated, still the case was 
not removable unless Stewart joined in the 
petition for removal, and this does not ap- 
pear from the record. C. R. I. & P. Ry. 
Co. v. Martin, 178 U. S. 245, 248: Interna- 
tional & G. N. R. Co. v. Hoyle, 149 F. 180; 
Thompson. v. C. @. FP: &€ K. C. Ry. Co., 
60 F. 773. 

Joint Verdict Rendered. 

If the cause of action of plaintiff against 
the defendant company was a controversy 
separable from the cause of action against 
Stewart and Dunn, or against Stewart 
alone, and for that reason was removable, 
then the inquiry arises how it came about 
that the action was tried as a joint one 
against defendant company and Stewart, 
and a joint verdict rendered against both. 
Removal on the ground of a_ separable 
controversy is not a mere gesture. 

It is not necessary, however, for this 
court at this time to pass upon the suffi- 
ciency of the allegations of the removal 
petition in respect to the several matters 
mentioned. It appears from the record 
that there were two other defendants, Mor- 
Zan and Sandusky, in addition to those 
already mentioned. When these two last- 
named parties became defendants: how 
they became defendants; what the citizen- 
ship of each was, the record does not dis- 
close, although it does disclose that San- 
dusky was a resident of Missouri. These 
defendants remained in the case until it 
was dismissed as to them by the court in 
its charge to the jury. 

The facts appearing in the record are 
not such that a presumption of jurisdic- 
tion should be indulged, as was the case 
in Barnette v. Wells Fargo Nevada Na- 
tional Bank of San Francisco, et al., U. S. 
S. C. Mar. 15, 1926. Neither the pleadings 
nor the record in the case show facts es- 
tablishing jurisdiction in the Federal 
Court. But the elementary rule is that 
“the facts upon which the jurisdiction of 
the courts of the United States rests must, 
in some form, appear in the record of all 
Suits prosecuted before them. To this rule 
there are no exceptions.’ Ex parte Smith, 
94 U. S. 455; Fishback v. Western U. Tel. 


Co., 161 U. S. 96, 100; Grace v. American 
Central Ins. Co., 109 U. S. 278, 283; Conti- | 
nental Ins. Co. v. Rhoads, 119 U. s.! 
237, 239. E 


It results that the judgment must be re- 
versed and the case sent back to the court 


SE _ ————— 





below with instructions to remand it to 
the State court whence it was removed. It 
is so ordered, 4 


trespassed on said land on various speci- 
fled dates; that defendants had conspired 
with other citizens of Louisianans to fur- 
ther trespass on the land and unless re- 
strained would deprive plaintiff of its prop- 
erty without any adequate redress at law. 
A restraining order issued and defendants 
were served with a rule nisi. 

Defendants excepted to the jurisdiction 
of the court and moved to dismiss the bill 
for want of diversity of citizenship on the 
ground that plaintiff corporation is a sham, 
organized by citizens of Louisiana for the 
purpose of perpetrating a fraud on the 
jurisdiction of the Federal courts. This 
contention found favor with the District 
Court, the restraining order was recalled 
and the bill dismissed. The sufficiency of 
the amount involved is not questioned. 

The law governing the case is clear. It 
is elementary that the stockholders of a 
corporation are conclusively presumed to 
be citizens of the state of its incorporation 
so that the corporation itself is deemed to 
be a citizen of that state for the purpose 
of showing jurisdiction in the Federal 
Courts based on diversity of citizenship. 

Precedents Given. 


It is also well settled that a person may 
transfer property to another for the pur- 
pose of vesting jurisdiction in the Federal 
Courts, provided the change of ownership 
is bona fide. In such cases courts will not 
inquire as to the motives of the parties. 
McDonald vs. Smalley, 1 Peters 620: South 
Dakota vs. North Carolina, 192 U. S. 310. 

On the other hand, if the transfer is 
shown to be in bad faith, merely to vest 
color of title, and with the intent to retake 
the property on the termination of the liti- 
gation, a Federal Court will dismiss the 
suit as in fraud of its jurisdiction. Lehigh 
Mining & Mfg. Co. vs. Kelly, 160 U. S. 
327; Miller & Lux vs. East Side Canal Co. 
211 U. S. 293; Southern Realty Invest. Co. 
vs. Walker 211 U. S. 603. 

It is evident that in each case the turn- 
ing point is the intention of the parties to 
the transfer. This must necessarily 
determined from the facts peculiar to the 
transaction. In this case, briefly stated, 
the material facts which are uncontra- 
dicted, are these. 

The plaintiff corporation was organized 
under the laws of Delaware in November, 
1925, with a capital stock of $5,364, repre- 
sented by shares of $1 par value. ap- 
pears from the charter it has the powers 
usually granted corporations and one of 
the specific purposes fer which it was 
formed is the trapping of fur bearing ani- 
mals and dealing in furs. 

Shortly thereafter Leon Rojas, William 
KE. Adams and Robert Verret, three of the 
ineorporators, together with Hercules 
Georgusis, Victorin Coulon and Gilespie 
Adam, executed leases to the corporation 
of 5.864 acres of land, with the trapping 
privileges thereon, in the amounts of 
3,600, 1,000, 364 and 200 acres, respectively, 
for the first four named, and 100 acres 
each for the other two. 


Leases Paid for With Stock. 

These leases were made for $1 per acre, 
for a period of five years, with the privi- 
lege to the corporation of renewal for five 
years at the same rate; they are absolute 
in form and contain no stipulation giving 
either party the right to cancel them. 
Stock at par was issued to the lessors in 
full payment for the leases. The property 
involved is swamp land, having little or 
no value except for trapping fur bearing 
animals, and is part of a tract of 10,000 
acres purchased by Verret in September, 
1925, at $2.25 per acre. Subsequent sales 
were at from $5 to $7 per acre. 
his purchase Verret was party to an agree- 
ment to sell part of the land to some of 
the above named lessors and the organiza- 
tion of a corporation was then contem- 
plated to operate the tract as a whole by 
leases to trgppers. The parties consulted 
Edward L. Gladney, a reputable attorney 
of New Orleans, and he advised incorporat- 
ing under the laws of Delaware, as he 
considered them more favorable to the ex- 
change of stock for land and also because 
the corporation would have standing in 
the Federal Courts in suits against tres- 
passers, if they were citizens of Louisiana, 
and so avoid local prejudice. 

After securing the leases, plaintiff sub- 
leased parts of the land to various trap- 
pers. Defendants, their agents, had 
gone on the property before the corpora- 
tion was actually organized, which the in- 
corporators knew, and refused to vacate. 
This suit followed. 


be 


As 


or 


On this state of facts the District Court 


found that the parties above named, aided 
and counseled by their attorney, collu- 
sively joined together to organize a cor- 
poration for the purpose of improperly 
creating a case cognizable in the District 
but not substantially involving a 
dispute between citizens of different states. 
Disagrees With District Court. 

In support of this it is argued on behalf 
of defendants that as the incorporators of 
plaintiff retain the ownership of the land 


Court 


and constitute the board of directors and | 


sole stockholders of the corporation, it is 


within their power to dissolve the corpora- | 


tion at any time, cancel the leases and re- 
take the property. This argument might 
be made in respect of any transfer of prop- 
erty, as the parties can always set it aside 
by mutual consent, and is not persuasive 
in this case. We are constrained to dis- 
agree with the District Court. 

From the bare facts shown good faith 
may be easily deduced. Ithis well known 
that the trapping of fur bearing animals 
in the swamps of Louisiana is an extensive 
and profitable business and it is usual for 


the owners of large tracts of swamp land | 


to lease the trapping rights to actual trap- 
pers. It would therefore be perfectly logi- 
cal individuals owning 


for contiguous 


lands to form a corporation to operate the | 


tract as a whole. It is not shown that 
the consideration for the leases 
quate. Considering the low value of the 


land it may be inferred that the rental 


is 


Before" 


inade- | 


Patent Suits Filed 


Notice of filing in any court of 
the United States of actions, 

suits or proceedings arising under 

|| the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; Comp. 
St. Sec. 9467, appear in this column 
currently. The number at beginning 
of each paragraph indicates number 
of patent involved. Abbreviations: 


DEanvbd & Ds ZB. D. W. Dj 
District Court, Northern Division 
(Southern, Eastern, Western  Divi- 


sion); C. A.—Cireuit Court of Ap- 
peals; Ct. Clms.—U. S. Court of 
Claims. See United States Daily Law 
Digest for court decisions in patent 
cases, 


Cc. 





1,389,440—RB. De Mattia, Collapsible core, | 


| 
} 
| 
| Order dismissing bill without prejudice on 
stipulation of parties, June 16, 1926, Dp. 
c., N. D. Ohio (BE. Div.), Doc. 1625, De 
Mattia Bros., Inc., v. The Kuhlke Machine 
Co. 
1,416,553—C. M. Garland, Apparatus for 
blowing soot from tubes of boilers, econo- 


mizers, etc.; 1,465,387—F. Bowers, Boiler 
cleaner; 1,231,276—F. Mclivane, Same; 1.,- 
343,654—Beebee & Bowers, Same; 1,060,- 


$23—J. Magee, Water tube blower, Decrees 
of District Court of Missouri affirmed May 
1926, C. C. A. (8th Cir.), Doc. 7158, Dia- 
mond Power Specialty Corp. v. Bayer Co.; 
7159, Bayer Co. v. Diamond Power 
Specialty Corp. 

1,396,284—E. W. Reiber, Spot light con- 
struction, in default of exceptions to Mas- 
ter’s report, case dismissed June 14, 1926, 


Doc. 


interlocutory decree of Jan. 8, 1926, held 
patent valid and infringed as to claims 
6 to 7, injunction granted. Db. C., N. D. 


Ohio (E. Div.), Doc. 1399, Reiber-Kolz Co. 
v. M. Schwartz (Eastern Sales Co.). 





was assessed at a fair figure but the price 
is immaterial in view of the fact that 
stock in just proportion was issued in pay- 
ment. 

From the record it appears that the in- 
dividuals in interest are mostly country 
merchants and dealers in fish and furs 
and they declare it was their intention to 
acquire the land for the purpose of leasing 
it to trappers. They also declare it was 
their. intention to organize a corporation 
to operate the land as a whole. They fur- 
ther declare that it their intention to 
maintain the corporation for that purpose 
and they deny any intention to cancel the 
leases before their termination. The neces- 
sity of bringing this suit gives color and 
strength to all of this. There is nothing 
in the record to impeach the character or 
rebut the declarations of good faith of 
these men. There is no doubt they antici- 
pated litigation but they had the right to 
so arrange their affairs to give them 
access to the Federal Courts if it could be 
done legally, and in good faith. The ad- 
vice of Mr. Gladney along these lines was 
both ethical and sound and bad faith can 
not be inferred from it 

Burden on Federal Courts. 

Of course, a burden is put upon the Fed- 
eral Courts in issuing an injunction such 
as is sought in this case as it is tanta- 
mount to policing the property for a while, 
but these courts must accept thé respon- 
sibility and the labor put upon them by 
the law and the exigencies of the circum- 
stances and do their best to discharge their 
duties, however onerous and disagreeable 
they may be. 

From the record it would appear that 
plaintiff has shown prima facie title to the 
5,364 acres of land leased, and on the evi- 
dence of trespassing shown they were en- 
titled to an interlocutory injunction 
prayed for. 

The judgment appealed from will be re- 





is 


as 


ES 


as 


versed and the case remanded with in- 
structions to enter an interlocutory in- 
junction as above indicated and for fur- 


ther proceedings not inconsistent with this 
opinion. 

Reserved and Remanded. 

June 28, 1926. 
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1955, Col. 5. 
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Party Having Negligently Sunk Tug 


YEARLY 


INDEX 


Held Liable for Raising Expenses 





Court Declares Railway Must Stand Cost of Re- 
moving Obstruction to .Pier. 





VIRGINIAN Ry. Co. v. Unitep States; Cir- 
curr Court or APPEALS, FourtH CIRCUIT, 
(No. 2419.) 


A Government steam tug waving been 


sunk near a pier through the fault of a 


railroad company so that it was necessary 
to 
includes all necessary expense of raising, 
as well as the difference between the value 
of the tug before the accident and after 
she was raised,‘even though the total dam- 
ages assessable against the tort 
be considerably greater than the original 
value of the tug, the Circuit Court of 
Appeals, Fourth Circuit, held in the ap- 
peal of the Virginian Railway Company, a 
corporation, appellant and cross-appellee, 
v. United States of America, Owner of the 
Steam Tug Barrenfork, appellee and cross 
appellant, from the District Court for the 
Eastern District of Virginia. 

The full text of the case follows: 

Before Waddill, Rose and Parker, 
cuit Judges. 


Edward R. Baird, jr. (E. W. Knight, C. 
Cc. Burlingham, Williams, Loyall & Tun- 
stall, Baird, White & Lanning, W. H. T. 
Loyall and George M. Lanning on brief) 
for appellant and cross-appellee, and H. H. 
Rumble, special assistant in admiralty to 
U. S. Attorney (Paul W. Kear, U. S. At- 
torney, and Charles A. MacDonald, Dis- 
trict Attorney United States Shipping 
Board, on brief) for appellee and cross- 
appellant. 


raise the tug, the measure of damage 


Cir- 


Judge: The tug Barren- 
fork belonged to the United States. She 
was worth $50,000. On the 2nd of Septem- 
ber, 1922, she had need of bunker coal, and 
came for it to the Sewell’s Point Pier of 
the Virginia Railway, for brevity herein 
referred to as the Railway. While the 
servants of the Railway were putting coal 
upon her, she sank. She was subsequently 
raised and at a fairly conducted public 
sale brought only a trifle over $20,000. 
While she was on the bottom she ob- 


Rose, Circuit 


structed or prevented approach to the pier | 


and lay so close to it that it was im- 
possible to blow her up without grave 
danger of doing great damage to the pier 
itself. 

The Railway was insistent that she should 
be speedily rembdved so that it might have 
the full use of its pier. It disclaimed all 
responsibility for the sinking and refused 
to take any part in the raising or to sive 
any advice as to how it might best be done 
or who should be employed to do it. The 
Government arranged for the raising and 
paid for it. 

By the libel which started the present 
proceedings, the United States sought to 
recover from the Railway the sums _ the 
raising actually cost it as well as for dam- 
age done the tug and some other mis- 
cellaneous losses and expenses, such 
the damage to the effects of the crew, the 
cost of surveys and so on. The decree 
below awarded it $97,122.53 and the crew 
$2,053.87, which was some thousands less 
than it says it should have. Both sides 
have appealed; the Railway because it 
denies that it is liable at all and because 
it says that even if it is, the decree is ex- 
cessive; the Government because it was 
not given all that it claims. 

Tug Sunk Through Negligence. 

Such of the facts as bear upon the 
cause of the sinking have been stated in 
the opinion of the learned District Judge, 
reported in 300 Fed. 866. They need not 
be here repeated. We are at one with 
him that the tug was sunk by the negli- 
gence of the emploves of the Railway and 
that it must answer for the loss thereby 
occasioned. Further discussion of that 
branch of the case will serve no useful 
purpose. 


as 


————— 
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Where attorney advised clients, citizens of Louisiana, to incorporate in Delaware 
as he considered Delaware laws more favorable to exchange of stock for land and also | 
corporation would have standing in Federal courts in suits against trespassers, if they 
were citizens of Louisiana, and so avoid local prejudice; held such advice was ethical.— 
Young et al (Cir. Ct. of Appeals, 5th Cir.+—Index Page 


BAIL: Refusal of: Errors Assigned Frivolous. 

Among rare cases justifying denial of bail may be where record proves beyond 
reasonable doubt that errors assigned are frivolous and writ or error taken merely for 
delay.—Lewis v. United States (Circuit Court of Appeals, 8th Circuit.—Index Page 


Where tug owned by Government was sunk through fault of railroad company and 
it was necessary to raise tug, damages may include all necessary expénse of raising, as 
well as difference between value of tug before accident and after raising, loss of crew's 
| effects, and certain compensation for personnel of tug during raising operations.—Vir- 
United States (Circuit Court of Appeals, 4th 


Circuit.}—-Index Page 
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for appeals con- 


Diverse Citizenship. 

In suit for negligence brought in State court against several defendants, one or 
more of whom was resident of same State as plaintiff, casé was not removable if cause 
of action was joint, absent fraudulent joinder of one defendant to gain jurisdiction, and 


| where another defendantgresident of same State as plaintiff, remained in case until 


{t was Aismissed as to him by court in charge of jury, judgment revérsed and ordered 


| remanded to State court.—Highway Construction Co. v. McClelland (Circuit Court of 
Appeals, 8th Circuit.—Index Page 1955, Col. 1, 


\ 


| 


After the entry of the interlocutory de- 
cree declaring that the Railway was solely 
at fault, the cause was referred to a Com- 
missioner to ascertain the extent of the 
damage done. After prolonged hearing he 
made a careful, able and elaborate report. 


| There were numerous exceptions by each 


feasor | 


side and after full hearing, the learned 
District Judge confirmed it except as to 
two items of substantial but comparatively 
minor importance. These appeals fol- 
lowed. 


No question is here made as to so much 


| of ‘the findings of the court below as have 


} ing. 


to do 
of the 
dental 


with the impairment in the value 
tug, with a number of _inci- 
expenses resulting from her sink- 
Her value before she sank is ad- 
mitted. It is agreed at least tacitly, that 
after her raising it was better to sell than 
to repair her and that the price realized 
for her was an accurate measure of her 
worth in damaged condition. It 
not denied that the Government actually 
spent for raising her all that it claims, 
but it is said that much of this outlay 
was improvident and cannot be recovered 
from the Railway. 

Had the tug sunk 1In_ mid ocean, the 
Government's recovery would have been 
limited to her agreed value, $50,000, with 


or 


her is 


| the possible additon of a very few minor 


| justify and require so large a decree? 
| the first place, there is the locality of the 








| of more men 





| increase 


items of expense resulting therefrom. The 
is for nearly double that 
and the Government asserts, and 
not without plausibility, that it should 
have been still larger. What are the 
peculiar circumstances which are said to 
In 


decree below 
amount 


sinking. 

Had the tug gone down anywhere where 
her the bottom would not 
have been an obstruction to navigation, 
her owner could have abandoned her. 
Where she sank that course was not pos- 
sible. The Railway would have been the 
principal sufferer from it. It was properly 
insistent that the tug should be removed 
as speedily as was possible. As already 
stated, she lay so close to the pier that 
any attempt to blow her up would have 
endangered that valuable structure. She 
had to be raised. There was no alterna- 
tive. Moreover, she was lying in sugh a 
position with relation to the pier and the 
bottom that it was not probable that she 
could be raised without the use of power- 
ful wrecking appliances few of 
could be found on the Atlantic Coast. 

Railway Gave No Advice. 

Upon reasonable and diligent inquiry, 
the Government in good faith satisfied it- 
self that only those belonging to the Mer- 
ritt and Ghapman Derrick and Wrecking 
Company, hereinatfer called the Wrecking 
Company, were available and that the lat- 
ter would not name a lump sum at which 
it would undertake the raising. The only 
contract into which it was willing to enter 
was one by which it was to be paid certain 
definite sums per day for the services of 
its various grades of employes and the use 
of certain specified machines, tools and 
appliances. 

The Government consulted or attempted 
to consult the Railway as to what should 
be done. The latter, however, declined, as 
has already been stated, to give any advice 
on the subject, consistently adhering to 
its position that it was not responsible for 
the accident and that it was up to the 
Government to get the tug out of the way 
of its pier. As to how that might be best 
done was no concern of its. In _ these 
circumstances the Government in good 
faith and after the exercise of reasonable 
diligence in seeking better terms, accepted 
the offer of the Wrecking Company and 
entered into the contract proposed by the 
latter, as both the Commissioner, and the 
District Judge in effect found and as we 
think rightly. 

Upon all the evidence, we are satisfied 
that as a practical matter it had no other 
choice. The Railway declined to suggest 
any. The conditions being as they were, 
the amount to the payment of which the 
contract obligated the Government and 
which it actually paid is recoverable by it 
from the Railway because it is part of the 
damage proximately caused by its wrong 


presence on 


doing. 
We have been favored with no author- 
ities to the contrary applicable to the 


special facts of the instant case and we 
know of none. Of course, the Govern- 
ment was bound by the Railway to exer- 
cise good faith and reasonable diligence 
not only in the making of the contract, 
but in seeing that it was carried out. 
It was not entitled to let the Wrecking 
Company waste time on the work and s0 
the number of days for which 
it was to be paid or to collect for the use 
or more costly apparatus 
in good faith it should have used. 

Application of Principles. 

What has been already said disposes 
of what in dollars and cents is the greater 
part of the controversy. To apply its 
principles to some items a few more words 
will be needed. 

The @Gommissioner deducted 
from the sum the government paid the 
Wrecking Company for the services of 
the Derrick Commandant. The learned 
District Judge thought that this sum 
should have’ been allowed. So do we. On 
the other hand, the judge thought that 
the Commissioner was wrong in his hold- 
ing that the Government was entitled to 
recover from the Railway the wages of 
the Master and of the Engineer of the 
tug, whom the Government at the request 
of the Wrecking Company, kept on duty 
during the raising operation. 


than 


$4,007.50 


which 
ia 


District 
Courts 
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In the opinion of the Judge, the allow- | 


ance on this score should have been con 
fined to the wages of the Master for one 
week. The contract with the Wrecking 
Company in effect called for the Wwovern 
ment’s keeping in attendance one or two 
of its men familiar with the boat so that 
they could furnish information from time 
to time as might be required by the Wreck- 
ing Company's men. We see nothing un- 
reasonable in this requirement, and more- 
over the Government was bound, as wé 
have said, to use reasonable care to make 
sure that the Wrecking Company was 
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Ruling Supports | 
Refusal of Bail 
On Writ of Errer 


Lewis v. Unitep States; Crrcurr Court or 
APPEALS, Erqutu Circurr. (No. 7464.) 


The Circuit Court of Appeals, Eighth 
Circuit, held, in the appeal of Simon Lewis 
v. Unfted States, that bail was properly 
refused by the District Court for the 
Southern District of Iowa. 2 

The full text of the case follows: 





i 


Kenyon, Circuit Judge: “ 
Piaintiff in error presents an applic&- 
tion for supersedeas and bail. In’ ‘the 
United States District Court for tHe 


Southern District of lowa plaintiff in error 
plead guilty to Count 1 of an indictment 
charging him with a third offense of un- 
lawfully transporting intoxicating liquor 
for beverage purposes. Count 2 of the 
indictment was nolled. 

At all stages of the proceedings ke was 
represented by counsel. He was sentenced 
to 16 months’ imprisonment in the peniten- 
tiary at Leavenworth, Kans. 

After the sentence new counsel seems to 
have been secured and April 13, 1926, a 
motion for new trial was filed which at- 
tacked the indictment and alleged the men- 
tal irresponsibility of defendant at ‘the 
time of the commission of the acts upon 
which the jpdictment was based. “as 

Affidavits of some af plaintiff in error’s 
friends were filed in which certain pecull- 
arities of plaintiff in error are pointed 
out, and the opinion is expressed by some 
of the affiants that he was mentally’ {n- 
competent and had been for five years, 
which would cover the time during which 
‘tthe acts complained of took place. The 
District Court allowed a writ of error, 
but denied bail. ' 

The question to be presented to the 
appellate court is the action of the trial 
court in overruling the motion for new 
trial. No application was made to with- 
draw the plea of guilty. 

Ordinarily a writ of error does not lie 
based on the court's action in passing on 
a motion for new trial, although circum- 
stances may be imagined where such action 
of the court might be error reviewable 
by the appellate court. Thijs court in Rossi 
v. United States, 11 Fed. (2d) 264, has fn- 
dicated the procedure to be followed’ in 
granting bail, and the law applicable 
thereto. ’ 

Justice Butler, of the Supreme Court of 
the United States, in United States v. 
Motlow, 10 Fed. (2d) 657, has carefully 
considered the question of granting bail. 
In the Rossi cas@ supra, this court Safd: 

“There are rare cases in which bail may 
properly be denied, such as: * * “* (2) 
where the record proves beyond a reason- 
able doubt that the errors assigned by the 
person convicteg are frivolous, and that 
his writ of error is taken merely for de- 
lay.” 

The only question to be considered here 
under this authority is: Are the errors 
assigned frivolous, and is the appeal 
merely taken for delay? If this were a 
debatable question it would be the duty 
of a judge to grant bail. : 

I have examined the affidavits with. eare 
and am satisfied that they are totally “in- 
sufficient to show any mental irresponsi- 
bility of plaintiff in error or to raise any 
serious question thereof. No alienist ex- 
amined the plaintiff in error and there ‘is 
no affidavit from any alienist. The. affi- 
davits are in the nature of conclusions 
based on certain peculiar acts of plaintiff 
in error. 

He was represented by counsel at the 
time he plead guilty. Questions seem to 
have been asked him by the court as, to 
whether he fully understood and appreci- 
ated what he was doing. 

The trial judge had the opportunity of 
observing him. He was satisfied evidently 
as to his mental condition or he would 
not have sentenced him to the peniten- 
tiary. The question raised as to the in- 
dictment is in no way preserved for “at- 
tention in the appellate court. fe 

While the action of the trial judgé™in 
refusing bail is not controlling where 
application is presented to a judge of this 
court, it is a matter to be thoroughly 
considered. Under the circumstances dis- 
closed by this record I am satisfied bail 
should be denied. 


—_—- 
working with due diligence and in good 
faith. 

We do not see how this duty could have 
been performed otherwise than by having 
some' of its own agents on the ground. 
Their compensation was a part of the 
outlay necessarily and proximately result; 
ing from the sinking. We have not heen 
able to make sure what was the precise 
amount the learned District Judge deducted 
from the Commissioner's finding on this 
account, but whatever it was, it should 
be added to the amount of the decree 
below. "eae 

Government's Damages Increased. 

The Government appeals from the, dise 
alowance by the commissioner and the 
court of some 10 items of the Govern- 
meént’s claim amounting in all to $5,603.21. 
$4,812.88 of this total is deducted from the 
per diem charges of the Wrecking Com- 
pany for certain items of its equipment 
and the services of its wreckmaster. As 
to some of those items the Commissioner 
finds that the Government was bound. to 
pay them but that the Railway is not liable 
to reimburse it. 

There is no finding that the Government 
in paying any of them failed in either good 
faith or due diligence and under the cir- 
cumstances we think they should have 
been allowed. One item of 15 per cent on 
disbursements of $4,003.51 made by the 
Wrecking Company was disallowed by the 
Commissioner on the ground that it repre- 
sented profit to that company. So it did 
but it was profit which had contracted 
for and was part of the money the Gov- 
ernment was forced to pay in ordér to. have 
the tug raised. We think it should have 
been allowed. The amount of these items 
should bear interest from the time they 
were actually paid by the Government, 

It follows that while the Railway Com- 
pany takes nothing by its appeal, on the 
cross-appeal of the Government the deeree 
below must be modiged in the manner 
herein indicated. The costs in this court 
as in the court below will be paid by the 
railway company. 3 eer 

June 8, 1926. 
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~ Veterans’ Bureau 


Federal Personnel 


THE UNITED STATES DAILY: 


Regulations Issued for Establishing 


SATURDAY, 


Orders 


Rule on Termination 


Amends Regulations | Town Sites on Indian Land in Alaska| Of Awards Amended 


On War Insurance 


Reinstatement and Conversion 
to Be Continued Until 
July 2, 1927, Under 
New Order. 


[Continued From Page 1.] 
of yearly renewable term insurance granted 
under the provisions of the war risk in- 
surance act and applicable while the in- 
sured is in active service with the U. S. 
Army, Navy, Marine Corps or Coast Guard. 
Supersedes Old Régulation. 

By virtue of the authority conferred in 
Section 5 of the World War Veterans’ 
Act, 1924, approved June 7, 1924, ‘the fol- 
lowing Regulation, superseding Section 
4200, 4204, 4205, 4207, 4208 of Regulations 
U. S. Veterans’ Bureau, 1923, is issued, 
effective July 2, 1926, relative to the lapse, 
cancellation, reinstatement and conversion 
of Yearly Renewable Term Insurance ap- 
plicable while the insured is in active 
service with the #. S. Army, Navy, Marine 
Corps or Coast Guard, to read as follows 
and to be incorporated in Regulations, 
U. S. Veterans’ Bureau 1925, adopted by 
the Director of the U. S. Veterans’ Bureau 
as Sections 4200, 4204, 4205, 4207 and 4208, 

Sec. 4200. Yearly Renewable Term In- 
Stirrance. Yearly renewable term insurance 
(war time insurance) granted in accordance 
with the provisions of they War Risk In- 
surance Act, as amended, may be contin- 
ued in force until July 2, 1927, by the pay- 
ment of premiums as they become due, 
and may be converted, reinstated, or rein- 
stated and converted, on or before July 2, 
1927, as hereinafter provided. All yearly 
renewable term insurance shall cease on 
July 2, 1927. (V. B. Regulation No. 145, 
effective July 2, 1926.) . 

Sec. 4204. Lapse or Termination. 

A. Yearly renewable term insurance 
will not be permitted to lapse for non- 
payment of premium during the grace 
period while the insured is in active serv- 
ice with the U. S. Army, Navy, Marine 
Corps or Coast Guard, and premium there- 
for has been authorized to be deducted 
from the insured’s active service pay as 
in the Army, or where the insured has exe- 
cuted an allotment of pay as in the Navy, 
Marine Corps and Coast Guard, except 
as hereinafter provided: 

Conditions of Lapse. 

B. Yearly renewable term 
shall lapse: 

(1) When the insured fails to designate 
a method of payment at the time of ap- 
plying or at any time elects to pay the 
premium on said insurance otherwise than 
by deduction or by allotment of pay and 
such premium is not paid when due or 
within the grace period of 31 days there- 
after. 

(2) When the insured has not sufficient 
pay accruing before the expiration of the 
grace period, from which such allotment 
or deduction may be withheld, and such 
premium is not otherwise paid within the 
grace period. 

(3) When the insured shall forward 
through military channels a written re- 
quest over his own signature for cancella- 
tion of his insurance in whole or in part 
f#nd premium is not otherwise paid within 
the grace period. 

(4) When the insured collects his active 
Service pay with actual or presumptive 
knowledge that deduction of premium has 
not been made, acquiesces in such fail- 
ure to deduct premiums, and makes no 
provision for otherwise paying said 
premiums during the grace period. 

C. When the insured shall provide for 
payment of premiums by allotment of pay 
as in the Navy, Marine Corps and Coast 
Guard, or by deduction from pay as 
the Army, any previously authorized 
method for payment or premiums shall 
be deemed to be revoked. The insurance 
will lapse at the expiration of an allot- 
ment, or authorization for deduction, un- 
less deductions from his pay are continued 

“without protest by the insured, or at time 
of discharge or resignation, unless the 
premium is paid within the grace period. 

(V. B. Regulation No. 145, effective July 
2, 1926.) 

Sec. 4205. Reinstatement. If the yearly 
renewable term insurance has been can- 
celed or has lapsed for nonpayment of 
premium and has not been converted, such 
insurance may be reinstated on or before 
July 2, 1927, in whole or in part, by the 
payment of premiums as hereinafter re- 
quired, and under the following conditions: 

A. Within three calendar months includ- 
ing the calendar month for which the un- 
paid premium was due, provided the ap- 
plicant is in as good health as he was on 
the due date of the premium in default. 

B. After the expiration of the period 


insurance 


in | 


mentioned in Clause A of this section pro- | 


vided the applicant is in good health and 
so states in his application, and submits 
a report of a complete medical examina- 
lion and such other evidence relative to 
physical and mental conditions and insur- 
ability as may be required by the Direc- 
tor, and on such forms as the Director 
may prescribe. (V. B. Reguktion No. 145, 
effective July 1926.) 
Method of Conversion. 

Sec. 4207. Conversion. Yearly renew- 
able term insurance in force under 
premium paying conditions may be con- 
verted, in whole or in part, into one or 
more of the level premium plans of U. S. 
Government life insurance, on or before 
July 2, 1927, upon written application by 
the insured and upon tender of (1) an al- 
lotment of pay as in the Navy, Marine 
Corps and Coast Guard, or (2) an authoriza- 
tion for deduction from pay as in the 
Army, or (3) a remittance made payable to 
the Treasurer of the United States, for an 
amount sufficient to cover at least one 
monthly premium on the amount and plan 
of insurance set forth in the application. 
Such insurance will become effective as of 
the first day of the month following the 
month for which a premium or an equal 
amount of yearly renewable term insur- 
ance has been paid. Subsequent premiums 
may be paid by direct remittance to the 
U. S. Veterans’ Bureau or by allotment of 
pay as in the Navy and Marine Corps and 
Coast Guard, or by deduction from pay as 
ip the Army, as provided by regulations of 


Division Inspector Designated as Trustee to Rec- 
ommend Extensions and Issue Provisional Deeds. 


Regulations for the administration of 
the Act of Congress of May 25, 1926, pro- 
viding for town site survey and disposi- 
tion of public lands in Alaska set apart 
or reserved for the benefit of Indian or 


Esquimo occupants who have not secured 
certificates of citizenship under the laws 
of that Territory, have been promulgated 
by the General Land Office, Department 
of the Interior. 

They are embodied in Circular No. 1082, 
which are addressed to the register and 
division inspector at Anchorage, Alaska, 
and the registers and receivers at Fair- 
banks and Nome, Alaska. 


Full Text of Circular. 

The full text of the circular is as follows: 

The act of May 25, 1926, Public No. 
280, 69th Congress, provides: 

“That where, upon the survey of a town 
site pursuant to section 11 of the act of 
March 3, 1891 (26 Statutes, page 1095), 
and the regulations of the Department of 
the Interior under said act, a tract claimed 
and occupied by an Indian or Eskimo of 
full or mixed blood, native of Alaska, has 
been or may be set apart to such Indian 
or Eskimo, the town site trustee is au- 
thorized to issue to him a deed therefor 
which shall provide that the title con- 
veyed is inalienable except upon approval 
of the Secretaty of the Interior; 

“Provided, That nothing herein con- 
tained shall subject such tract to taxation, 
to levy and in satisfaction of the 
debts, contracts, or liabilities of the 
patentee, or to any claims of adverse oc- 
cupancy or law of prescription; 

“Provided, further, That the approval 
by the Secretary of the Interior of the 
sale by an Indian or Eskimo of a tract 
deeded to him under this act shall vest 
in the purchaser a complete and unre- 
stricted title from the date of such ap- 
provai. 

Sec. That whenever the Secretary of 
the Interior shall determine that it would 
be to the interest of the Indian or Eskimo 
occupant of land described in the preced- 
ing paragraph, he is authorized to extend 
the established streets and alleys of the 
town site upon and across the tract, and 
the deed issued to such occupant under 
this act shall reserve to the town site the 
area covered by such streets and alleys 
as extended. 

“Sec. 3. That whenever he shall find 
non-mineral public lands in Alaska to be 
claimed and occupied by 
kimos of full or mixed blood, natives of 
Alaska, as a town or village, the Secre- 
tary of the Interior is authorized to have 
such lands surveyed into lots, blocks, 
streets, and alleys, and to issue a patent 
therefor to a trustee who shall convey to 
the individual Indian or Eskimo the land 
so claimed and occupied, exclusive of 
that embraced in streets or alleys: 


sale 
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“Provided, That any patent or deed to | 


be issued under this section shall be sub- 
ject to all the provisions, limitations, and 
restrictions of section 1 of this act with 
respect to Indian and Eskimo claims to 
land occupied by them within the limits 
of town sites established or to be estab- 
lished under said act_of March 3, 1891. 

“Sec. 4. That the Secretary of the In- 
terior authorized to prescribe appro- 
priate regulations for the administration of 
this act.” 

Sections 1 and 2 
in express terms, to 
occupied by native Alaskan Indians and 
Eskimos, of full or mixed blood, which 
have been or may be set apart to them, 
upon the survey of a town site pursuant 
to section 11 of the act of March 3, 1891, 
supra, and the regulations thereunder. 
Under said act and the regulations there- 
under (50 L. D., 46) tracts are set 
apart, upon town site surveys, only to 
Indian or native Alaskan occupants who 
have not secured certificates of citizenship 
under the territorial laws. 

Section 3 relates to lands in Alaska oc- 
cupied by native Indians and Eskimos as 
a town or village. 

The purpose of the act is, therefore, to 
provide for the town site survey and dis- 
position of public lands set apart or re- 
served for the benefit of a certain class, 
namely, Indian or Eskimo occupants who 
have not secured certificates of citizen- 
ship under the laws of Alaska; so consid- 
ered, it is in pari materia with the act of 
March 3, 1891, supra, and the regulations 
thereunder, which provide for the survey 
and disposition of lands in the occupancy 
of those who have secured such certificates. 

Regulations Issued. 

In accordance with authority conferred 
by Sec. 4 of the act, the following regula- 
tions are prescribed: 

(1) As to trustee town sites in Alaska, 


is 


of the act relates, 
tracts claimed and 


27, 


the U. S. Veterans’ Bureau for payment 
of premiums on U. S. Government life in- 
surance. 

(V. B. Regulation No. 145 effective July 
2, 1926.) 

Sec. 4208. Payment of Premiums to Re- 
instate and Convert. Where instate- 
ment and conversion into United States 
Government Life Insurance are desired, 
the applicant shall tender with his appli- 
cation a remittance made payable to the 
Treasurer of the United States for 
amount sufficient to cover one monthly” 
premium (for the grace period), on the 
amount of the term insurance reinstated 
and an amount sufficient to cover the first 
monthly premium on the converted insur- 
ance. Such United States Government 
Life Insurance will become effective as of 
the day on which the requirements of this 
Section and Section 4205 are complied 
with. Subsequent premiums on the in- 
surance may be paid by direct remittance 
to the United States Veterans’ Bureau or 
by allotment of pay as in the Navy, Ma- 
rine Corps and Coast Guard, or by deduc- 
tien from pay as in the Army as provided 
by regulations of the United States Vet- 
erans’ Bureau for payment of premiums 
on United States Government Life In- 
surance. 

(V. B. Regulation No. 
July 2, 1926.) 


an 


145, effective 


Indians or Es- | 


established under authority of Sec. 11 of 
the act of March 38, 1891 (26 Stat.{ 1095), 
and for which the town site trustee has 


heretofore closed his accounts, and been 


discharged as trustee, the Division In- 


spector for Alaska, whose address is now 
Anchorage, Alaska, is hereby appointed 
town site trustee, and authorized to per- 
form all necessary acts and to administer 
the necessary trusts in connection with 
the act of May 25, 1926. 

(2) As to other trustee town sites in 
Alaska the Division Inspector for Alaska 
is now the duly appointed and acting town 
site trustee, and for such towns he will 
perform all necessary acts and administer 
the necessary trusts in connection with 
the act of May 1926, in addition to his 
other duties as trustee. 

(3) Where the matter of surveying and 
disposing of Indian or Eskimo possessions 
in trustee town sites is hereafter taken up 
for consideration, the town site trustee will 
submit a report to the Commissioner of 
the General Land Office showing whether 
or not it would be of interest to the Indian 
or Eskimo occupants of the land to ex- 
tend the established streets and alleys of 
the town site upon and across the tract, 
and whether or not subdivisional surveys 
should be made. The report will be ex- 
amined and considered by the Commis- 
sioner of the General Land Office, and he 
will transmit it to the Secretary of the 
Interfor with such recommendation as he 
may deem appropriate. 


(4) Before directing 

posal of such Indian 
sions under authority 
25, 1926, the Secretary 
determine whether or not the patent 
which issued for the town site tract in- 
cludes the tract designated “Indian 
| possessions.” If it does not, a supple- 
mental patent will be issued, to accom- 
pany the departmental order for survey 
and disposal. 


(5) If the parties to a proposed sale 
involving land for which a restricted deed 
has been issued under authority of the 
act of May 25, 1926, wish to have the sale 
approved by the Secretary of the Interior, 
the facts should first be Submitted to the 
Division Inspector. Upon receiving in- 
formation regarding any proposed sale, 
the Division Inspector, in his capacity as 
trustee, will make such investigation as he 
deems proper, and he will submit a report 
to the Commissioner of the General Land 
Office as to the advisability of approving 
the proposed sale. The report will be 
examined by the commissioner and he will 
transmit it to the Secretary of the Interior 
with appropriate recommendation. 


Trustee for Extensions. 


(6) The Division Inspector for Alaska is 
hereby designated as trustee for any and 
all native towns in Alaska which may 
be established and surveyed under author- 
ity of Sec. 3 of the said act of May 23, 
1926, and as such trustee he will take 
such action as may be necessary to accom- 
plish the objects sought to be accomplished 
by that section. In any case in which he 
thinks it would be of advantage to the 
Indian or Ekimo occupants to have the 
lands occupied and claimed by them sur- 
veyed as town or village, he should bring 
the matter to the attention of the Com- 
missioner of the General Land Offfte with 
appropriate recommendation. 

(7) The town site trustee will note a 
proper reference to the act of May 23, 

| 1926, on each, deed which is issued under 
authority of that act and each such deed 
should provide that the title conveyed is 
inalienable except upon approval of the 
Secretary of the Interior, and that the 
issuance of the restricted deed does not 
subject the tract to taxation, to levy and 
sale in satisfaction of the debts, contracts, 
or liabilities of the transferee, or to any 
claims of adverse occupancy or law of 
prescription; also, if the established streets 
and alleys of the town site have been ex- 
tended upon and across the tract, that 
there is reserved to the town site the area 
covered by such streets and alleys as ex- 
tended. 

The deed should further provide that the 
approval by the Secretary of the Interior 
; of a sale by the Indian or Eskimo trans- 
feree shall vest in the purchaser a com- 
plete and unrestricted title from» the date 
of such approval. “ 


Bids Are Requested 


For Four Tractors 
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the survey and dis- 
or Eskimo posses- 
of the act of May 
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Specifications for Gasoline Ma- 
chines Sent to Twenty-six ~ 


Bidders. 


Twenty-six bidders have been advised 
by the Post Office Department to the ef- 
; fect that four gasoline tractors are needed 
for the postal service, Thomas L. Degnan, 
purchasing agent of the Post Office Depart- 
ment, has announced. The bids for the 
tractors will be opened by the purchasing 
agent on August 25, 1926. 

The tractors, according to Mr. Degnan’s 
announcement, must have a maximum 
speed of not less than 15 miles or greater 
than 20 miles per hour. The wheels must 
be equipped with solid rubber tires having 
a rugged non-skid tread of a type satis- 
factory to the Post Office Department. The 
rear wheels must have external brakes. 
The weight on rear tires, including wheels, 
tires, and additional weights attached to 
wheels, if necessary, is to be approximately 
3800 pounds, the announcement stated. 

According to the purchasing agerit’s an- 
nouncement, the tractors are to be con- 
structed for heavy duty and capable of 
handling on a regular schedule as many 
as four loaded trailer trucks, weighing ap- 
proximately 3,000 pounds each, coupled to- 
gether, up and down a 15_per cent incline 

q of approximately 50 feet long. 


of the Interior will | 





By Veterans’ Bureau 


Stoppage or Reduction of Dis- 
ability Compensation to Be- 
come Effective in Third 
Month. 


The termination or reduction of a dis- 
ability compensation award of a disabled 
World War Veteran shall, hereafter, be- 
come effective the first day of the third 
calendar month next succeeding that in 
which the award is reduced or discon- 
tinued, Brigadier General Frank T. Hines, 
Director of the Veterans’ Bureau, ordered 
in a letter just issued. 

Payments of such compensation, the Di- 
rector’s letter stated, shall include only 
the last day of the second calendar month, 
except that in the case of fraud par- 
ticipated in by the beneficiary, when the 
discontinuance of the award shall be re- 
troactive on the facts as found. 

Upon the reduction or termination of 

| an award, the letter continued, the dis- 
abled person shall be given written notice 
forthwith, of the effective date thereof, 
and the termination or reduction of an 
award shall be effective notwithstanding 
the bureau's failure to send, or the bene- 
ficiary’s failure to receive such notice. 

Under previously existing regulations, 
eases wherein service connection of a dis- 


ability ,;was shown to have een broken, | 


such cases had been discontinued as of 
the last date of payment. 

The full text of Director Hines’ ruling 
follows: 

Regulation No. 141. 

Subject: Effective date of termination 
or reduction of compensation awards. 

By virtue of the authority conferred in 
Section 5 of the World War Veterans’ Act, 
1924, as amended, and in conformance with 
the provisions of Section 205 and Section 
210 thereof, the following regulation, ef- 
fective August 4, 1926, is hereby issued 
relative to the effective date of compensa- 
tion awards, canceling Sections 3066 and 
3067 of Regulation No. 86, and Director's 


| Decision No. 132, to be included in Regula- 


tions, U. 


3067. 


S. V. B., as Sections 3066 and 


Effective Date. 


Sec. 3066. The termination or reduction 


| of a disability compensation award shall 


become effective the first day of the third 
calendar month next succeeding that in 
which the award is reduced or discontinued, 
and payments of compensation shall only 
include the last day of the second calendar 
month, except that in case of fraud partici- 
pated in by the beneficiary, the discon- 
tinuance of the award shall be retroactive 
on the facts as found. Upon the reduc- 
tion or termination of an award, the dis- 
abled person shall be given written notice 
forthwith of the effective date thereof. The 
termination or reduction of an award shall 
be effective notwithstanding the bureau's 
failure to send, or the beneficiary's fail- 
ure to receive such notice. 

(V. B. Regulation No. 
August 4, 1926.) 

Sec. 3067. Nothing in Section 3065 and 
Section 3066 of U. S. Veterans’ Bureau 
regulations shall be construed to apply to 
cases hospitalized under the first proviso 
of Section 200 of the Werld War Veterans’ 
Act, 1924, approved June 7, 1924, nor to 
those rated under the second paragraph 
of sub-Section of Section 202 thereof, 
not those rated continuously under the 
second paragraph of Sub-Section 3 of See- 
tion 202 thereof, nor those rated under 

| the provisions of Section 202 (7) of the 

World War Veterans’ Act, 1924, as 
amended. (V. B. Regulation No. 141, ef- 
fective Audust 4, 1926.) 


141, effective 
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Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the General 
Accounting Office, must approve of 
all expenditures by government agen- 
cies before such expenditures finally 
become closed transactions. Interpre- 
tation of the laws is necessary there- 
fore in many instances. The latest 
decisions with respect to expenditures 
made by the Comptroller General 
follow: 
A-13279 (S). Burial expenses—Marine 

Corps Officer. Undertaker’s bill inad- 
; vertently rendered for less than amount 

due and allowable under the Marine Corps 

regulations, the total burial expenses hav- 
ing been far in excess of the amount pay- 
able from public funds, does not bar pay- 
ment of the balance of the amount prop- 
erly due and allowable under such regula- 
tions for services rendered. 
A-14505 (S). Conventions, 
penses—Bureau of Mines. The planning 
of a trip in order to be present at the 
time and place that a convention of mem- 
bers of a society or association is held 
and the participation in such convention 
by calling together and conferring with 
groups of members of such society or as- 
sociation, even though the officer or em- 
ployes does not actually attend the official 
sessions of the convention, make the trip 
involve travel to attend a meeting of mem- 
bers of a suciety or convention, and under 
the act of June 26, 1912, 37 Stat. 184, the 
expense thereof may not be charged to 

public funds. 4 Comp. Gen. 421; id. 630; 

5 id. 746. ( 

A- 14526 (S). Telephones in private resi- 
dences. Credit allowed for expenditures 
made from fundS derived from Indian 
school activities for payment of telephone 
service installed in» private residence of 
i the superintendent of the school for use 
in connection with the operation of the 
school. 

A-14415. Short delivery of goods. Where 
the records of the administrative office and 
the findings of a court-martial show that 
a vendor was overpaid due to the falsifi- 
cation of vouchers by a Government em- 
ploye the deduction of the amount found 
to have been overpaid, from a subsequent 
»ayment, is proper. 


traveling ex- 


Army and Navy ~ 


JULY 31, 1926. 
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Postal Service 


Latest Government Documents 
and Publications 


OCUMENTS described in this column are obtainable at prices stated from the 
Superintendent of Documents, Government Printing Office, Washington, D. C. 
Digests are printed so they can be cut out and pasted on the Standard Library- 
Index and File Cards, measuring 7.5 centimeters by 12.5 centimeters, approximately 
8 by 5 inches, used in the majority of the libraries in America, and filed for reference. 


Netice to Libraries: The Library 
Numbers enclosed in [ } 
as a whole. Numbers enclosed 
printed for an EARLIER 
usable for the reprint. 
those ordering cards from 


this list 


of Congress card numbers are 
indicate an open card entry covering the serial 
in () 
issue of the document and substantially correct and 
Cards require about four weeks to prepare and print: 
will 


likewise given. 
set 


indicate the Congressional Library card 


cccasionally have to wait th OUT 


check has its usual significance. 


ANNUAL REPORTS OF THE 


(Cloth). 


NAVY DEPARTMENT FOR 
1925. (Including Operations to November 15, 1925). 


THE FISCAL YEAR 
Price, $1.50 per copy 
[14-11083.] 


1258 pages. 


Contents: Reports of the Secretary of the Navy, Chief of Naval Operations, and 


the Judge Advocate General. 


Reports of the Bureau of Yards and Docks, Bureat of 


Navigation (Including the Reports of the Hydrographic Office and the Superintendent 
of the Naval Observatory), Bureau of Ordnance, Bureau of Construction and Repair, 


Bureau of Engineerin 


ureau of Medicine and Surgery, 


Bureau of Acronautics, 


B 
Bureau of Supplies sat Geteulas and the Report of the Major General Commandant 


of the Marine Corps. 


CONTROL OF APHIDS INJURIOUS TO ORCHARD FRUITS, 


CURRANT, GOOSE: 


BERRY AND GRAPE. By A. L. Quaintance, Associate Chief, Bureau of Decidu- 


ous Fruit Insect Investigations and A. 


C.' Baker, Entomologist, in Charge of 


Tropical and Subtropical Fruit Insect Investigations, Bureau of Entomology;-De 


partment of Agriculture. 
cents per copy. 
Card I: 


Issued 


as Farmers’ Bulletin Number 1128. 


Price, 1( 
Agr. 26-866 


This important Bulletin was issued June, 1920, and revised April, 1926. 
Aphids or plant lice are small, delicate, winged or wingless insects which feed 
upon plant juices, draining them from the foliage, fruit, twigs, or roots, through a 


beak pushed into the plant tissues. 
berry, and grape. 


Many kinds injure orchard fruits, currant, goose- 
The most important are discussed in this bulletin. 


Contact sprays, such as kerosene emulsion, soap washes, nicotine solution, etc., 
must be used to kill aphids. Directions for preparing and applying them will be found 


herein. 


Stomach poisons, such as arsenate of lead, Paris green, and other arsenicals, 


are of no use against aphids. 


Species which winter in the egg stage-on the plants to be pfotected may be 
sprayed early in the spring as the buds are expanding, to kill the first brood and 


insure against injury later in the season. 
Card II: 


Leaf-curling species, especially, should be treated with this bud spray in years 
They cannot be reached satisfactorily after 
the leaves have unfolded ahd the aphids have begun to be troublesome. 

Those species which do not curl the leaves may be controlled readily by sprays 
when they are rioted as becoming numercus. 

Annual bud spraying in the case of the apple appears to be good orchard practice 
and, continued for a series of years, doubtless would prove profitable. 


when they are expected to be abundant. 


LAWS AND REGULATIONS RELATING TO GAME LAND FUR-BEARING ANI- 


MALS AND BIRDS IN ALASKA, CIRCULAR NUMBER 2. 
Game Commission, Bureau of Biological Survey, Department of Agriculture. 


5 cents per copy. 


Issued by the Alaska 
Price, 
Agr. 862. 


The text of the Alaska Game Law: Regulations respecting game animals, land fur- 


bearing animals, game birds, non-game birds, nests and eggs of birds in Alaska. 


Regu- 


lations relative to guides, poisons and trapping licenses; Bird Refuges; Interstate 
Commerce in Game; Laws protecting wild animals and game on Federal Refuges; 


Regulations restricting Hunting in National Forests; and various Laws, 


Rules and 


Regulations referring to fur and game; their destruction, taxes, marking etc. 


Army Orders 


The War Department has issued the fol- 

lowing orders to Army personnel: 
Cavalry. 

Patterson, Capt. Harry A., from Fort 
Bliss, Tex., to Fort Hamilton, N. Y. 

Holbrook, ist Lt. Willard A., jr., from 
Fort Douglas, Utah, to Fort Leavenworth, 
Kans. 

Quartermaster Corps. 

McGowan, 2nd Lt. Henry E., Res., Low- 
ell, Mass., to active duty at Boston, Mass. 

_. Engineer Corps. 

Young, Col. Charles D., Res., Wayne, 
Pa., to active duty at Fort Humphrey, Va. 
Ordnance Department. 

Pritham, Maj. Charles H., Res., Upper 
Darby, Pa., to active duty at Aberdeen 
Proving Ground, Md. 

Coast Artillery. 

Hamilton, Col. Alston, from Presidio of 
San Francisco, Calif., to Massachusetts 
Institute of Technology, Cambridge, Mass. 

Infantry. 

Allen, Col. Hubert A., from Columbus, 
Ohio, to Canal Zone. 

Conner, Capt. Sidney L., from 
Meade, Md., to Philippine Islands. 

Following officers from present station 
to Philippine Islands. 

Capt. Charles F. Silvester, Fort Mis- 
soula, Mont.; Capt. Winfield R. McKay, 
Fort Des Moines, Iowa; 1st Lt. Thomas S. 
Garrett, Fort Sam Houston, Tex. 

Wells, 1st Lt. O. D., from San Juan, 
Porto Rico, to Fort Douglas, Utah. 

Cross, 1st Lt. Thomas J., from Platts- 
burg Barracks, N. Y., to San Juan, Porto 
Rico. 

Wilson, Maj. Alexander, from office of 
Chief of Infantry, Washington, D. C., to 
Canal Zone. 

Chenoweth, 
Panama Canal 
racks, Mo. 

Mumma, Capt. Harlan L., from Panama 
Canal Dept. to Fort Slocum, N. Y. 

Freeborn, Capt. Ottman W., from Ha- 
waiian Dept. to Vancouver Barracks, 
Wash. 

Following officers from Philippine Dept. 
to station indicated: 

Capt. Charles S. Gilbert, to Sheridan, 
Tll.; 2nd Lt. Robert E. Blair, to Douglas, 
Ariz. 

Howland, Col. Charles R., from Panama 
Canal Dept. to Army War College, Wash- 
ington, D. C. 


Camp’ 


Maj. Bradford G., from 
Dept. to Jefferson Bar- 


Miscellaneous. 

Kelly, 1st Lt. William D., Specialist Re- 
serve, New York, N.Y., to active duty at 
recruiting publicity bureau, Governors 
Island, N. Y. 

zyaston, Maj. Jesse, U. A, ret, 
Charleston, 8S. C., to active duty at Mem- 
phis city high schools, Memphis, Tenn. 

Jones, Pvt. Willard, 17th Signal Service 
Co., Washington Barracks, D. C., to tem- 
porary duty at Governors Island, N. Y., 
and Plattsburg, N. Y. 

Resignations. 

Stone, 2nd Lt. David F., 
Aug. 21, 1926. 

Brooks, Capt. Henry, Med. Corps, effec- 
tive July 27, 1926. 

Retirements. 

Breges, Staff Sgt. John, Qm. C., Camp 
Harry J. Jones, Douglas, Ariz. 

Perkins, 1st Sgt. William A., Coast Ar- 
tillery, Fort Preble, Me. 

Cox, Master Sgt. Charles E., Engineers, 
Corazal, Canal Zone. 

Ross, Master Set. 
Mitchel Field, N. Y. 

Leaves of Absence. 

Vass, Warrant Officer George E., 1 mo., 

15 days 


Ss. 


Cav., effective 


John, Air Corps, 


Wells, Brig. Gen. Briant H., Gen. Staff, 
10 days. 
Boswell, Lt. Col. Walter O., Gen. Staff, 
days. 
Hale, Capt. William A., Inf., 13 days gxt. 
Embick, Col. Stanley D., Gen. Staff, 
days. 
Grove, Capt. David, Qm. C., 18 days. 
Swett, Capt. Trevor W., Gen. Staff, 2 
Wheeler, Col. Joseph, jr., adj. gen., 2 
Wheeler, Col. Joseph, jr., Adj. 
mo. 
Wilson, Lt. Col. Walter K., Gen. 
21 days. 
Schwartz, 
10 days. 
Motley, ist Lt. Langhorne W., Air Corps, 
1 mo., 15 days. 
Robertson, 2nd Lt. Daniel H., jr., Inf., 
1 mo, ext. 
Crane, Maj. John A., F. A., 1 mo. 
Fowler, Maj. Raymond fF ., Eng., 
days ext. 


o 


mo. 
mo. 
Gen., 
2 
Staff, 
Ord., 1 


2nd Lt. Philip, mo., 


5 


Air Corps. 

Oricht, Staff Sgt. Isadore, from 
Field, H. T., to Mitchel Field, N. Y. 

Dallas, Ist Lt. Burnie R., from Washing- 
ton, D. C., to San Diego, Calif. 

Culver, Lt. Col. Clarence C., designated 
commandant, Air Corps Tactical School, 
Langley Field, Va., relieved from Kelly 
Field, Tex. 

Martin, Major Frederick L., ors. desig- 
nating him commandant, Tactical School, 
Langley Field, Va., revoked. 

Veterinary Corps. 

English, Lt. Col. Burt, from Fort Jay, 
N. Y., to Philippine Islands. 

Pick, Lt. Col. Walter R., from Philippine 
Islands to Fort Jay, N. Y., and additional 
duty at Fort Slocum and Fort Wood, N. Y. 

Coast Artillery. 

Prentice, Lt. Col. James, Fort Storey, 

Va., to home to await retirement. 
Engineers. 

Kelton, Maj. Edward C., to additional 
duty at District of Washington hdqs., vice 
Col. Harley B. Ferguson. 

Oram, Capt. Hugh P., Florence, ‘Ala., to 
additional duty with Org. Res. at Monti- 
cello, Ga., Hawkinsville, Ga., Tifton, Ga., 
and Nashville, Tenn. 

Cothran, 2nd Lt. Francis E., det. in Air 
Corps; from McCook Field, Dayton, Ohio, 
to Brooks Field, Tex. 

Quartermaster Carps. 

Dietz, Ist Lt. Charles W., to additional 
duty as 1st construction dist. exec. officer, 
Boston, Mass. 

Ordnance Department. 

Searles, Maj. Linn W., Res., Chevy 
Chase, Md., to active duty at Aberdeen 
Proving Ground, Md. 

Hamilton, Maj. William B., Res., Bir- 
mingham, Ala., to active duty at Wash- 
ington, D. C. 


Luke 


Infantry. 

Macon, Capt. Francis A., Jr., from China, 
to Fort Ontario, N. Y. 

Crist, Ist Lt. William E., ors to Fort 
Porter, N. Y., changed to Madison Bar- 
racks, N. Y. 

Leaves of Absence. 

Mee, 1st Lt. Vincent D., Inf., 2 mo., 10 
days. 

Schmidt, 1st Lt. Rudolph G., Q. M. C., 
27 days. 

Williams, Maj. Gen, Clarence C., Ord., 
1 mo, 

Beebe, Chaplain Milton O., 1 mo. 

Benner, ist Lt. Ralph C., F. 
days ext. 

Knight, 
days ext. 

Gillmore, Brig. 
Corps. 10 days. 


A., 18 


Capt. Andrew T., Inf. 14 


Gen. William E., Air 


a a OC 


Veterans— 
Postmasters 


Warning Is Issued 
On C. 0. D. Packages 
Mailed Into Mexico 


Post Office Department Asks 
That Amounts Due Be 
Marked in Currency 
of Destination. 


A warning to firms or individuals trans- 
acting C. O. D. business with Mexico by 
mail to the effect that amounts to be col- 
lected should be designated on parcels in 
Mexican money oniy, has been issued by 
R. Regar, Third 
General. 

Amounts to be collected 
tered on C. O. D. parcels in pesos and 
centavos which, when converted into 
United States currency; will represent the 
proper amount to be remitted, Mr. Regar 
said. ~ 

Information reaching the Post Office De- 
partment, Mr. Regar said, indicated that 
Cc. O. D. parcels addressed for delivery 
in Mexico in many cases has resulted in 
discrepancies in’ thé amounts collected. 
This was: due, Mr. Regar declared, ‘to 
the confusion caused by the amounts be- 
ing entered in both Mexican and United 
States money.” 

Senders Asked to Get Data. 

Incidentally, the department has asked 
those using the C. O. D. mails betwee 
Mexico and the United States to acquaint 
themselves with the value of Mexican 
money. Postmasters in the meantime are 
cautioned to exercise care in the future 
to see that such amounts@re entered “only 
in Mexican money (pesos and centavos’’) 
as required, and also to refer to previous 
notices sent out by the department on 
the same subject. 

The full text of Mr. Regar’s announce- 
ment follows: 

It has been brought to. the attention 
of this office that the discrepencies in the 
amounts collected on C. O. D. parcels ad- 
dressed for delivery in Mexico in many 
cases are due to the confusion caused by 
the amounts being entered in both Mexi- 
can and United States money. 

Care Is Requested. 

All postmasters should, therefore, exer- 
cise care in the future to see that such 
amounts are entered only in Mexi 
money (pesos and centavos), as required: 
by paragraph 24 (b) of the notice published 
on page 27 of the August, 1926, Postal 
Guide. In this connection, your atten- 
tion is also invited to the notices pub- 
lished on page 16 of the September, 1925, 
page 12 of the October, 1925, and page 9 
of the January, 1926, Postal Guide, regard- 
ing charges on C. O. D. parcels for Mexico.* 
The amount to be collected should be 
shown by the words “pesos” and “cen- 
tavos” being written out instead of a peso 
sign being used as when this sign is used 
its similarity to the dollar mark {is likely 
to cause confusion. ; 

Firms or individuals transacting C. 0. 
D. business with Mexico by mail should 
be sufficiently acquainted with the value 
of Mexican money in the United States 
to definitely and properly designate on the 
parcels, in Mexican money only, tl 
amount to be collected in Mexico which, 
when converted into United States money, 
will represent the proper amount to be 
remitted. ec 


U.S. Navy Orders 


Assignment of Officers to Duty 


Ss. Assistant Postmaster 


should be en- 


The Navy Department has announced 
the following orders issued to naval 
officers: 

Capt. Reginald R. Belknap, orders June 
30, 1926, modified. To continue add’l duty 
command Rec. Bks., Hampton Rds., Va. 

Capt. Alfed W. Hinds, det. chief of staff, 
Setg. Fit.; to chief of staff, Battleship 
Divs., Battle Flt. 

Comdr. Claude A. Bonvillian, det. Navy 
Yard, New York; to aide on staff, Sctg. 
Fit. 

Comdr. Felix X. Gygax, det. aide and 
flag sec’y on staff, Battle Flt.; to aide and 
flag sec’y on staff, U. S. Fit. 

Comdr. William T. Smith, det. aide on 
staff, Battle Flt.; to aide on staff, U. S. Fit. 

Comdr. Thomas Withers, det. Nav. 
Hosp., Newport, R. I.; to command Subm. 
Div. 4. 

Comdr. George B. Wright, det. U. S. 
Tennessee; to aide on staff, Sctg. Fit. 

Lt. Comdr. Walter 8S. Davidson, dgt. 
Nav. Trng. Sta., Newport, R. I.; to aide 
and flag lieut. on’ staff, Sctg. Fit. 

Lt. Comdr. Howard F. Kingman, det. 
aide on staff, Battle Fit.; to aide and flag 
lieut. U. S. Fit. 

Lt. Comdr. Hugh P. Le Clair, det. aide 
on staff, Battle Fit.; to aide on staff, U. 
S. Fit. c 

Lieut. Robert B. Carney, det, aide and 
flag sec’y on staff, Battleship Div. 4, Bat- 
tle Fit.; to aide and flag sec’y on staff, 
Battleship Divs., Battle Fit. 

Lieut. Frederick J. Legere, det. com- 
mand U. S. S. Contocook; to Navy Yard, 
4th Nay. Dist., Phila., Pa. 

Lt. (j.g.) Kent H. Power, det. U. 
Tennessee; to Asiatic Station. 

Lt. (j.g.) Arnold E. True, det. 
Patoka; to U. S. S. Pittsburgh. 

Lt. Comdr. Rollo W. Hutchinson (M. C.), 
det. Nav. Hosp., Wash., D. C.; to U. S. S. 
Concord. 

Lt. (j.g.) Adolphus A. Berger (M. C.), det. 
from all duty; to resignation accepted 
August 5, 1926. 

Lt. (j.g.) Louis A. Hitzemann (M. C.), 
det. from all dity; to resignation accepted 
July 31, 1926. 

Capt. Robert D. Workman (C. H. C.), 
det. Flt. Chaplain, Battle Flt.; to 11th Nav. 
Dist., San Diego, Calif. 

Ch. Gun. John L. Wood, det. U. S. S. 
Pittsburgh; to U. S. S. Vestal. 

Ch. El. Levi Herr, det. U. S. S. Detroit; 
to Navy Yard, New York. 

Ch. El. Roscoe C. Reese, det. Nav. Trng. 
Sta., Nav. Oper. Base, Hampton Rds., Va.; 
to Navy Yard, Norfolk, Va. 

Ch. Pay Clk. Willard B. Hinckley, 
duty U. S. S. Mercy. 

Note: Lt. 
Myers, U. S. 
- annapolis, Md. 


Ss. 


Ss. S. 


U. &. 8. 


to 


Comdr. Richard Pegram 
N., died July 20, 1928,\at 
# 





